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Dial ticker number 1975 
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THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


OCCIDENTAL PETROLEUM CORPORATION 


“The Company” 
Incorporated under the Laws of 
The State of California on May 21, 1920 


CAPITALIZATION ON MARCH 31, 1965 


AUTHORIZED OUTSTANDING TO BE LISTED 


CAPITAL STOCK 
Pama vaMiCAOP PEL. SATE 5. ccs... APE coc teaieuen Uiege wea 10,000,000 shares 7,787,153 8,330,575 
(1 & 2) 


(1) Includes 8,061 shares outstanding which will be issued upon surrender for exchange of remaining 
common stock of Jefferson Lake Sulphur Company, now merged with and into the Company. 


(2) Includes 16,543 shares held in Treasury. 


LONG TERM DEBT — Company and Subsidiaries at December 31, 1964 


Jefferson Lake Petrochemicals of Canada Ltd. 


642% Secured Sinking Fund Debentures Due 
TOS FP Payable to Bank jo8T $ 3,952,000 
642% Subordinated Convertible Debentures Due 
PAY ahON ST RMD). UR Ao 240,000 
5%% Notes Payable to Bank Due 1971 and 
1974 Secured by Certain Interests in 
@rcementals Gas Fields ...............0.0-...0+ 15,397,000 
20,658,000 


POI OS OS SST 18 5 A en 
$40,247,000 


April 15, 1965 


APPLICATION 


OCCIDENTAL PETROLEUM CORPORATION (hereinafter referred to as “the Company”) hereby 
makes application of 8,330,575 shares of its capital stock, par value 20¢, of which 7,787,153 are outstand- 
ing as fully paid and non-assessable. The remaining 543,422 shares of capital stock have been reserved as 


follows: 


SHARES 


Issuable upon exercise of options granted or that may be granted under 
the Company’s 1961 Employees’ Stock Option Plan .....0...000.000.... 520,651 


Issuable upon conversion of 8. V. Hunsaker & Sons, 612% convertible 
subordinated debentures due May i, 1978, assumed by the Company. 
The debentures outstanding have been called for redemption on May 
3, 1965. At March 31, 1965, $228,400 principal amount remained 
Outstamdenyy so By iseo at Spt oe error eerste ae Ree er en 9,072 


’ Issuable upon exercise of restricted stock options granted by Jefferson 
Lake Sulphur Company and assumed by the Company .................... (Peck) 


Issuable upon exercise of options granted to certain key employees of 
S.sVe Bunsaker’ Gs Sons ee bees. eee eee ene een He et 1,560 


Issuable upon exercise of outstanding stock purchase warrants of S. V. 
Hunsaker & Sons, Inc., assumed by the Company. These warrants 
are convertible into capital stock of the Company during the period 
May 1, 1964 through expiration on April 30, 1968, at prices ranging 
from$2 7500 $82.00" per. share at. ty ce ei ee eae ee ane 4,160 


HISTORY AND NATURE OF BUSINESS 


On January 18, 1965, Occidental issued to its shareholders, rights to subscribe to one additional share 
of capital stock for each six shares of capital stock then held, at a subscription price of $20.00 per share. 
Of the 1,110,022 shares so offered, 1,093,162 shares were purchased by the exercise of rights prior to the 
expiration of the offer on February 8, 1965 and 16,860 shares were purchased by the several underwriters 
who agreed to purchase all unsubscribed shares. Net proceeds to Occidental after deducting underwriters’ 
fees and expenses payable by Occidental estimated at $930,000, were approximately $21,270,440. 


Reference is made to the Prospectus covering this offering, dated January 18, 1965, (the “Prospectus”), 
and to the Annual Report to Shareholders for the year 1964, attached as a part of this listing application, 
for a description of the business and properties of Occidental and its subsidiaries, the financial statements 
and other material information. 


INCORPORATION 


The Company is incorporated under the Laws of the State of California under original Articles of 
Incorporation filed May 21, 1920. The following is a summary of changes in the authorized stock capitaliza- 
tion of the Company since its incorporation: 


NO. OF 
AUTHORIZED SHARES AGGREGATE 
DATE (COMMON STOCK) PAR VALUE PAR VALUE 
May 7, 1920 1,000,000 $1.00 $1,000,000 
July, 13, 1955 5,000,000 0.20 1,000,000 
March 31, 1961 10,000,000 0.20 2,000,000 


As of January 1, 1954, there were 630,000 shares of capital stock outstanding. Information with re- 
spect to changes in the amounts of the Company’s capital stock over the past ten (10) years is as follows: 


NO. OF ; 
SHARES DATE OF —, CONSIDERATION 
ISSUED ISSUANCE (_ PURPOSE_OF ISSUANCE RECEIVED 
570,000 Jan. & Feb. Property acquisitions and drilling $ 114,000 
1956 
140,000 Sept. & Oct. Property acquisitions and drilling $ 266,000 
& Nov. 1956 
192,500 Jan. & Feb. Development and exploratory drilling pro- $ 385,000 
£957 grams : 
200,000 July, 1957 Development and exploratory drilling pro- $ 300,000 
grams 
250,000 Jan., March Development and exploratory drilling pro- $ 375,000 
& June, 1958 grams 
GU 771 Nov., Dec. Cancellation of notes $ 169,870 
1958 
$3,330 Dec., 1958 Employees stock option exercises $ 144,170 
300,000 Feb. 1959 Acquisition of producing interests in certain Acquisition of 
California leases & wells; cancellation of notes producing oil 
and other corporate purposes properties and 


cancellation of 
$50,000 of the 
Companys in- 
debtedness. 


NO. OF 
SHARES 
ISSUED 


_ 300,000 
160,000 


23,353:32, 


624,188 


535332 
112,000 


160,000 
002 


44,672 
84,928 
460,606 


187,470 


18,304 
420,987 


103,579 


213,800 


632;605 


160,938 


21,898 
4,491 


49,482 


DATE OF 
ISSUANCE 


March & 
April, 1959 


June, 1959 


1959 
Jan., Feb. 
1960 


1960 


April - May 
1960 


Nov. & Dec. 
1961 


Jan., 1962 


1963 


July, Aug. 
1963 


Dec., 1963 


Jan., 1964 


March, 1964 


July, 1964 


1964 
1964 


1964 


PURPOSE OF ISSUANCE 


Development program in Four Corners Area 
of New Mexico and Colorado and acquisition 
of securities 


Acquisition of Gene Reid Drilling, Inc. 


Development & exploratory drilling program 
(and Employee Stock Option exercises) 


Pursuant to rights offering to shareholders (as 
to 312,094 shares) and to an underwriting 
group (as to 312,094 shares) for the uses and 
purposes as set forth in the Company’s pros- 
pectus dated January 8, 1960 


Employee Stock Option exercises 


Development and exploratory drilling program 


Acquisition of Signet Oil & Gas Co. 


Acquisition of certain producing interests in 
McMullin Ranch Gas Field, California and in 
Colorado and Nebraska 


Employee Stock Option exercises 
Development & exploratory drilling programs 


Issued upon conversion of Company’s fifteen- 
year 642% Subordinated Convertible Deben- 
tures due 1976 at the rate of $8.50 per share 


4% stock dividend paid January 2, 1963 


General corporate purposes 


Purchase of the business and assets of The 
Best Fertilizers Co. and The Best Fertilizers 
Co. of Texas, and affiliated companies 


Purchase of business and assets of International 
Ore & Fertilizer’ Corporation, and interests in 
certain affiliates 5 


4% stock dividend paid January, 1964 


Acquisition, through merger, of Jefferson Lake 
Sulphur Company, *(including 8,061 out- 
standing but unissued shares representing 
shares issuable to holders of Jefferson Lake 
Sulphur Company comon shares which on 
March 15, 1965, had not been surrendered for 
exchange ) 


Purchase of the business and assets of S. V. 
Hunsaker & Sons 
Employees’ stock option exercises 


Employees’ stock option exercises - Jefferson 
Lake Sulphur Company optionees 


Issued in conversion of 612% convertible 
debentures assumed in acquisition of S. V. 
iunsaker & Sons 
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CONSIDERATION 
RECEIVED 


$ 900,000 


All outstanding 
capital stock of 
Gene Reid Drill- 
ing, Inc. 


$ 789,564 


$2,496,752 


$ 57,664 
$ 560,000 


All outstanding 
capital stock of 
Signet Oil & Gas 
Go. 


$ 533,020 


$ 192,682 
$ 481,608 
S91 Jal >! 


Fair market value 
for book purposes 
set at $20.25 per 
share (aggregate - 
$3,796,268) 


ga bs ol iS 


All of the business 
and assets of The 
Best Fertilizers 
companies. 


All of the business 
and assets of In- 
ternational Ore & 
Fertilizer. 


Fair market valuc 
for book purposes 
set at $25.50 per 
share (aggregate - 
$5,451,900) 


All of the busi- 
ness and assets of 
Jefferson Lake 
Sulphur Company 
and subsidiaries. 


All of the business 
and assets of S. V. 
Hunsaker & Sons. 


$ 304,056 
$ 96,894 


$1,236,550 


250,089 


18,176 
914 


432 


1,110,022 


Jan., 1965 


Jan., 1965 


Jan., Feb. 
1965 


Jan., Feb., 
March, 1965 


Peb 1965 


4% stock dividend paid January, 1965 


Employees’ stock option exercises 


Employees’ stock option exercises - Jefferson 
Lake Sulphur Company optionees 


Conversion of Debentures of S. V. Hunsaker 
& Sons 


Issued pursuant to rights offering to share- 
holders described in Prospectus dated January 
18, 1965 


Fair market value 
for book purposes 
set at $28.30 per 
share (aggregate - 
$7,077,519) 


$ 264,943 
$ 18,932 


$ 11,600 


Gross proceeds - 
$22,200,440 


PRINCIAL PROPERTIES AND PRODUCTS OF THE COMPANY AND ITS SUBSIDIARIES 


Reference is made to the Prospectus for particulars with respect to the principal properties and producis 


of Occidental and its subsidiaries. 


AFFILIATED COMPANIES 


The corporations listed below are all operating subsidiaries or affiliates of the Company or of its wholly- 
owned subsidiaries. Information as to (i) authorized capital stock, (ii) the amount of each class of capital 
stock each corporation has outstanding, (iii) the amount of each class owned by the Company and its wholly- 
owned subsidiaries and (iv) a brief description of the business of each such corporation is set forth therein. 


*The Best Fertilizers Co. 
*The Best Fertilizers Company (Texas) 


*California Ammonia Co. 


Name 


CAPITAL STOCK 


Issued and Owned by 


$ 2.50 par value 
500,000 shs. 319,879 None 

Class B Common 

2.50 par value 


Authorized Outstanding Company Business Description 
erie! 1,000 shs. 1,000 1,000 Manufacturer and distributor of commercial 
$ 1.00 par value fertilizers and heavy chemicals. 
aN av acene 1,000 shs. 1,000 1,000 Manufacturer and _ distributor of commercial 
$ 1.00 par value fertilizers and heavy chemicals. 
Pesesale Class A Common Manufacturer of anhyrous ammonia. 


550,000 shs. 447,487 403,587 
*Best Chemicals and Fertilizers Co., Ltd. ................ 1,000,000 shs. 2,250 2,000 Distributor of agricultural fertilizers and 
No par value chemicals. 

*Agri-Supply Finance Company. ........ccccccccccceeeeeeeees 100,000 shs. 15,000 14,500 Financing dealer operations. 
$ 10.00 par value 

*B.) Ds 'Chemicais *Service C0. sons snk eee 2,500 shs. 1,250 1,030 Distributor of agricultural fertilizers and 
$ 10.00 par value chemicals. 

*Best Propentics wenn on cnc sd. oe eae 2,000 shs. 800 400 Operator of warehouse facilities. 
$100.00 par value 

* American Rentitizeri@ oy cron wen eres 5,000 shs. 2,000 1,040 Distributor of agricultural fertilizers and 
$ 10.00 par value chemicals. 

+A rizonamCotom ICOne tn a Ree ee 500,000 shs. 85,000 85,000 Leased farm operations. 
$ 1.00 par value 

SAssociated}Patm Supplies: 0... 2) ee 2,500 shs. 1,800 900 Distributor of agricultural fertilizers and 
$ 10.00 par value chemicals. 


*Baggie Agricultural Supply, Inc. 


aolriess Class A Common 


$300.00 par value 


0 shs. 100 70 Distributor of agricultural fertilizers and 
Class B Common chemicals. 
$300.00 par value 
100 shs. 37 

= Best ‘Rertilizers tof VATizona 4.6 ect a 50,000 shs. ~. 3,890 1,695 Distributor of agricultural fertilizers and 
$ 10.00 par value chemicals. 

mBESsROs Growers, Service) Co.- 5 ne ee ee 10,000 shs. 1,620 820 Distributor of agricultural fertilizers and 
$ 10.00 par value chemicals. 

*Garden Valley. Fertilizer Co. 20 ie 2,500 shs. 200 102 Distributor of agricultural fertilizers and 
$ 10.00 par value chemicals. 

+R. UR Supply Col Wee a eo eee. gee 5,000 shs. 5,000 4,900 Distributor of agricultural fertilizers and 
$ 10.00 par value chemicals. 

* Westside PRroducts, (on te c-.o. cts eee tis. tees 10,000 shs. 1,000 1,000 Distributor of agricultural fertilizers and 
$ 10.00 par value chemicals. 

*Winton Farm) Service Con sewers... nee 5,000 shs. 1,085 1,000 Distributor of agricultural fertilizers and 
$ 10.00 par value chemicals. 

*International Ore & Fertilizer Corporation .......... 100,000 shs. 100 100 International distributor of phosphate rock 

10.00 par value and commercial fertilizer. 

*Jefferson Lake Sulphur Company ..........0.0cccc0. 1,000 shs. 1,000 1,000 Exploration and development of sulphur 
$ 1.00 par value and oil and gas properties. 

*Jefferson Lake Petrochemicals of Canada, Ltd. . 6,000,000 shs. 2,031,308 1,400,018 Exploration and development of sulphur 

1.00 par value and oil and gas properties. 

*Trans-Jeff Chemical Corporation ...........cc:ccccscee: 100,000 shs. 
$  .50 par value 100,000 50,000 Extraction of sulphur from sour gas. 

t+Jefferson’ Minerals “Corporation .2i02.cectsc-coseweoce-es 500,000 shs. 50,000 50,000 Exploration and development of oil and 
$ 1.00 par value gas properties. 

TreHOgas, PLOCESSITIS met. tee teste ccis.cs cute sees 3,000,000 shs. 1,000,000 301,650 Operator of natural gasoline extraction 
$ 1.00 par value plant. 

Occidental Corporation of Florida .........cccccceesees 5,000 shs. 
$ 10.00 par value 100 100 Operations in phosphate industry. 

*S. Ve tunsaker & Sons) Tics 255 ecccs 100,000 shs. 
$ 10.00 par value 100 100 Residence construction. 

Occidental Research & Engineering Corporation .. 100,000 shs. 100 100 Research and development in fertilizer and 
$ 10.00 par value agricultural chemicals. 

Occidental Agricultural Chemicals Corporation .... 25,000 shs. 1,000 1,000 Fertilizers—manufacture and distribution. 


1.00 par value 


*Equity securities are owned by wholly-owned subsidiaries of Occidental Petroleum Corporation. 
yEquity securities are owned by Jefferson Lake Petrochemicals of Canada, Ltd. 
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PROSPECTUS 


1,110,022 Shares 


Occidental Petroleum Corporation 
CAPITAL STOCK 


SUBSCRIPTION PRICE $20 PER SHARE 


THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE 
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION 
PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. 
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 


As set forth herein under “Offer to Shareholders,” shareholders of record at the close of business 
on January 18, 1965, are receiving Rights to subscribe for these shares in the ratio of one share for 
each six shares of Capital Stock then held. The Rights are evidenced by transferable Warrants and 
will expire on February 8, 1965, if not exercised on or before that date. On January 18, 1965, the last 
sale price of the Capital Stock on the New York Stock Exchange was $28%. 


Underwriting Discounts Proceeds to 
Subscription Price and Commissions (1) Company (1) (2) 
Minimum $0.50 Maximum $19.50 
i tog, (SA SEY 7c Ga eee $20 
Maximum $1.30 Minimum $18.70 
Minimum Maximum 
$ 555,011 $21,645,429 
LCCE | ES wasn nanan nnn $22,200,440 Kiasamurn Wien 
$1,443.028 $20,757,412 


(1) See “Underwriting” herein for assumptions on which the minimum and maximum underwriting commissions are 
based and for information concerning possible payment to Occidental Petroleum Corporation by the Underwriters 
of additional funds. 


(2) Before deducting expenses payable by Occidental Petroleum Corporation, estimated at $363,736. 


During and after the subscription period, the Underwriters may offer Capital Stock (including Capital 
Stock issuable upon exercise of Rights purchased for the accounts of the Underwriters), either firm 
or subject to prior subscription, at prices set from time to time by the Representatives of the Underwriters. 
Each such price when set will not exceed the greater of the last sale or current asked price of the Capital 
Stock on the New York Stock Exchange, plus the amount of the commission applicable on such Exchange. 
A price so set on any calendar day may not be increased more than once during any such day. 
After the expiration of the subscription period the Underwriters may make public or private offerings 
of the Capital Stock. The Underwriters may thus realize profits or losses independent of the underwriting 
commissions stated above. 


The list of Underwriters set forth herein under the caption “Underwriting” includes: 
LEHMAN BROTHERS ALLEN€®? COMPANY REYNOLDS &?CO. 
INCORPORATED 
The date of the Prospectus is January 19, 1965. 


IN CONNECTION WITH THIS OFFERING THE UNDERWRITERS MAY OVER-ALLOT 
OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET. PRICES 
OF THE CAPITAL STOCK AND RIGHTS TO SUBSCRIBE THERETO AT LEVELS ABOVE 
THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH TRANS- 
ACTIONS MAY BE EFFECTED ON THE NEW YORK AND PACIFIC COAST STOCK 
EXCHANGES OR OTHERWISE. SUCH STABILIZING, IF COMMENCED, MAY BE DIS- 
CONTINUED AT ANY TIME. 


TABLE OF CONTENTS 


Page Page 
Offer ‘to, Shareholders...) 222 seen eee 3 Residential Construction..................-.------ 26 
Occidental Petroleum Corporation............. 4 Competition S25 ccescaes- ees 35 
Price Range of Capital Stocks ....-_....... 6 Employees is: ooo 2c ow cl on eeceeeas 36 
Usévof Proceeds:2._ 22 San) en eee 6 Litigation =f =... eek, OO eee 36 
Capitalization: 22a ee es eee 7 Managements... 0.222.2...51: ne... oF 
Consolidated Statements of Operations...... 9 Remuneration:.....22:2....c.ca4-i82 ee 38 
Dividendssre2t2 .......:.;- See ee 13 Transactions With Certain Persons........ 39 
Business of@Occidental:.22 2a eee. is Stock “OptiOnss .c24.022-.--08 5-2. 39 
Oil and GaSe Pri s.,cccnceeste ere 13 Description of Capital Stock... 41 
Fertilizers and Agricultural Chemicals... 19 Underwriting 2. ..5c-. 20-50-22. <0 > 42 
Sulphur and Other Chemicals................. 21 Legal ‘Opinions. -2.....6:..0-.3..-4. 45 
Phosphates: 2 oe a ens ewe 22 Experis 24 Gee! 26. fe 45 
International Operations..............:.......---- 24 Financial. Statements....000. 2... ee 46 


No person is authorized to give any information or to make any representations not contained 
in this Prospectus in connection with the offer made hereby, and, if given or made, such information 
must not be relied upon as having been authorized by Occidental Petroleum Corporation or by the 
Underwriters. This Prospectus does not constitute an offer to sell the shares in any state to any person 
to whom it is unlawful to make such offer in such state. 


OFFER TO SHAREHOLDERS 


Occidental Petroleum Corporation hereby offers to holders of its Capital Stock of record at 
the close of business on January 18, 1965, the right to subscribe, at the subscription price set 
forth on the cover of this Prospectus (herein called “Subscription Price”), for additional shares 
of its Capital Stock at the rate of one share for each six shares held. Unsubscribed shares are to 
be purchased by the Underwriters. Rights to subscribe (herein called “Rights”), are evidenced by 
fully transferable warrants (herein called “Warrants”). One Right is granted in respect of each 
share of outstanding Capital Stock. Six Rights are required in order to subscribe for one share of 
Capital Stock. 


Occidental Petroleum Corporation has been advised that its directors and executive officers, who 
as of December 1, 1964 owned approximately 14% of its outstanding Capital Stock, intend to exercise 
all of the Rights which they will receive. 


Expiration Date 

The subscription offer will expire at 3:30 P.M. Pacific Standard Time on February 8, 1965 
(herein called “Expiration Date”). Rights not exercised on or before the Expiration Date will be 
void. 


Agents 
The agents (herein called “Agents”), who will act in connection with the subscription offer are: 
United California Bank, The Chase Manhattan Bank, 
Corporate Trust Division, Corporate Trust Department, 
Post Office Box 54163, Terminal Annex 1 Chase Manhattan Plaza 
Los Angeles, California 90054 New York, New York 10015 


How To Subscribe 


The Rights may be exercised by filling out and signing the subscription form on the Warrants 
and delivering them to one of the Agents on or before the Expiration Date, accompanied by pay- 
ment of the full Subscription Price for all shares purchased. 


Payment of the Subscription Price should be made in United States funds by check, bank draft, 
or postal or express money order to the order of the Agent to whom the Warrant is delivered, or to 
the order of Occidental Petroleum Corporation. Certificates for shares of Capital Stock will be issued 
as soon as practicable after subscription and payment of the Subscription Price. 


Purchase and Sale of Rights 


Rights may be bought or sold through banks or brokers, and have been admitted to trading 
on the New York and Pacific Coast Stock Exchanges. 


Fractional shares will not be issued. Occidental Petroleum Corporation has made arrangements 
with the Agents under which (subject to their ability to do so), they will sell for each Warrant holder 
any Rights not used to subscribe for Capital Stock or will buy sufficient Rights (not more than five) 
to permit subscription by each Warrant holder for full shares of Capital Stock. The Warrants contain 
forms for use in this connection. Under this arrangement, orders for the purchase or sale of Rights 
received by each Agent up to 12 o’clock noon on each day during which it is open for business (to and 
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including February 8, 1965) together with orders received after 12 o’clock noon on the preceding day 
during which such Agent is open for business, will be executed at the average price (before any-broker- 
age commissions paid) of such Agent’s market transactions on the later day (whether made before or 
after 12 o’clock noon and whether made on a stock exchange or otherwise), minus, in the case of selling 
orders, and plus, in the case of buying orders, a pro rata portion of any brokerage commissions which it 
paid on such market transactions. Orders accepted after 12 o’clock noon on February 8, 1965, will be 
executed at the average price (before brokerage commissions paid) of such Agent’s market trans- 
actions with respect to such orders (whether made on a stock exchange or otherwise), similarly adjusted 
for brokerage commissions paid. Buying and selling orders may be offset by the Agents but such orders 
will be executed at prices determined as outlined above. 


Occidental Petroleum Corporation will bear the fees of the Agents. 


Foreign Shareholders and Undelivered Warrants 


Warrants will not be mailed to shareholders located outside the United States and Canada (in- 
cluding those whose addresses indicate that they are on military or government service outside of this 
country). Such Warrants will be held by United California Bank, Los Angeles, California, for the 
accounts of such shareholders who may, prior to 12:00 o’clock noon, Pacific Standard Time, on February 
8, 1965, instruct said bank as to the exercise, sale or other disposition of their Rights. If instruc- 
tions are not received prior to that time, Rights held for such shareholders will, if feasible, be 
sold and the net proceeds remitted to them or held for their accounts. Rights will similarly be sold, 
if feasible, where Warrants are undeliverable because of no mailing address or because of return by 
the post office. 


Telegraphic Acceptance 


If either Agent, before 3:30 P.M., Pacific Standard Time, on February 8, 1965, shall have 
received the full Subscription Price by telegram or otherwise, together with a guaranty in writing 
or by telegram, from a bank or trust company or from a member firm of the New York or Pacific 
Coast Stock Exchange, or from one of the Underwriters, that the subscription Warrants have been 
or will be promptly surrendered to said Agent, such subscription will be accepted, subject to with- 
holding delivery of the shares subscribed for until receipt of the duly exercised subscription Warrants. 


OCCIDENTAL PETROLEUM CORPORATION 


Occidental Petroleum Corporation was incorporated in 1920 under the laws of the State of Cali- 
fornia. Its principal executive offices are leased at 10889 Wilshire Boulevard, Los Angeles, California. 
Prior to 1963, its business was limited to the drilling for and producing of oil and gas. In July, 1963, 
it entered into the field of manufacturing and marketing fertilizers and agricultural chemicals, principally 
in California and Texas, by acquiring the assets of The Best Fertilizers Co., and The Best Fertilizers 
Company of Texas. In December, 1963, it acquired the assets of International Ore & Fertilizer Corpora- 
tion, an export-seller of fertilizers and fertilizer raw materials with offices in 23 countries. In 
March, 1964, Jefferson Lake Sulphur Company, a producer of oil, natural gas, sulphur, cresylic 
acid and sodium sulphide was merged into Occidental. As a result of such merger, Occidental acquired 
69% of the outstanding shares of capital stock of Jefferson Lake Petrochemicals of Canada, Ltd. 
(herein referred to as “Petrochemicals”), which extracts sulphur from concentrated hydrogen sulphide 
gas and, through its 30.5% ownership of Petrogas Processing, Ltd., produces natural gas and condensate 
in Canada. These shares are pledged as collateral security for certain long term debt (see Note 7(m) 
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of Notes to Financial Statements of Occidental and Subsidiaries Consolidated). Occidental’s percentage 
equity interest in Petrochemicals is subject to dilution by virtue of Petrochemicals’ outstanding Series B 
Warrants (see Note 8 to “Capitalization”). Jefferson Lake Sulphur Company also owned approximately 
76% of the outstanding common stock of Jefferson Lake Asbestos Corporation, but during 1963 
had written off its entire investment in, and its loans and advances to, Jefferson Lake Asbestos Corpor- 
ation. The amount so written off and an amount equal to the liability of Jefferson Lake Sulphur Com- 
pany as guarantor of certain obligations of Jefferson Lake Asbestos Corporation were charged to 
Jefferson Lake Sulphur Company’s retained earnings prior to the merger in the amount of $6,189,000, 
which amount was deducted from Jefferson Lake Sulphur Company’s net worth in determining the 
terms of such merger. For various business considerations, including tax benefits, but without direct 
monetary consideration, during 1964 Occidental transferred its equity interest in Jefferson Lake Asbestos 
Corporation to a group of unaffiliated persons. In July, 1964, Occidental entered the business of con- 
structing and selling medium price residences and apartments in Southern California, by acquiring the 
assets of S. V. Hunsaker & Sons. As used in this Prospectus, except as otherwise indicated by the 
context, “Occidental” means Occidental Petroleum Corporation and its majority Owned subsidiaries. 


In 1961 and 1962 100% of the net profit of Occidental as then constituted was derived from 
the production of oil and gas and the sale of carved-out production payments. Giving effect to each 
acquisition referred to above as though such acquisition had occurred prior to January 1, 1961, except 
for International Ore & Fertilizer corporation, with respect to which effect is only given subsequent 
to December 11, 1963, the approximate percentages of net income after taxes of Occidental and its 
subsidiaries allocable to each area of activity during the three years ended December 31, 1963 and the 
nine month period ended September 30, 1964 are indicated below. The tax benefit in 1964 resulting 
from losses on investments and advances not reflected in the consolidated statements of operations have 
not been considered in the tabulation. 


Nine Months 


Years Ending in Ended 
—— september 
1961 1962 1963 30, 1964 
: (Percent) (Percent) 
Oil and gas: 
OSE TS a te eee eee 44* 66* 70* 19 
Tax provision of subsidiaries eliminated by the 
deductibility of the costs of drilling activities, 
as reflected in the filing of consolidated returns.............. 33 
SLO .GNES? AALS ENO CAATST Ril 61 SY) (G2 Cae a degen Re RR 29 17 10 15 
Remudizers and agricultural chemicals.....:...........----.--coscsec--sene-v0- 12 7 9 10 
Ware AMORA OPEL AUIONS 25. os socnc8 op aadae = bane net bectoweecensboceceennencfigeeenh 1 4 
Perieioricial seOnstruchiOne. 2... cosy ate, ah ent feeb AS TLD: _10 ral? 
100 100» 100100 


* Includes income derived from sales of carved-out production payments (See Note E to Consolidated Statements 
of Operations). 


The consideration paid by Occidental in connection with each of the aforementioned acquisitions, in 
addition to the assumption of substantially all of the liabilities of each of the corporations transferring 
the assets acquired, the aggregate market value (on the date the assets were acquired) of the aggregate 


9) 


number of shares of Occidental Capital Stock issued, and the book value of the net assets acquired, 
as shown on the books of the transferor corporation are as follows: 


Aggregate 
Consideration Market value of Book Value 
Paid Occidental Capital of 

Transferor (Occidental Stock on Date Net Assets 

Corporation Shares) of Acquisition Acquired 
The Best Fertilizers Companies & affiliates_.................... 420,987 $12,052,857 $7,543,389 
International Ore & Fertilizer Corporation & affiliates.. 103,579 D8 22,528 1,314,528 
Jefferson Lake: Sulphur, Compaty-ess seo ose 532,605 15,248,540 4,529,339 
S.AV, Hunsakerecd& Sosa Beene es 160,938 5,613,517: 5,886,806 


PRICE RANGE OF CAPITAL STOCK 
The following tabulation shows the price range of Occidental Capital Stock during the period 
from January 1, 1960, through January 18, 1965 as shown on Occidental’s records. Prior to March 2, 
1964 the prices are on the American Stock Exchange, thereafter on the New York Stock Exchange. 
The prices have been adjusted for the 4% stock dividends declared in December, 1962, 1963, and 
November 1964. 


High Low 
1960 meen SE ees bn a Sa ee $ 6.89 $ 2.89 
TOG Te gee Ne TR Re ee eee 2218 4.11 
1 2 {oo aan nt hac ean ene Peed OIE ae eg 23.89 List 
1963 j 
First (Quarter secs a. 5 snl iets acre an ee 20.69 18.14 
Second: Quarter 22.0 ae 27.97 18.14 
‘Third Quarter ees 2. eer eee sy il3) 24.62 
Kourth: Quarter... 3 ee ee We Biko 19.42 
1964 
First Quarter cece 2 ote ee eee ee 29.09 22.60 
Second Quartets 220.5) es ee 32.45 Dae, 
Third @warters 20 2 ee eee cee ee eee 33305) 27.64 
FourthsOuarter: 22). 2 Se ee 32.93 25.84 
1965) (through January” 18.2 ee 29.38 28.00 


USE OF PROCEEDS 

The net proceeds from sale of .the Capital Stock, after deducting underwriting commissions and 
other expenses in connection with such sale, are estimated at $21,250,000. Approximately $7,000,000 
of these proceeds will be used to retire presently outstanding balances of short-term borrowings from 
banks, $5,000,000 of which were incurred for construction financing for single and multiple family 
residential units (see ‘Residential Construction” herein) and $2,000,000 of which were incurred to 
provide working capital for Occidental’s fertilizer and agricultural chemical operations (see “Fertilizers 
and Agricultural Chemicals” herein). Occiderital presently plans to use approximately $12,500,000 
of these proceeds in connection with the construction of a phosphate chemicals complex in Florida 
(see “Phosphates” herein) and approximately $500,000 for the completion of fertilizer plant and 
facilities presently under construction in Nicaragua, described under the caption “International Opera- 
tions” herein. It is estimated that the remaining $1,250,000 will be used in 1965 for capital expenditures 
in connection with the development of Occidental’s oil and gas properties and thermal recovery opera- 
tions (see “Oil and Gas” herein). 


Not all of the net proceeds from the sale of the Capital Stock will be immediately utilized in the 
manner indicated. Pending utilization, such proceeds will be deposited in interest-bearing accounts 
or invested in interest-bearing obligations. 
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CAPITALIZATION 


The consolidated debt and capitalization of Occidental at November 30, 1964, and at that date 
adjusted to give effect to the issuance of the Capital Stock, are as follows: 


Amount 
Outstanding 
at November 
30, 1964 Amount to be 
(Note 1) Outstanding 
DEBT: 
Occidental and Consolidated Subsidiaries: 
Occidental Petroleum Corporation (Note 2): 
642% convertible subordinated debentures due 1978......000200 2. $ 724,000 $ 724,000 
5%% secured notes payable to bank due in 1971 and 1974............... 12,324,000 12,324,000 
INon-interest™ bearing; notesydue s1965.) ee eee ee Se 140,000 140,000 
The Best Fertilizers Co. and Consolidated Subsidiaries (Note 2): 
Gm Oe GUC D7) see ere eee se eae se NY Cee, oe RE ott A POR ye, 2,300,000(A) 2,300,000(A) 
5% % note due in annual installments 1970-1979... eee 6,200,000(A) ~ 6,200,000(A) 
Various notes (54%% —6%2%) payable to banks due 1966-1974 
(IN Ote23)) ae ee Pere ee Nita Tm Rie ths Fae eels err ee 5,491,000(B) 5,491,000(B) 
Wau OmNOLES mAUew LO 6 Oi eectan RS tle PE ee Ba Se ek as 184,000 184,000 
Jefferson Lake Sulphur Company and Consolidated Subsidiary 
(Note 2): 
612% secured sinking fund debentures, due 1981........00.00000000220..... 4,217,000 4,217,000 
5%9% secured notes payable to bank due in quarterly install- 
ments September 30, 1964 — March 31, 1972.20.00... cette 7,804,000(A) 7,804,000(A) 
DeAoe notes payables tom banks due 1969! essere nero eee en 510,000 510,000 
SHA YG. TGS hua Ua Cale) ER eo ei sue ae ee re nly EN RT ne sa 65,000 65,000 
$39,959,000 $39,959,000 
Unconsolidated Subsidiaries: 
S. V. Hunsaker & Sons, Inc. (Note 4): 
Various notes (542% — 10%) secured by real estate................000....... $43,053,000(B) $43,053,000(B) 
AoA OmNOLES Daya DlemtOy balk rcis cir ene ese e ete eine ne oes see secs ate 5,000,000(A) — 
Niationsimnoteg (5/2 Jon MO F0)) ocx z= cncccessncs oP he ee Stee ee cons -odnnsabctacseedevarelueces 480,000(B) 480,000(B) 
$48,533,000 $43,533,000 
International Ore & Fertilizer Corporation and Consolidated 
Subsidiaries (Note 5): 
Liability under mineral deposit purchase agreement..........................- $ 4,200,000(A) $ 4,200,000(A) 
MINORITY INTEREST IN PARTLY OWNED SUBSIDIARIES 
(ONICLG. Ceca ee ei ee ENE a rues, a = ne ee de ee $ 6,332,000 $ 6,332,000 
CAPITAL STOCK: 
Capital stock, par value $.20 per share — 
PAULHOrIZeGel OL000;000; Sharesee ie 2a oot. eo ee 6,382,502 shs.(7) 7,769,116 shs.(7-9) 
WVVel lik chil (Swern e eeeeae tenia URL. UY Se UR NIQUE es ee (Note 8) 


(A) Guaranteed by Occidental 
(B) Substantially all of which is guaranteed by Occidental 


Notes to Capitalization on following page. 


In addition to the obligations shown on the foregoing table, Occidental is the guarantor of an 
$8,000,000 bank loan to Chatham Realty Corporation, which loan was made in connection with the 
purchase by Chatham from S. V. Hunsaker & Sons, Inc. of $8,000,000 principal amount of notes 
secured by second trust deeds. (See Page 34 under “Residential Construction” herein and Note 8 
and Note 16 of the Notes to Financial Statements of Occidental Petroleum Corporation and Subsidiaries 
Consolidated.) For information concerning contingent liabilities of S. V. Hunsaker & Sons, Inc. see 
Note 9 of the Notes to the financial statements of S. V. Hunsaker & Sons, Inc. Such contingent liabilities, 
to the extent that they were in existence on the date of acquisition, are guaranteed by Occidental. 
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NOTES: 


(1) 


(2 


~ 


(3 


~~ 


(4) 


(5) 


(6) 


(7) 


(8 


— 


(9) 


(10) 


Long term debt including current portion thereof, except with respect to S. V. Hunsaker & Sons, Inc. as to 
which all debt is included. Authorized amounts of debt and amounts outstanding at November 30, 1964, are 
identical except as follows: 


Amount Amount 
Authorized Outstanding 
Occidental 54%% secured notes due in 1971 and 1974.00.00... $18,324,000 $12,324,000 


The excess of the amount authorized over the outstanding balance, ($6,000,000) represents the remaining balance 
of a $15,000,000 bank loan commitment at 54%% (see Note 7c of the Notes to the financial statements of 
Occidental Petroleum Corporation and Subsidiaries Consolidated). Such remaining balance has been borrowed 
by Occidental in December 1964. 


For details, together with the long term debt balance at September 30, 1964, reference is made to Note 7 of the 
Notes to the financial statements of Occidental Petroleum Corporation and Subsidiaries Consolidated. : 


Includes 54% note for $1,500,000 borrowed in October, 1964. Reference is made to Note 16 of the Notes to the 
financial statements of Occidental Petroleum Corporation and Subsidiaries Consolidated for details relating to 
this obligation. 


For details, together with the debt balance at September 30, 1964, reference is made to Note 7 of the Notes to 
the financial statements of S. V. Hunsaker & Sons, Inc. 


For details, reference is made to Note 8 of the Notes to the financial statements of Occidental Petroleum Corpo- 
ration and Subsidiaries Consolidated and Note 3 of the Notes to the financial statements of International Ore & 
Fertilizer Corporation and Consolidated Subsidiaries. 


Minority interest in subsidiaries not wholly owned is comprised of the following: 


Three 
Subsidiaries Jefferson Lake 
of The Best Petrochemicals 
Fertilizers Co. of Canada, Ltd. Total 
Minority Interest in: ; 
Common stockton ce en Ree $1,285,000 $ 664,000 $1,949,000 
Capital surplus and retained earnings......................- 1,157,000 3,226,000 4,383,000 
$2,442,000 $3,890,000 $6,332,000 


Does not include 555,650 shares reserved under stock option plans, 30,106 shares reserved for issuance under 
the 64% % convertible subordinated debentures and 4,160 shares reserved for issuance under certain outstanding 
warrants, on October 31, 1964, adjusted to reflect 4% stock dividend declared in November, 1964. 


Includes warrants to purchase Petrochemicals’ common stock which, if fully exercised, would reduce Occidental’s 
equity interest in Petrochemicals to-54.03%. On December 31, 1964 said warrants were exercisable at a price of 
$7 per share and the closing market price for Petrochemicals’ common stock on the American Stock Exchange 
was $9.06 per share. Reference is to Note 14 of Notes to the financial statements of Occidental Petroleum 
Corporation and Subsidiaries Consolidated for further details. 


Includes in addition to the shares offered hereby, the 256,200 shares representing the 4% stock dividend declared 
in November 1964. 


See Note 8 of the Notes to the financial statements of Occidental Petroleum Corporation and Subsidiaries 
Consolidated for details regarding long term lease obligation of Occidental Corporation of Florida, Incorporated, 
a consolidated subsidiary, the performance of which obligation is guaranteed by Occidental Petroleum Corporation. 
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OCCIDENTAL PETROLEUM CORPORATION AND SUBSIDIARIES CONSOLIDATED 


CONSOLIDATED STATEMENTS OF OPERATIONS (NOTE A) 


The following consolidated statements of operations include, on a pooling of interests basis, the 
consolidated results of operations of Occidental together with those of its significant subsidiaries, other 
than S. V. Hunsaker & Sons, Inc. (Hunsaker) and International Ore & Fertilizer Corporation (Interore) 
and subsidiaries. The statements also include the equity in net income of unconsolidated subsidiaries: 
Hunsaker for all periods presented since Occidental’s investment is reflected on a pooling of interests 
basis, and Interore (accounted for as a purchase) since date of acquisition in 1963. The consoli- 
dated statements of operations for the years ending in 1961, 1962, and 1963, and for the nine months 
ended September 30, 1964, have been examined by Arthur Andersen & Co., independent public 
accountants, whose opinion is based, in part, on the opinions of other public accountants as set forth in 
their opinion included in this Prospectus. The statements for the years ending in 1959 and 1960, and 
for the nine months ended September 30, 1963, have been prepared by the Company and are unaudited 
but, in the opinion of the Company, include all adjustments (consisting only of normal recurring items 
plus items referred to in Notes B and C hereto) deemed necessary to a fair statement of the results of 
operations for those periods. 


[please turn to following page] 


The statements below should be read in conjunction with the notes to the consolidated statements 
of operations and in conjunction with the consolidated financial statements and notes thereto which 


appear elsewhere in this Prospectus. : 


Nine Months Ended 
September 30 


Years Ending In (Note I) 
1959 1960 1963 
(Unaudited) (Unaudited) 1961 1962 1963 (Unaudited) 1964 
(Amounts in thousands) 
Income: 
Neti sales: of fproductsemsee sete ete $22,337 $23,393 $25,864 $30,289 $35,828 $27,015 $32,124 
Contract drilling asp 373 1,729 2,796 4,540 1,481 1,002 534 
INTETESE sIN COMO ee ear coe een ee 64 65 175 403 458 392 125 
Miscellaneous. 222 Se. Se eee 845 463 436 595 1,024 550 866 


$23,619 $25,650 $29,271 $35,827 $38,791 $28,959 $33,649 


Operating Costs and Expenses: 


Cost of sales of products..-2..-. 2... $19,737 $18,897 $19,210 $22,369 $26,014 $19,270 $22,964 
Contractidrilling costsiieeee see 304 1,444 2,467 3,936 1,270 823 466 
Selling, general and administrative......... 3,541 3,832 4,088 5,560 6,655 4,858 6,667 
Interest ands Gets expense seer 637 588 786 994 770 611 746 


Equity in Net Income of 


Unconsolidated Subsidiaries: N 
S. V2 Hunsaker é& Sons, Inc. SF TOS S76 AO eee 4a $ $03. $ 688 —~S58206 
International Ore & Fertilizer 

GCorporationcensescutecreecrestcs cae eee — — — — 54 — 269 


Income tax provisions of unconsoli- 
dated subsidiaries eliminated by 
filing consolidated tax returns 
(Notes: F) 2 See ee ee — — — ae — = 1,007 


Net income before Federal 
income taxes, minority interests 
and ‘special creditsie es ee $ 170 $1,265: ($'3!260) ~°$ 35709 | $..4:939 “S"4OSSmegeo ee. 
Provision for Federal Income Taxes 
of Consolidated Subsidiaries Prior to 
Dates They Became Subsidiaries 


Ga (a) Co ai) PORN Ae eemmtirt 1 28 eM e # 3ee $214 $ 352° “$0 39% 9 $4635 $$ 599 “SS )603sueomee 
Net income (loss) before minority 
interests and special credits........... $ (44) -$ 913°. —$925869' ($3,074 9 $54)340 $3548 252 
Minority Interests in Income 
of Subsidiaries........................2.0...200--------- 78 76 157, 274 419 337 Ba fi 
Net income (loss) before 
special’ credits:.......2...2:..-........2..8) ,$. (122), $3 837 sede 2.712 oa 2.800) 8Gu3.921.) |Sin3o 14 jee omen e 


Special Credits: 
Income from sale of gas production 
PayMentss NOEs pes) peeeee eeeeeere eee 
Tax benefit resulting from losses on 
investments and advances not 
rehlected aboves (NOteH DD) ee 
Net income (loss) (including 
production payments and tax 
benefit from losses not 
metlectedRabOvic) sarees eee $ (122) $ 837 $35640 ($8278 ($7,803) $35,947 seostoo 


Per Share (adjusted for 4 per cent stock 
dividend declared in November, 1964, 
payable in January 1965) — (Note G): 
Net income (loss) before 

Specialicredits sous -erene en eee $(.03) SielS $ .47 ee $ .61 $ .49 $ .76 
Special credits — production 


929 5,478 3,882 2,802 


| 
| 
| 
| 
| 


1,124 


payments or tax benefits..................-..- — — 16 O27 61 44 17 
"Totalaty he! tv Miaarn Wee. $(.03) $ .15 $ .63 $1.39 $1.22 205 93 
Cash) dividends» GNotes Hl): ene $ — $ — $ — $ .22 $ .46 23 24 


The accompanying notes are an integral part of these statements. 


10 


OCCIDENTAL PETROLEUM CORPORATION AND SUBSIDIARIES CONSOLIDATED 


NOTES TO CONSOLIDATED STATEMENTS OF OPERATIONS 
(Items applicable to years ended in 1959 and 1960, 
and the nine months ended September 30, 1963, are unaudited) 


(A) The accompanying statements of operations have been presented on the basis set forth above. The results 
of operations of The Best Fertilizers Co. and subsidiaries consolidated and The Best Fertilizers Company (formerly 
The Best Fertilizers Company of Texas) for 1962 and prior years, and the net income of S. V. Hunsaker & Sons, Inc. 
(formerly S. V. Hunsaker & Sons) for the year ended in 1963 and for prior years, are stated on the basis of their 
respective fiscal years and have not been recast to conform with the fiscal years of Occidental. Significant inter- 
company transactions have been eliminated. Reference is made to Notes 1 and 2 of the Notes to Financial State- 
ments of Occidental and Subsidiaries Consolidated for further information with respect to the basis for preparation 
of such financial statements. 


(B) The accompanying statements for all periods shown have been retroactively adjusted to reflect a change 
(adopted in 1964) in accounting for oil and gas costs which is explained in Note 6 to the consolidated financial state- 
ments. As a result of this change which includes recognition of certain tax benefits, net income (including production 
payments) as previously reported has been increased (or decreased) as follows: 


Years ended in — 


5A eS ey eee ear POEa DD Weed SNe Ais ee eee AMES ee $ 797,000 
TUX esa ie a aS Sel eva eee ee A IF ls eles oP net BR ieee mem ere 96,000 
MC TS ei Fe neh ey op tay PR aoc ine PLE Pe ORI 779,000 
AOA SE Aa pea eee Sete EARN) CAEN OR teanel Meee Udit ATEN SO nF nM RL eo (487,000) 
UOT See mena ODS AEP Bao ku aR UL La A (451,000) 


INinesmonthsyended September<3 0591963 cre cee eeree certs (931,000) 


Also, gains on sales of capital assets and write-down of investments, in the net amount of $128,000 in 1959 and 
$110,000 in 1960, previously shown as special items have been included in miscellaneous income in the accompanying 
statements. 


(C) Occidental’s share of income and expenses (after retroactive adjustments mentioned in Note B, above) of 
joint ventures in which it has investments has been included in the consolidated statements of operations under the 
applicable captions. 


(D) The consolidated statements of operations of Jefferson Lake Sulphur Company, as previously reported for 
the year ended December 31, 1962 and the nine months ended September 30, 1963, included the accounts of Jefferson 
Lake Asbestos Corporation, a 76 per cent owned subsidiary. Such subsidiary was not consolidated for the year ended 
December 31, 1963, and the ownership was disposed of in 1964. The accounts of that company have been retroactively 
removed from the consolidated results of operations. The effect of this change was to increase net income (including 
production payments) by $209,000 for the year ended December 31, 1962. Write-offs in the amount of $6,189,000 of 
investments, advances, and provision for guarantees relating to that company were charged to retained earnings in 1963. 


(E) In 1961, 1962, and 1963, Occidental sold the following “carved-out gas production payments,” which are 
reflected separately in the accompanying statements of operations: 
Production Payments Sold In 


Nine Months 
Year Ended Ended 
——<—________ | September 30, 
1961 1962 1963 1963 
BLOCUCHIONN PAV IMENtS TSO lds cesses assoc eee s corer eden see Seer $1,200,000 $8,350,000 $7,250,000 $6,250,000 
Provision for future production costs and depreciation, 
depletion and amortization (after retroactive adjust- 
ment mentioned in Note B above)..................2----..---+- 271,000 2,872,000 3,368,000 2,448,000 
Provision for Federal income taxes (eliminated by tax 
deductions: by? December’ 315) 1963)) 222. — — — 1,000,000 
Income from sales of production payments.................... $ 929,000 $5,478,000 $3,882,000 $2,802,000 


OCCIDENTAL PETROLEUM CORPORATION AND SUBSIDIARIES CONSOLIDATED 
NOTES TO CONSOLIDATED STATEMENTS OF OPERATIONS (Continued) 


Under an alternative generally accepted method of. accounting (now more commonly used and adopted by 
Occidental for production payments sold in 1964) for sales of carved-out production payments, proceeds from such sales 
are accounted for as deferred income to be included in sales as the oil or gas (or other products) required to liquidate 
such payments is produced. If, in connection with the cash received from the carved-out production payments, Occidental 
had followed this alternative method, the amounts reported as net income for the years ended December 31, 1961, 
1962, and 1963, and for the nine months ended September 30, 1963, would, as a matter of accounting, have been 
reduced by $920,000, $4,954,000, $3,501,000, and $2,533,000, respectively, and increased by $7,000 for the nine 
months ended September 30, 1964. 


During 1964, one of Occidental’s subsidiaries sold a carved-out sulphur production payment in the amount of 
$2,000,000. Such amount, after deducting $228,000 representing sulphur produced to September 30, 1964, to partially 
liquidate such production payment, and after deducting a charge equivalent to income tax benefits of $550,000 recognized 
in the accounting for oil and gas costs (see Note B) which were occasioned by the sale of the sulphur payment, has 
been deferred and will be included in income as the additional sulphur required to liquidate the production payment 
is produced. 


(F) As a result of the deduction for tax purposes of certain items capitalized for financial statements purposes, 
and as a result of utilizing operating loss carryforwards created thereby, no Federal or Canadian income taxes have 
been paid by Occidental nor by Jefferson Lake Sulphur Company and its Canadian subsidiary during the five years and 
nine months ended September 30, 1964. Certain tax benefits relating to domestic oil and gas operations have been 
recognized in accumulated depreciation, depletion, and amortization (see Note 6 to the consolidated financial statements). 


Occidental follows the practice of filing consolidated income tax returns including its wholly owned domestic 
subsidiaries. The accompanying statements include provisions for Federal income taxes applicable to income of 
consolidated subsidiaries accounted for on a pooling of interests basis for the periods prior to the dates they became 
subsidiaries. 


(G) Per share computations are based on the average number of shares of capital stock of Occidental outstanding 
during each period, retroactively adjusted to give effect to (1) the two 4 per cent stock dividends issued in January, 1963, 
and January, 1964; (2) the 4 per cent stock dividend declared November 30, 1964, payable January 11, 1965; and 
(3) the issuance of capital stock in connection with poolings of interests (see Note 1 to consolidated financial statements), 
except that retroactive effect has been given with respect to the shares equivalent to the shares of The Best Fertilizers Co. 
and The Best Fertilizers Company which were issued in exchange for convertible debentures of those companies and 
the shares equivalent to shares sold by Hunsaker in 1963 only since the dates of the conversions or sale. 


(H) No cash dividends were paid by. pooled companies on their common stocks during the periods prior to the 
dates of pooling except for $88,000 paid during the year ended December 31, 1963, and $23,000 during 1964. Accrued 
dividends on the preferred stock of Jefferson Lake Sulphur Company, which was retired during 1964, amounting to 
$66,000 each year and $35,000 in the nine months ended September 30, 1964, have been included in minority interests 
in income of subsidiaries for all periods. 


Under the terms of the Indenture relating to the S. V. Hunsaker & Sons convertible debentures, consolidated 
retained earnings in the amount of $7,560,000 were restricted as to the payment of cash dividends at September 30, 1964. 


Cash dividends per share are stated on the basis of the shares outstanding at the dates such dividends were declared, 
as adjusted for all subsequent stock dividends. 


A cash dividend of 25 cents per share was declared by the board of directors of Occidental in November 1964, 
payable in January 1965. 


(1) Operating results for the nine-month periods ended September 30, 1963 and 1964 are not necessarily indicative 
of results for full fiscal years. 
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DIVIDENDS 


Occidental has declared semi-annual cash dividends of $.25 per share since December 3, 1962 
_and has declared annual stock dividends of 4 per cent in 1962, 1963 and 1964. On November 30, 
1964, Occidental declared dividends of 25¢ per share and 4% in stock, payable on January 11, 1965 
to shareholders of record on December 11, 1964. Prior to 1962 Occidental had not paid dividends for 
many years. Reference is made to “Description of Capital Stock” for certain restrictions on the 
amount of retained earnings available for the payment of dividends. 


BUSINESS OF OCCIDENTAL 

Oil and Gas 

Occidental produces and markets crude oil, natural gas and natural gas liquids from wells and 
properties in California; in the Rocky Mountain states of Colorado, Montana, Nebraska, New Mexico 
and Wyoming; in Oklahoma; and in the Gulf Coast area of Texas and Louisiana. The majority of the 
property interests in these areas are working or operating interests. Through Petrochemicals, Occidental 
indirectly owns an interest in wells and properties in the provinces of Alberta and Saskatchewan, Canada, 
and a waterflood unit in Texas. The following table sets forth the number of gross and net wells in 
which Occidental had an interest at September 30, 1964, in each of the principal operating areas: 


GROSS AND NET WELLS BY AREAS AT SEPTEMBER 30, 1964 
(A dual-zone completion is counted as two wells) 


Gross Oil Wells Total Net 

Producing Idle(1) Unconnected(2) Total Oil Wells 
(COLES TGs let Sa, ree 166 Sli 4 201 142.95 
Rocky Mountain States_....2.222222022-22. a5 3 —0- 36 13.81 
Oklanomaeetn tee. me ee ee 26 —0- D 28 15250 
(Girltan@Qasta tee ea ee ee 182 3 —0- 185 33.24 
SHOE) CGR ioe t SAS aR | 407 375 6 450 205.50 
CEE Ce a mle 25 it -0- O36 8.88 
Grand-Total’.) 2.8 432 Aan 6 486 214.38 

Gross Gas Wells Total Net 

Producing Idle(3) Unconnected(4) Total Gas Wells 
(CEL CS a1 Fe a a SO 60 32 yi 123 56.95 
Rocky Mountain States................... 10 2 —0- 12, 12.00 
(OSS G £2507 A IS RR aa Relics MEE 9 —0- if] 16 $75 
GC OdSt see Tes Be eo, 23 5 6 34 12.03 
Rota sie Ne Mead eek ‘102 39° 44 185 89.73 
(CONTENT oe Se naa A oh6 is ROP _29 5.95 
Grand ab otal ts Fs ret 118 46 50 214 95.68 
Total 

Producing Idle Unconnected Total Net Wells 
Total Wells All Areas................ 550 94 56 700 310.06 


(1) Idle oil wells are either uneconomic to produce under primary methods at prevailing oil prices or require remedial 
work. Most of the wells will be returned to production utilizing thermal recovery methods. 


(2) Unconnected oil wells have been completed and will be placed on production as soon as production or shipping 
facilities are installed. 


(3) In the majority of cases, the idle wells will again be produced when colder weather will increase the market 
demand. In the remainder, the idle gas wells are either uneconomic to produce at prevailing gas prices, or 
require remedial work. 


(4) Unconnected gas wells are not tied into a sales outlet, and in most cases are not yet under contract. 
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From the standpoint of reserves and production, the Sacramento-San Joaquin Valley of California 
is at present the most important producing area for Occidental. (See “Marketing” herein.) Approxi- 
mately 64% of Occidental’s estimated gas reserves and 38% of Occidental’s estimated oil reserves are 
located therein, and for the first nine months of 1964 approximately 60% of its net gas sales and 41% 
of the net oil sales were made therefrom. The Lathrop Gas Field, located nine miles south of the City 
of Stockton, California contains approximately 50% of Occidental’s estimated gas reserves. Occi- 
dental’s interest in the Lathrop reserves has been hypothecated to secure certain long term borrowing 
(see Note 7(c) to Financial Statements of Occidental and Subsidiaries Consolidated). It is the second 
largest dry gas field in the state of California based on remaining reserves. Average heating value of 
Lathrop gas is between 850 and 899 Btu (British thermal units) with a present contractual sales 
price of 26.5¢/Mcf at the well-head. 


In the San Joaquin and Los Angeles basins of California Occidental is conducting thermal 
recovery operations on five separate properties in order to increase the amount of recoverable reserves 
and the rate of production of wells on these properties which normally produce viscous low gravity 
crude oils at low rates. By injecting steam cyclically into the producing formation, or by actually burning 
a fraction of the crude in the producing formation (in situ combustion or “fireflooding”), the viscosity 
of the crudes is greatly decreased, the oil flows more readily and the production rate is thus substantially 
increased. Stimulation by the steam soaking method has initially increased Occidental’s individual 
wells’ performance from 10 to 30 times that of the production prior to treatment. A tenfold increase in 
production was noted in the first well responding to a fireflood. The production rate will decline with time. 


The first income from the application of thermal methods was derived in the third quarter of 
1964. In order to exploit fully the thermal properties that are now owned by Occidental, it may 
be necessary to drill as many as 400 shallow wells during 1965 and 1966. 


On December 28, 1964, Occidental’s first steamflood well in the White Wolf Field, Kern County, 
California, KCL 123, was placed on production. The first 24-hour production rate was approximately 
fifteen times the production rate of 50 barrels per day of 14 degree gravity oil obtained from the well 
immediately prior to the steam treatment. Obviously, the first 24-hour rate will be subject to decline 
at rates indeterminable until additional time elapses. A total of 22 producing wells have been completed 
on Occidental leases in this field, in which it has approximately 3000 undeveloped acres. Further 
development drilling will be commenced during the early part of 1965. 


The discovery by Occidental of what may become an important new oil pool within the City 
of Los Angeles is indicated by data derived from a stratigraphic core hole drilled as part of the 1964 
Occidental Petroleum Exploration Program. Occidental now has 424 acres under lease on what is 
believed to be the structure and leasing is continuing. The 1964 Program owns all of the working 
interest in such leases with Occidental’s share being 61%. Leases carry a total royalty of 17.7%. 


Dipmeter data from the core hole and regional considerations indicate that the leased acreage 
is located on the same asymmetric east-plunging anticline as is the Beverly Hills Oil Field. A producing 
well in the field lies 2,500 feet west of the Occidental core hole. The eastern limits of the field have 
not been defined. The oil bearing sands found in the core hole are of Upper Miocene age. Beds 
of the same age produce in the Beverly Hills Field. Subsurface pressure information indicates that 
the core hole is separated from the above mentioned producing well on the west by a fault and that 
the core hole is bottomed in a virgin oil reservoir. 
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Restrictions imposed by the City of Los Angeles on core hole drilling preclude open hole drill 
stem testing; therefore, a large quantity of formation fluid and a directly measured flow rate could 
not be obtained. However, drilling returns were continuously analyzed for oil and gas content and 
lithologic samples. Determinations as to the porosity, permeability and oil and water saturation have 
been made from calculations based on measurement of reservoir properties by the induction-electric 
log, sonic log, microlog and core analyses of 46 sand side-wall cores. Integration of these data indicate 
approximately 500 net feet of oil-saturated sand to be present in the core hole between the measured 
depths of 5,500 feet and 7,000 feet. Based on all factors, it is believed that this sand will produce oil on 
a commercial basis although reliable estimates of the size and areal extent of the indicated new discovery 
cannot be made at this time. 


Based on core analysis data, the oil contained in this discovery is 29° API gravity. Estimated 
gas-oil ratio is 750 cubic feet of gas per barrel. Production of oil in any quantity is not expected to 
commence before the second half of 1965. 


Upon completion of the leasing program, an application will be made to the City of Los Angeles 
for permission to form so-called drilling districts. Although surface area of the mineral leases is 
presently occupied by buildings, they are not high-rise buildings and their removal for purposes of 
installing a drill site will not be precluded. If approval of the formation of such drilling districts is obtained, 
permanent fenced and landscaped drill sites will be installed from which development wells will be 
directionally drilled to exploit the hydrocarbons. 


Deeper oil sand possibilities on the land block have not been tested to the present time but such 
sands are productive in the adjoining field. 


Oil and Gas Exploration Programs 


Since 1959, Occidental has periodically undertaken oil and gas exploration programs. These pro- 
grams have been conducted as joint ventures by Occidental and other persons, with the latter contributing 
the greater portion of the funds devoted to such programs. Virtually all of Occidental’s primary 
reserves and a substantial portion of its secondary reserves of oil and gas in the United States have 
been discovered as a result of these exploration programs. The 1963 program provided $6,000,000 
for exploration of which Occidental itself contributed $1,915,000 as a Participant and the 1964 
program provided $6,500,000 for exploration of which Occidental contributed $2,710,000. In the 
1963-64 programs Occidental earned a one-third carried interest which, together with its interest as a 
Participant, resulted in it having more than a 50% interest in all properties acquired through such 
programs. 


Reserves 


The following table sets forth in summary form the estimate of Occidental’s engineers as to 
Occidental’s crude oil (including condensate), natural gas liquids, and natural gas reserves as of 
September 30, 1964. The properties containing the estimated reserves are producing by both primary 
and secondary methods of production (including thermal methods). Reserves from such properties 
attributable to the account of royalty owners, carved-out production payments, and the interests of 
others are excluded. The estimate has been computed on the basis of observed and predictable response 
rather than on a percentage recovery factor. Several potential thermal recovery properties which have 
tremendous volumes of oil in place had not yet been produced under thermal methods by September 
30, 1964 and therefore no reserves were credited to such properties. 
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SUMMARY OF OIL AND NATURAL GAS RESERVES 
AS OF SEPTEMBER 30, 1964(1) 


PROVED RESERVES — TOTAL Proved Proved 
Developed Undeveloped 
On? (Bbis, irs eet Se pecebatis te aul 11,320,000 2,760,000 
Natural Gas Liquids (Bbls.)..............2..... 1,985,000 90,000 
INaturaliGas CO Mclyot ea tee: 561,200,000 11,950,000 
PROVED RESERVES BY CATEGORIES 
Proved Developed Proved Undeveloped 
Primary Secondary Primary Secondary 
Price Range Reserves Reserves Reserves Reserves 
OIL $/Bbl. Bbls. Bbls. Bbls. _ Bbls. 
API Gravity 10-17°.................. 1.27-2.08 615,000 5,490,000(22) —O—  2,645,000(2) 
mr iaGravity 18-2308 ee 2-39-2.31, 125,000 — 0— —0— —0— 
API Gravity 28° and above 
(including condensate)........... 2.35-3.36 4,755,000 335,000 115,000 —0— 
TOTAL Olea 5,495,000 5,825,000 115,000 2,645,000 
NATURAL GAS LIQUIDS $/Bbl. Bbls. Bbls. Bbls. Bbls. 
Propane and Butane................... 1.17-1.56 1,985,000 —0— 90,000 —0— 
NATURAL GAS $/Mcf Mcef Mcf Mcf Mcf 
Below 0.13 6,765,000 —0— 6,250,000 —0— 
0.13-0.23 192,405,000 —0— —0— —0— 
0.24-0.30 324,740,000 —0— —0— —0— 
0.32 37,290,000 —0— 5,700,000 —0— 
MO PAIS GAG oa $61,200,000 —0— 11,950,000 —0— 


(1) Includes Occidental’s net share (approximately 69%) of reserves attributable to Petrochemicals’ net share of oil, 
natural gas and natural gas liquids reserves in the Calgary Field, Alberta, Canada. 


(2) Reserves to be recovered by the steam soaking method are based on the amount of oil which will be produced in 
five cycles of steaming only, and it is the opinion of Occidental’s engineers that this is a very conservative estimate. 
No reserves have been included where such reserves will be recovered by the in situ combustion method because of 
Occidental’s relatively short experience with this method. 

Of the oil reserves (including condensate) set forth above, approximately 67 percent are in 
California, 18 percent in Canada, and 15 percent elsewhere in the United States. All of the natural 
gas liquids reserves are in Canada. Approximately 64 percent of the natural gas reserves are in California, 
31 percent are in Canada, and 5 percent are elsewhere in the United States. 


None of the reserves attributable to carved-out production payments are included in the above table 
of Reserves. (See “Carved-Out Production Payments”.) 


Carved-Out Production Payments 


A portion of Occidental’s reserves were sold, or were reserved by the former owners in certain 
property acquisitions, under carved-out production payments which require delivery of gas and oil, as 
and if produced, to liquidate the principal sums, plus interest payments where applicable. The following 
table sets forth the pertinent information with respect to the carved-out production payments unliquidated 
at September 30, 1964. 
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SUMMARY OF CARVED-OUT PRODUCTION PAYMENTS 
UNLIQUIDATED AT SEPTEMBER 30, 1964 


Payment For 


Principal September, Estimated 
um 964 Interest Rate Year of 
Area and Field at 9-30-64 Production o /Xr. Plan of liquidation of principal sum Liquidation 
CALIFORNIA 
Arbuckle Gas $ 118,100 $18,694 5225 90% of Occidental’s share of future pro- 1965 


duction accrues to the payment until prin- 
cipal sum, plus interest on decreasing bal- 
ance, is liquidated. 


Kern River Oil 18,448 bbls. 60 bbls. None Specified amount of oil delivered monthly, 1984 
based on estimated decline of primary pro- 
duction, so that all primary oil from the 
property is delivered to the payment. 


179,898 bbls. 1,204 bbls. None As above. 1983 


$ 15,000 None None 2.5% of Occidental’s share of future sec- 1965 
ondary oil from the property until principal 
sum is liquidated. 


Lathrop Gas $5,171,521 $25,858 6.00 Commencing with production after 1-1-65, 1970 
Hi 14% of Occidental’s future production from 
the field accrues to the payment until prin- 
cipal sum, plus interest on decreasing bal- 
ance is liquidated. All payments to date 
have been on interest only. 


$5,030,116 S25 a1 Sit 6.00 As above except percentage is 15% and 1971 
commences 1-1-66. 

$5,028,023 $25,140 6.00 As above except percentage is 16.5% and 1972 
commences 1-1-67. 

$ 445,604 $ 2,160 6.00 0.85% of Occidental’s share of future pro- 1972 


duction from Lathrop Field wells accrues 
to the payment until principal sum, plus 
interest on decreasing balance, is liquidated. 


McMullin Ranch Gas $ 539,789 $18,598 525 82% of Occidental’s share of future pro- 1969 
duction from 5 wells accrues to the pay- 
ment until principal sum, plus interest on 
decreasing balance, is liquidated. 
TEXAS & LOUISIANA 


Various Oil & Gas See Note 1 None 1% of Occidental’s share of future produc- Probably 
: tion from 52 wells accrues to the payment will not 

until principal sum is liquidated. occur. 

$ 102,674 $14,205 6.00 35% of Occidental’s share of future pro- 1965 


duction from 36 wells accrues to the pay- 
ment until principal sum, plus interest on 
decreasing balance, is liquidated. 


$ 381,990 $ 2,029 6.00 5% of Occidental’s share of future produc- 1967 
tion from 36 wells accrues to the payment 
until principal sum, plus interest on de- 
creasing balance, is liquidated. When the 
immediately preceding production payment 
is liquidated, 40% will accrue hereon. 


Note 1. Original principal sum was $250,000. The unliquidated balance after September, 1964 production and payment 
for September, 1964 production is unavailable for this table because payments of monthly sums are made directly by 
crude oil and natural gas purchasers to the holder of the production payment. It is the opinion of Occidental’s 
engineers that the properties subject to the payment will be abandoned prior to liquidation of the payment. 


Marketing 


Most of the crude oil produced from wells in which Occidental has an interest is marketed under 
short-term contracts at posted field prices. 
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Most of Occidental’s natural gas production is sold under long-term contracts with the initial 
prices, and in some cases, price escalation or redetermination provisions, having been established 
through negotiation. All natural gas produced by Occidental for its account in the Lathrop Gas Field 
is sold to Pacific Gas and Electric Company under a sales contract which guarantees payment for daily 
delivery of 1/365th of 1/18th of the reserves remaining on January 1, 1965 over the following eighteen 
years. Occidental’s rights under this contract have been assigned as additional security for certain 
long term borrowing under an agreement which provides that 85% of Occidental’s interest (after 
application of production to carved-out production payments discussed below) in the gas sale proceeds are 
to be applied to repayment of the borrowing. (See Note 7(c) to Financial Statements of Occidental and 
Subsidiaries Consolidated.) A portion of the Lathrop Gas is sold for the account of the holders of 
four carved-out production payments (see “Carved-out Production Payments” just preceding). During 
1964, approximately 38.7 per cent of Occidental’s net share of Lathrop production was sold to satisfy 
the interest only on such carved-out production payments, and liquidation of principal sums will com- 
mence with gas produced after January 1, 1965. It is estimated that the net share of Occidental’s pro- 
duction to be sold for the account of the production payment holders to satisfy. interest payments 
and liquidation of principal sums will be as follows: in 1965, approximately 27.3%; in 1966, approxi- 
mately 36.1%; in 1967 through 1970, approximately 46.4%; in 1971, approximately 32.4%; in 1972, 
approximately 17.4%; and in 1973, none. 


A portion of Occidental’s share of the gas produced from the McMullin Ranch Field near Stockton, 
California, is sold to California Ammonia Co., for use in manufacturing anhydrous ammonia (See “Ferti- 
lizers and Agricultural Chemicals” herein). Occidental’s share of the gas from the Calgary Field, Alberta, 
Canada, is sold to Petrogas Processing, Ltd., an Alberta corporation in which Petrochemicals owns 31% 
of the outstanding shares. Payment for such gas deliveries is based on the price received by Petrogas for 
commercial pipeline gas, sulphur, and other plant products, after deduction of a processing charge. 


Undeveloped Properties 

At September 30, 1964, Occidental owned interests in oil and gas leases not held by oil or gas 
production in various sedimentary basins in fourteen states which interests were equivalent to 100% 
of the working interest in 358,944 acres. In the provinces of Alberta and Saskatchewan, Canada, 
Occidental’s share of leased acreage not held by production was equivalent to 20,815 net acres at 
September 30, 1964. 


Regulation 

The oil and gas industry is subject to both state and federal specific legislation and administrative 
regulation which to a considerable extent regulate and control its activities. The operations and earnings 
of Occidental may be affected from time to time to an unpredictable extent by the limitations imposed 
by the laws and regulations, now or hereafter in effect, of the states in which its business is carried 
on, including those providing for conservation, proration, curtailment or other forms of limiting or 
controlling production. The maximum allowable production of oil and natural gas from wells in 
some of the states in which Occidental operates is limited to amounts which are fixed at periodic 
intervals by regulatory authorities in such states. In Alberta, Canada, where Occidental’s principal 
Canadian assets are located, the oil and gas industry is subject to comprehensive regulation. In California, 
where Occidental’s principal gas and oil producing wells are located, no such limitations exist other 
than prohibitions against unreasonable waste. Approximately 31% of Occidental’s oil reserves, 35% of 
its gas reserves and all of its natural gas liquids reserves are subject to production curtailment. 


Fertilizers and Agricultural Chemicals 
Occidental manufactures commercial fertilizers, agricultural and other heavy chemicals, fungi- 
cides, and pesticides in California and Texas and markets these products under the name “Best 
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Fertilizers” in California, Oregon, Nevada, Arizona, Texas, Louisiana, Oklahoma, and Kansas. These 
products are marketed through Occidental’s own sales organization and through independent and 
partly owned distributors in farming and agricultural areas. They are also marketed, together with 
pesticides manufactured by others and packaged under the name “Best Fertilizers”, through distributors 
and retail outlets to individual consumers for home and institutional garden and lawn uses. Combined 
sales from these operations during the first nine months of 1964 were $20,625,450. 


Balanced fertilizers contain three basic nutrients: nitrogen, phosphorus and potassium. Nitrogen 
is available in the form of ammonia or urea. Phosphorus is avaliable in the form of phosphoric acid, 
a derivative of phosphate rock (see “Phosphates”). Potassium is a derivative of potash. In addition, 
sulphur is an essential basic element used in the manufacture of commercial fertilizer and agricultural 
chemicals (see “Sulphur”) and is used in the beneficiation of phosphate rock (see “Phosphates”). 
Occidental has reserves of each of the foregoing materials, except for potash. Occidental believes the 
supply of potash available for purchase is and will continue to be adequate for its needs. Occidental also 
purchases all of its requirements of phosphate rock at the present time (see “Phosphates”). 


Occidental owns 126 acres of industrial property at Lathrop, California, on which it owns and 
operates modern fertilizer and agricultural manufacturing, packaging and warehousing facilities and 
executive offices in a complex of buildings covering more than 250,000 square feet, including an 
anhydrous ammonia plant owned by Occidental’s consolidated subsidiary, California Ammonia Co., 
a marketing corporation operating on a co-operative basis having approximately 1,300 farmer-shareholders 
in addition to Occidental which owns a 53% interest. The anhydrous ammonia plant has a capacity 
of 300 tons per day, one-half of which is sold either as anhydrous or as aqua ammonia and one-half of 
which is used as raw material in the manufacture of fertilizers. The ammonia plant is operated and 
managed by Occidental for cost, including natural gas sold to California Ammonia Co. by Occidental, 
plus a management fee of $1 per ton of ammonia produced. The complex also includes facilities 
capable of producing 700 tons per day of sulphuric acid, 250 tons per day of ammonium sulfate, 60 
tons of urea, 200 tons per day of superphosphate and 130 tons per day of phosphoric acid. The 
facility includes a phosphate rock grinding plant capable of grinding 400 tons of phosphate rock per 
day. A substantial part of the production from the foregoing facilities is used as raw material for a 
300 ton per day pelleted fertilizer plant and a 100 ton per day liquid mix fertilizer plant contained in 
the facility. The plant facility also contains an agricultural chemical facility, including a plant for the 
production of nematocides which was completed in 1964. California Ammonia Co. is expanding its 
storage capacity for anhydrous ammonia from 7,000 tons to 22,000 tons. Such additional storage will 
permit year-round ammonia production at or near capacity despite the fact that sales are seasonal. 


Occidental owns and operates approximately 121,500 square feet of office, warehouse, manu- 
facturing, and packaging facilities at Houston, Texas, on three acres of leased industrial property and 
seven acres of industrial property owned by Occidental, one and one-quarter miles apart. The manu- 
facturing facility is capable of producing 200 tons of ammonium sulphate per day and 200 tons of 
either superphosphate or pelleted fertilizers per day. These facilities are producing at full capacity. 


An additional facility containing a manufacturing plant covering approximately 53,600 square 
feet and approximately 96,900 square feet of warehouse and storage space is located on 119 acres 
of industrial property owned by Occidental near Plainview, Texas. This facility is capable of producing 
150 tons per day of anhydrous ammonia and 300 tons per day of sulphuric acid. Except for approxi- 
mately one-half of the anhydrous ammonia which is sold as such, the sulphuric acid and anhydrous 
ammonia produced at this facility is used at the facility in the manufacture of fertilizers. The plant is 
capable of producing 240 tons per day of pelleted fertilizers, 200 tons per day of ammonium sulphate 
and 200 tons per day of superphosphate. This facility is presently operating at approximately 80% of 
capacity. 
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Sulphur and Other Chemicals 


Occidental, through its wholly owned subsidiary Jefferson Lake Sulphur Company, produces 
elemental sulphur and manufactures cresylic acid (phenols, cresols and xylenols) and sodium sulphide. 
Cresylic acid and sodium sulphide are sold direct to users for use in oil refining and ore flotation, and in 
the manufacture of plastics, cleaning compounds, chemical intermediates, and _tri-cresyl-phosphate 
(TCP), an important additive to gasoline. Occidental produces sulphur by the Frasch (hot water) 
Process from its 1,200 acre leasehold at Long Point Dome, Texas, which has a present reserve estimated at 
approximately 2,800,000 long tons and where annual production has averaged some 240,000 long tons 
during the past three years. There have been no recent material changes in mining conditions and 
none are anticipated in the foreseeable future. These reserves are held under an agreement which 
provides for payment of a royalty equal to the greater of 50% of the annual net profits (as defined) 
from the operations of Long Point Dome or $2 per long ton of sulphur produced therefrom. During 
1964 a $2,000,000 carved out production payment from the Long Point Dome was sold by Occidental 
(see Note 5(b) to Financial Statements of Occidental and Subsidiaries Consolidated). The agree- 
ment requires continuity of operations at Long Point Dome. The Long Point Dome plant is presently 
operating at full water capacity. Sulphur is also produced at the rate of approximately 21,000 tons 
per year from sour gas in the plant of the Trans-Jeff Chemical Corporation (“Trans-Jeff”) at Tilden, 
Texas. Occidental owns 50% of the outstanding capital stock of Trans-Jeff. 


Through Petrochemicals, Occidental also produces sulphur from sour gas in extraction plants 
located in Alberta and British Columbia, Canada at the rate of approximately 350,000 long tons per 
year, of which 183,000 long tons are produced for its own account. 


Occidental’s production and sales of sulphur, cresylic acid, and sodium sulphide (including its 69% 
share of Petrochemicals’ production and sales and its 50% share of Trans-Jeff’s production and sales) 
have been: 


PRODUCTION 
Cresylic Acid 
Sulphur Products Sodium Sulphide 

(Long Tons) (Pounds) (Short Tons) 
[2 Ye ht SCO ee 346,871 10,450,885 828 
[SRY Oe ee 368,579 16,933,864 132 
(U0) 268,341 19,340,830 611 
TR ee coc Seec ntact an 366,630 23,765,436 663 
(8) ah rain 363,742 23,996,699 3,203 
1964(9 mos.)............. 295,745(1) 16,067,382 PRs i IG) 

SALES 
Cresylic Acid 

Sulphur Products Sodium Sulphide Totals 
(UGS 2 Sa ae $7,499,151 $1,405,949 $ 79,247 $8,984,347 
12 OE eR Se ee 6,708,260 2,038,789 S27 5055 8,799,582 
1) 1 ay a a 5,800,844 235 16;5,77 31,450 8,408,871 
BOO7 cet h ee 6,021,757 2,467,529 31,314 8,520,600 
DOGS ee A 5,997,300 2,104,917 150,111 Si252,925 
1964(9 mos.)............. 53242; 775¢1) 2,075,779 134,596 7,453,150 


(1) Excludes $2 per long ton received for the account of holder of sulphur production payment. See Note 5 of Notes 
to Financial Statements of Occidental and Subsidiaries Consolidated. 


2) 


During the past several years, a greater increase in supply than demand for sulphur resulted in 
depressed sulphur prices. Supply of and demand for sulphur now appear to be in balance and during the 
second and third quarters of 1964 prices have stabilized with price increases of $2 per ton on all new con- 
tracts having been announced by most sulphur producers, including Occidental. An additional $2.50 
per ton price increase for sulphur in the export market was announced by Sulphur Export Corporation 
(see next paragraph), effective December 1, 1964. The following statistics are based on Occidental’s 
records as to prices received by it: 


1964 
1959 1960 1961 1962 1963 (9 mos.) 


Average price per long ton in 
United States Market, F.O.B. 
mines MON ie Vee) cig eee eee eee $22.00 $21.30 $21.50 $20.48 Paley $20.92 


Average price per long ton in 
export market, F.O.B. vessels, 
Galveston’: ce 2 rece eee $23.28 $21.00 $21.00 $19.78 $19.35 $20.30 


Average price per long ton for 
Canadian sulphur F.O.B. 
Canadian plant 
(Canadian dollars): soe ee $15.87 $13.89 $13.39 S18.37 $10.12 $10.15 


Occidental markets sulphur, cresylic acid, and sodium sulphide through its own sales organizations 
in the United States and Canada. Most of its United States sulphur production is sold in export. These 
sales are handled by Sulphur Export Corporation, a corporation which is owned by the four major 
United States Frasch Process sulphur producers (including Occidental). Sales are allocated among 
shareholders by agreement, Occidental’s share currently being 16%. The agreement precludes Occi- 
dental from making other arrangements for the sale of its domestic sulphur production in export 
markets. Canadian sulphur production is sold in Canada, Alaska, and the midwestern and western 
area of the United States and in export through Cansulex Limited, a sales corporation owned by 
several Canadian sulphur producers, including Petrochemicals. At the present time no material part 
of Occidental’s sulphur production is retained for its own operations. 


Phosphates 


In September, 1964, International Ore & Fertilizer Corporation (“Interore”), a wholly owned 
subsidiary of Occidental, purchased such mineable reserve of phosphate rock as may lie in and 
under a 5,300 acre tract of land in Hamilton County, Florida. The property, now known as the 
Suwannee River Mine was acquired from a corporation not affiliated with Occidental or any of 
its subsidiaries under an agreement which provides for a total purchase price of not less than $4,500,000 
payable at the rate of 40¢ per ton of phosphate rock mined (subject to adjustment for Bone Phosphate 
of Lime (“BPL”) content) or $300,000 per year, whichever is greater. (See Note 3 to Financial 
Statements of International Ore & Fertilizer Corporation and Consolidated Subsidiaries.) Interore 
mortgaged the phosphate rock purchased to the seller to secure performance of the purchase agreement 
and Occidental has guaranteed Interore’s performance thereunder. Interore has leased the Suwannee 
River Mine property to Occidental Corporation of Florida (Occidental of Florida), another wholly- 
owned subsidiary of Occidental, for a term of 20 years with options to renew the lease for 40 one-year 
terms thereafter. 


In the exploration of the Suwannee River Mine, some 609 prospect holes were drilled on approxi- 
mately 7,380 acres in a systematic pattern. Of these holes, 369 were drilled, prior to Occidental’s 
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interest in this property, by two experienced concerns investigating the mining possibility of the 
property. Following this prior drilling Occidental did sufficient check drilling to satisfy itself as to the 
accuracy of results reported from such drilling. Occidental drilled 209 additional prospect holes 
within the most favorable area, consisting of 3,890 acres. The prospecting drill pattern of approximately 
one hole per ten acres is not sufficient to prove the tonnage and grade of recoverable phosphate and 
to establish other economic factors éssential to a complete evaluation of the commercial: mineability 
of the deposit. However, since the drilling shows unusually uniform results, Occidental has decided 
to proceed with plant construction and to engage in mining and milling activities. In view of this, 
only the actual mining, milling, and recovery of the phosphate will determine the economics of the 
operation. 


On the basis of the drilling done, tonnage indicated and grade of recoverable phosphate rock, 
there are approximately 29 million net tons averaging 72.5% BPL. On the same basis, the ratio 
of matrix to recoverable phosphate rock is 4.25 tons of matrix per ton of US os rock and the ratio 
of matrix to over-burden is one-to-one. 


A non-profit corporation organized to promote industrial development in Hamilton County is 
presently constructing, under Occidental of Florida’s supervision, a beneficiation plant at the mine site 
and has agreed to a long-term lease of the plant to Occidental of Florida. The plant is scheduled 
to be in operation in late 1965 and has a projected capacity to produce in excess of one million tons 
of beneficiated phosphate rock per year. Occidental of Florida plans to mine the phosphate rock deposit, 
beneficiate the phosphate rock deposit recovered and, if adequate port facilities are made available, 
utilize the port of Jacksonville, Florida, for shipments to the eastern United States, Canada, and Europe. 
Negotiations for such port facilities are currently under way. If such facilities do not become available, 
the port of Tampa, Florida will be utilized. It is presently contemplated that most phosphate 
rock produced at the Suwannee River Mine will be sold to customers other than subsidiaries of 
Occidental. A small portion of such production may be used by the Best Fertilizers Company, at 
Houston, Texas, in the manufacture of phosphatic fertilizers. Phosphate rock produced at the Suwannee 
River Mine will be sold in the European market in competition with phosphate rock having similar 
qualities produced by other Florida producers and produced in North and West Africa. The demand 
for phosphate rock of this quality presently exceeds the available production and all price adjustments 
during the past three years have been upward. However, there is no factual assurance at this time 
that demand will continue to exceed supply or that there will be an outlet for all, or a large part, of the 
planned production. 


Occidental also has an option, exercisable at any time prior to September, 1969, to purchase 
such reserves of economically mineable phosphate rock as may be found in and under a 24,839 acre 
tract of land contiguous to the Suwannee River Mine property. Exploratory core hole drilling and 
testing during recent years indicates the presence of recoverable phosphate rock under this property; 
however, such exploratory drilling has not been sufficient to estimate the extent or economic feasibility 
of mining any of such phosphate rock. Occidental expects'to commence extended exploratory drilling 
and testing of the property soon and it is believed that adequate drilling and testing may take 2 years 
to complete. 


Phosphoric acid (54% P:O;*) is produced from phosphate rock and provides the source of nutrient 
phosphorus, one of the ingredients of a balanced fertilizer. Since it is a very corrosive and difficult-to- 
handle material, industry practice has been to ship phosphate rock to a marketing area, where the acid is 
made and converted to fertilizer products. Occidental, through a British company, Nordac Ltd., has 


* P.O; is the chemical symbol for phosphoric pentoxide. One unit of P2Os is the equivalent of 2.185 units of BPL. 
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acquired a process for the manufacture of “superphosphoric acid” (68% or more concentrate of P2O;). 
Early in 1964, a ten ton per day pilot plant was constructed and operated in Uxbridge, England, which 
successfully produced superphosphoric acid by the new process. Occidental has recently constructed a 
superphosphoric acid plant in Lakeland, Florida. This plant came on stream in November, 1964 and is 
presently producing superphosphoric acid having a concentration of approximately 80% P.O; at the 
rate of 90 tons per day. Based on the results of operations of this plant, it is Occidental’s opinion that 
it is feasible to construct a larger plant for the production of superphosphoric acid having such concentra- 
tion by the Occidental-Nordac process. 


Superphosphoric acid contains greater quantities of phosphorus per given weight of acid 
than does phosphoric acid, is much less corrosive than phosphoric acid and does not sludge out during 
storage and transportation as does phosphoric acid. Occidental believes that it will be able to produce 
superphosphoric acid and ship it to various plants for conversion to fertilizer products. Thus, 
substantial freight savings over the present practice of shipping rock to such plants would result. 


Occidental plans to construct a phosphate chemicals complex in Florida. It is presently contem- 
plated that the planned complex will be located in Hamilton County, near the Suwannee River Mine 
or in Central Florida at a site within reasonable proximity to local sources of low-grade phosphate 
rock and phosphoric acid (54% P2O;). The location of the complex will be determined upon completion 
of feasibility studies presently being conducted by Occidental. The planned complex will embrace 
modern facilities for the manufacture of the following products: 


Planned Capacity 


Product (Tons per Year) 
Superphosphoricy Acid (235 sh oe ee eee renee eee 65,500 
Triple. superphosphate ii:> 2 stesso ag Se re ah ee, er ae 100,000 
Ammonium: Polyphosphiate.<.<. i 2225.20 ieee ee a eee 54,500 
High sAnalysis Fertilizers: ee aoe ee eee 182,000 


Production of superphosphoric acid will be shipped to customers through Jacksonville port 
facilities as discussed above. Triple superphosphate, ammonium polyphosphate and high analysis 
fertilizers produced at the planned facilities will be sold primarily in export through its subsidiary, 
Interore (see “International Operations” herein). 


It is estimated that construction of the phosphate chemicals complex, including site and trans- 
portation facilities, will cost $25,000,000. Occidental plans to use approximately $12,500,000 of 
the proceeds from the sale of the Capital Stock to pay for such construction costs. The remainder of 
construction costs will come from additional long term borrowing, unless Occidental is able to obtain 
such funds from industry sources through partnerships or joint venture arrangements. Occidental presently 
has no arrangements, agreements or understandings with respect to the source of such additional long- 
term borrowing. Management believes that, however, sources for such borrowing are available to 
Occidental at reasonable interest rates. If such additional funds are obtained from industry sources, 
Occidental will own at least 50% of the phosphate chemical complex. 


See also “Litigation.” 


International Operations 


Occidental, through its wholly owned subsidiary International Ore & Fertilizer Corporation and 
such corporation’s subsidiaries and affiliates (herein referred to collectively as ‘“Interore”), is engaged 
in merchandising fertilizers and fertilizer raw materials, principally purchased from producers other than 
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Occidental, primarily outside of the United States. Interore functions primarily as a dealer in fertilizers 
and fertilizer raw materials and only occasionally as a broker. Interore deals in fertilizers and fertilizer 
Taw materials in most of the free world’s fertilizer producing and consuming countries and has local 
offices in 23 countries. The major marketing areas of Interore together with the approximate percent 
of its sales in each such area during the three years ended December 31, 1963 and the first nine months 
of 1964, are as follows: 


1964 
1961 1962 1963 (9 Mo.) 

BAS TAgS techs eee ee ere wake Cees 68% 74% 45% 49% 
Australia “and “New Zealand 0 ee 2 2 7 9 
SEL GF 8 pamela re a A io a ral ek ae ck I, 9 15 8 
PXPTIC Ae. an eee r ec eo ia enh EERE Sa ohn 1 1 3 7 
NOLEN ATCtiCa eerste fe ee 8 6 15 10 
South, and Central, America,..2...20.20cc.0c4 202, 4 8 5h 17 


Interore succeeded to a business commenced in 1949, which followed the accounting practice 
of charging off to expense all of its research and development costs, including expenditures on industrial 
projects either in the process of development or recently ready for operation. Interore’s predecessor 
had net profits in every year of its operation except 1963 when its project development costs were 
heaviest. The dollar volume of sales declined in 1963 as compared to 1962 primarily as a result of de- 
pressed prices in the world markets for nitrogenous fertilizers and potash and the elimination in early 
1963 of the United States government nitrogen aid program to Korea. For the foregoing reasons 
and because of start-up and development cost with respect to new projects, a net loss occurred during 
1963. Net sales and net income (loss) of Interore and its corporate predecessor for the past five 
fiscal years are as follows: 


Fiscal Year 
Ended Sales Including Net Income 

August 31 Commissions (Loss) 
SO GO MRE. shiek Teerrttityn eyed Bek sci $40,287,000 $129,333 
Te ie weit ve diye? cng. fhtiet os 47,396,025 167,740 
NO OD ebaerete pb itieiseat, ty) cima re bow ono 64,385,428 78,559 
HS Gs ieee eee ee a a eA Se 56,733,714 (331,560) 
HIS Gaeeeearormee es poke ones Se eee Ss 2 78,844,693 377,837 


Occidental has entered into a joint venture with Nicaraguan agricultural interests for the construction 
of a fertilizer mixing plant at Corinto, Nicaragua, a port city approximately 90 miles from Managua. 
The raw materials required by this facility are presently available for purchase in the world market, 
but no significant part thereof are produced in close proximity to proposed facility. It is antici- 
pated that the plant and related facilities, together with the working capital needed in the initial stages, 
will require an investment by Occidental of approximately $500,000. Occidental has been awarded 
pioneer rights in Singapore (which permit the operation of a concession for five years without pay- 
ment of taxes) pursuant to which it is contemplating the construction of facilities for grinding 
phosphate rock and granulating and mixing fertilizers. A company in which Occidental has a 50% 
interest has entered into a joint venture in Turkey for the production and sale of sodium sulphate 
at an anticipated rate of 50,000 tons per annum. Occidental expects to have a $200,000 investment 
in this venture. Occidental is conducting feasibility studies in Singapore, Venezuela and Saudi Arabia, 
but has not commenced construction of facilities in these locations, and all future commitments are 
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dependent upon the results of such studies. The Singapore and Venezuelan studies are concerned 
with the feasibility of constructing fertilizer mixing plants in those countries to market mixed fertilizer 
products on a local basis. By virtue of an agreement signed on December 14, 1964, the Kingdom of 
Saudi Arabia and Occidental are to jointly conduct a study on the feasibility of constructing a $20,000,000 
ammonia plant at Dammam, Saudi Arabia. The funds for the construction and operation of the plant 
are to come entirely from the Saudi Arabian government with Occidental receiving 10% of any profits 
of the plant for its management effort, as well as 5% of the selling price of the output therefrom for 
its selling effort. If the plant is deemed feasible Occidental will be required to purchase all the output 
therefrom not consumed in Saudi Arabia at world prices less 5%. Saudia Arabia may not consume 
locally more than 16% of the output. In the event that Occidental and the Arabian government cannot 
agree on the feasibility of the plant, the matter must be brought to arbitration before the International 
Chamber of Commerce in Lausanne, Switzerland. The feasibility study is expected to commence in 
January, 1965 and must be completed prior to May 14, 1965, unless changed by mutual agreement. 


Occidental has entered into an agreement with the Office Cherifien des Phosphates (“OCP”), an 
agency of the Kingdom of Morocco, under which Occidental has conducted a preliminary feasibility 
study for the construction and operation of a chemical-fertilizer complex in Morocco. The feasibility 
study, which has been completed and submitted to OCP for review, indicates the feasibility of construct- 
ing and operating a 1,000 ton per day high concentrate superphosphoric acid (approximately 80% 
P,O;) plant to be located on a site with reasonable access to deep water port facilities. Such a site 
has not as yet been selected or recommended. Occidental’s feasibility study indicates total capital 
requirements of $51,000,000 of which $37,500,000 will be needed for plant construction, storage and 
transportation facilities and $13,500,000 will be needed for working capital. 


If OCP approves Occidental’s feasibility study, a corporation (“Moroxy”) will be formed under 
Moroccan law and Occidental and OCP will each subscribe to one-half of an initial $1,000,000 capitaliza- 
tion of Moroxy. Moroxy will be formed, however, only in the event that each party deems the results 
of the feasibility study to be im its interest and upon Occidental’s obtaining for Moroxy prior to 
June 30, 1965, from sources other than Morocco, the remainder of capital funds required (approximately 
$50,000,000). Occidental has not determined the source of such additional funds and if financing is 
not obtained the agreement with OCP will terminate with no further obligation on Occidental’s or 
OCP’s part. If such financing is obtained, Moroxy will proceed, under Occidental’s supervision, with the 
engineering, construction and operation of the complex. 


If the contemplated complex is constructed, OCP has agreed to supply all of the plant requirements 
of phosphate rock from mines located in Morocco. Such phosphate rock will be delivered at the plant 
site at the lowest price paid by European Economic Community customers for phosphate rock of the 
same quality. The agreement also provides for reciprocal rights to participate in subsequent ventures 
for the production of high concentrate superphosphoric acid. 


Residential Construction 


Occidental, through its wholly owned subsidiary S$. V. Hunsaker & Sons, Inc., (“Hunsaker”), is 
engaged in the construction and sale of multiple and single family dwellings, including condominium 
dwellings*, primarily in Southern California. 


* Condominium dwellings are similar to cooperative dwellings, except that each dwelling unit is individually owned 
and the common areas of the building and adjacent grounds are owned in common. This facilitates financing by 
mortgaging individual units and frees each unit owner from the lien of the mortgage obligation of other unit owners, 
in contrast to a cooperative dwelling building where the units are all owned by a corporation which mortgages the 
entire building and leases the individual dwellings to the tenant shareholders. 
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Hunsaker’s inventory of land and residential units as of October 31, 1964 was: 


mitcyelomedsl and ea se ee eee! ARN, Ct hn eh De 852 acres 
Single Family Residential Units: 

Winder onstruction af oc see eee ee 268 

OLOriCy9, Clete Meet ee Jes eee eed ee Bisa hee 412 680 


Multiple Family Dwellings: 
Condominium Residential Units: 


Wnder Constructions... 6... 278 
Completed... tater ee eee tas 278 
Apartment Residential Units: cay 
Winders Construction. 2 seem 1s eens eee ee 61 
CBS 635) CLC BiiR a eo Ral AA a J RRR a eS Ec ev! 
WV DOU ys OWwale Cl <2 AU meee ae eee tte 852 
S50vemowned 'C1L32 . units) ese e, _ 66 (net) 918 (net) O79: 


Hunsaker’s principal business consists of the development of residential real estate for single- 
family and multiple dwellings, including the acquisition of land, site development (clearing, grading, 
and construction of streets, sewers, utilities, and other improvements), design and construction of dwell- 
ings in a price range between approximately $17,000 and $31,000. Although Hunsaker has recently 
entered into the business of construction and sale of condominium residential units, it has completed 
no condominium projects. The following tables show the status as of October 31, 1964 of completed 
homes in projects in which unsold homes remained and units under construction (see also “Joint 
Ventures’’): 


= No. of Deposits 
| Completed Projects themes Us aaiatees 
No. of Prior to at Opened 
Size of Homes Sales Price Homes in October October Unsold 
Name & Location (Square Footage) Range Tract 31, 1964 31, 1964 Homes 
Single Homes 
Sunshine Homes, 
Ganrarillos Ventura’ €o.e. ese. 1206-1365 $18,295 - $20,175 81 51 30 WY 
Sunshine Homes, 
Fountain Valley, Orange Co............. 1363-1723 $23,050 - $27,350 86 22 64 11 
Vendale Park, 
Wentiina wa entutan ©O.e ec en ced 1200-1450 $17,495 - $22,295 42 41 1 1 
Sky Blue Homes, 
Newhall, Los Angeles Co.................. 1240-1399 $19,995 - $22,195 163 21 142 59 
Sunshine Homes, 
La Verne, Los Angeles Co..:............ 1200-1600 $17,975 - $19,795 32 2 30 4 
Sunshine Homes, 
La Puente, Los Angeles Co...-.......... 1200-1365 $16,645 - $18,545 68 60 8 5 
Sunshine Homes, 
West Covina, Los Angeles Co.......... 1206-1401 $18,600 - $22,195 118 23 95 32 
Sunshine Homes, 
Charter Oak, Los Angeles Co........... 1240-1365 $18,000 - $19,000 78 77 1 1 
Sky Blue Homes, 
Newhall, Los Angeles Co.................. 1240-1408 $19,595 - $21,095 154 151 3 3 
Sunshine Homes, 
Covina, Los Angeles Co............-------- 1400-1780 $28,750 - $31,295 738 — 38 oe) 


860 448 412* 136 
* Of the 412 homes remaining unsold at October 31, 1964, 305, with an aggregate sales price of approximately 
$6,562,000, had been completed less than six months and 107, with an aggregate sales price of approximately 
$2,426,000, had been completed between six months and one year. 
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Uncompleted Projects FR OE a i 


or 
Size of Units Proposed No. of Effort Escrow Opened 
Name & Location Square Footage Sales Price Range Units Commenced Unsold Homes 


Single Family 
Sunshine Homes, 


West Covina, Los Angeles Co.......... 1206-1401 $20,195 - $22,395 100 ss oes 
Sunshine Homes, 

Chatsworth, Los Angeles Co............. 1642-1673 $29,995 - $31,500 36 October, 1964 1 
Sunshine Homes, 

Lakewood, Los Angeles Co............... 1250-1780 $22,995 - $26,195 132 July, 1964 81 
Condominiums 
Sunshine Village Homes, 

Walnut, Los Angeles Co.............-.----- 880-1384 $15,995 - $24,195 116 October, 1964 14 
Sunshine Village Homes, 

Stanton; Orance’ Coit. eee 880-1384 $18,995 - $24,495 103 — — 
Sunshine Village Homes, 

Ventura.) Ventura) Cos nee 880-1384 $17,995 - $22,495 59 — = 


546 96 


Prior to acquisition by Occidental, Hunsaker constructed and operated apartments for its own 
account. This was done principally to take advantage of certain Federal income tax consequences which 
accrue from their ownership and operation, such as depreciation. Subsequent to acquiring the assets 
of S. V. Hunsaker & Sons, Occidental analyzed the Federal income tax consequences of apartment 
operation in light of the consolidated Federal income tax returns to be filed by Occidental. Such analysis 
indicated that the Federal income tax consequences of apartment operation were neither necessary nor 
desirable to Occidental. At the present time, Hunsaker is completing the apartments they have under 
construction and are planning to dispose of their apartment houses through orderly sales thereof. 


The following table shows the remaining number of apartment projects (one and two story 
buildings, frame and stucco construction) owned by Hunsaker at October 31, 1964: 


Monthly Rental 
No. of Rate % Occupancy Month 
Name Location Units Acreage Ewe to: sos at 10-31-64 Completed 


Sales Recorded Prior to December 31, 1964 (100% owned) 


Park Central, La Habra, Orange County................ 60 4.5 $129.50 $154.50 
Fashion Lane, Fullerton, Orange County................ 72 6.0 132.50 155.00 
Hillside, La Habra, Orange County..................-..-..-. 38 ES 105.00 155.00 
Fashion Lane, Northridge, Los Angeles County..... 68 6.0 149.00 174.00 
Fairway Park, Orange, Orange County.................... 156 12S 114.50 162.50 
Fashion Park, Rosemead, Los Angeles County...... 65 3.0 105.00 160.00 


Unsold at December 31 
Completed (100% owned) 


Orangewood West, Anaheim, Orange County......... 120 10.0 $132.50 $155.00 73% Feb., 1964 
Fashion Park, Fresno, Fresno County..................... 41 3.0 149.50 184.50 10% June, 1964 
Fashion Gardens, Anaheim, Orange County........... 104 9.0 134.50 159.50 40% Sept., 1964 
The Stanton, Stanton, Orange County(1)................ Te 5.0 119.50 174.50 58% Sept., 1964 
The Clifton House, Anaheim, Orange County....... So 4.0 137.50 170.50 30% Oct., 1964 
852 
Completed (50% owned) 
College View, Fullerton, Orange County................. 132 12.0 $134.00 $159.00 59% June, 1964 
Under Construction (100% owned) 
Royal Lahaina, Chatsworth, Los Angeles County.. 61 3.0 
(1) noe construction loan at 714%; will be converted to conventional financing at not more than 634% within 
ays. 


(2) Tax rates vary from $8.50 to $10.00 per $100 assessed valuation. 
(3) All apartments are rented on a month-to-month basis. 
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All of the above properties were encumbered 
by savings and loan associations as follows: 


at October 31, 1964 by first deeds of trust held 


Interest Annual 
Debt Secured (a) Rate Payment 
Orangewood \WestwAnaheim. of des $1,155,667 6.5 % $ 94,848 
Crandewooud. West, pnanemm. 221.0 ot) Be ee 179,468 6.5 % 14,880 
BashionwPark/PresnOs AU SCok! ee) ange tae 477,800 6.75% 40,260 
ParkauCentral, avabrass iatyi tere 5: Sibel ure 628,881 (b) 6.6 % 55,080 
Fashion (Lane; ‘Fullertony 2. eee ae 774,950 (b) 6.6 % 68,040 
Hillside) Ta iHabrasiiern..68 Boni os 2b aes 280,480 (b) 6.75% 24,360 
Fashion:-Larie, (Northridge! cub ti isesecn Leen ele 184,300(b) 6.6 % 15,408 
ashion.. Lane. Northidee:. $m Stee! aes ee 603,524 (b) 6.6 % 50,076 
olWay.lr ark, Orange tes came. 1, Bene 1,100,979 (b) 6.5 % 108,000 
Pen Way (Dal. Canoe <2r ec Sa eiee tn a Nine bee 620,435 (b) 6.5 % 51,828 
Pashion. Park “Rosemead nt ee oe oT 531,180(b) 6.6 % 45,000 
Mashion: Gardens, pAnaheim. teeta bee ae 745,000 6.75% 60,780 
We cotantOn,s Stanton. yon see ee Pees. oes eke 1,183,500 6.6 % 98,484 
aoe-Cinton Howse, Anaheim: ei oer ee 636,000 6.75% 52,740 
Collese, View, hullerton... ... 23k eh deae os: ta les 1,584,000 6.6 % 129,888 
oval tahaina Chatsworth... hcyt fee.) dee $ 605,000 6.6 % $ 49,500 


(a) As of October 31, 1964 a portion of the funds shown in this column had not been advanced by the lender. All 
amounts indicate the aggregate debt secured or to be secured. All first trust deeds amortize over a 25 year period. 


(b) Purchaser substituted for Hunsaker as obligor under terms of sale recorded prior to December 31, 1964. 


Some of the above properties were owned at October 31, 1964 subject to loans secured by second 
deeds of trust, as follows: 


Amount Annual Interest Due 

Secured By Due Payment Rate Date 
Orangewood" West, Anaheim....0.2.20.7...2.....0... 0.4 $43,890 $ 5,400 10 % 8-15-1970 
Oraneewood West, Anaheim... 2/200 2!) stn 22,981 4,455 10 % 11-13-1966 
Pacmon lane, erullerton.....:. 40 Gat. te 8s 6,669 (1) 1,440 10 % 12- 1-1965 
PeisirdeveawriaDras. <n Ape Se Oe 30,086(1) 8,400 10 % 8-15-1966 
Pacmronieane. \NOrthtidge 2... toes fo ee, 45,830(1) 7,650 10 % 10-24-1966 
Tw ratne Oratige..250.090. SeeeeIe rn ob uge 26,856(1) 5,040 10 % 4-15-1967 
Poiemoyerarc Orange...) o. eee Sn AN es 56:2320) 10,710 10 % 2-15-1967 
Fashion Park, -Rosemead-..2.0) union) $98,787(1) $12,292 6.6% 4- 1-1968 


(1) To be paid in full under terms of sale recorded prior to December 31, 1964. 


In August 1964 Hunsaker sold two apartment complexes to SRS Investments, a partnership, con- 
sisting of S. V. Hunsaker, Sr., a director of Hunsaker, and Richard C. Hunsaker and S. V. Hunsaker, Jr., 
Officers and directors of Hunsaker. Hunsaker’s costs of these apartments (less depreciation aggregating 
$128,158) aggregated $1,667,468 and the aggregate sales price was $1,940,000, of which $617,000 
was paid in cash. The balance was paid by the substitution of the purchaser as obligor under the first 
deeds of trust against such properties. In September, 1964, Hunsaker sold one apartment complex 
to SRS Investments. Hunsaker’s cost of this apartment complex (less depreciation aggregating $41,702) 
aggregated $1,557,736, and the aggregate sales price was $1,773,272, of which $100,000 was paid in 
cash, and the balance was paid by a 64% % $265,472 promissory note secured by a second deed of trust, 
due in monthly payments of $2,654, including principal and interest, through December 2, 1969 at which 
date the balance becomes due and payable. The purchaser was substituted as obligor under the first deed 
of trust against such property. In December of 1964, Hunsaker recorded the sale of six apartment 
complexes to Richard C. Hunsaker and S. V. Hunsaker, Jr. Hunsaker’s cost (less depreciation in 
the amount of $385,314) amounted to $5,181,793 and the sales price was $6,011,701, of which $25,000 
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was paid in cash, and the balance was paid by a 6% $1,409,265 promissory note secured by a second 
deed of trust, payable in monthly installments as to interest only until January 1, 1968 and thereafter 
in monthly payments of $14,092, including principal and interest, through February 1, 1972, at which date 
the balance becomes due and payable. The purchaser was substituted as obligor under the first deeds of 
trust against such properties. In the foregoing sales of apartments to SRS Investments and Richard C. 
Hunsaker & S. V. Hunsaker, Jr., the sales prices were not less than independent appraisals made during 
the past seven months. Other apartments sold have been sold to unaffiliated persons. 


Hunsaker’s present policy is to restrict its acquisitions of land to property which it plans to 
develop within a short period of time, except for planned community developments which necessitate 
the acquisition of larger parcels of land and require a longer period for development. Planned com- 
munity developments consist of parcels of land that will be developed as complete communities, including 
single family residences, apartments, sites for commercial, industrial, and recreation areas. 


Hunsaker expects to continue to concentrate its construction activities in the counties of Los 
Angeles, Orange and Ventura, comprising a total area of 6,740 square miles. These counties have 
experienced substantial population and industrial growth in recent years. 


The following table shows the estimated population growth* of the above counties for the period 
1957 through 1964: . 


Los Angeles Orange Ventura 
Year County County County 
OS 7 itexe ates ret oles SS 5,613,000 516,000 165,000 
OS Bee sk ee eee en ee 5,787,000 578,000 176,000 
19 SOs obasiest S22 5,927,000 643,000 188,000 
L960 erties so. eee 6,072,000 719,000 203,000 
L961 2 a>. Saat 2 6,238,000 798,000 218,000 
TO © 2:ds Se BRN Be sae 6,409,000 880,000 234,000 
LOG 3s set ee Ewen Ee 6,591,000 968,000 258,000 
dS oY Neti ey, be naga Sek ena ea 6,737,000 1,057,000 283,000 


* California State Department of Finance, Financial and Population Research Section, Division of Budgets and 
Account, Sacramento 14, California. 

No assurance can be given that the above indicated rate of population increase will continue, or that 

if it does Hunsaker will be in a position to benefit therefrom. 


Hunsaker has also engaged in construction activity in Riverside, San Diego and Santa Barbara 
Counties, located within approximately 100 miles of downtown Los Angeles, and Santa Clara County, 
located approximately forty miles south of San Francisco. Neither the population growth nor economic 
conditions in any particular area can be predicted with sufficient certainty to avoid the possibility that 
Hunsaker will have a substantial number of unsold residences in any particular development or that 
residences in such development may be sold at a loss. However, Hunsaker has not been forced to 
reduce its proposed sales prices, to sell any homes at a loss, or to hold for a period of time deemed by 
management to be excessive a substantial unsold inventory of completed residences, in any develop- 
ment commenced by it during the past three years. See also “Competition.” 


From time to time the number of additional residential units which becomes available for 
occupancy in any particular area exceeds the demand for residences in that area. 


While Hunsaker’s diversification of construction activities in its area of operations reduces de- 
pendency upon economic conditions in any one locality, its operations may be markedly influenced 
by general economic conditions in the Southern California area. 
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As of December 31, 1964, Hunsaker was a party to the following joint venture agreements with 
unaffiliated persons: 


S. V. Hunsaker 
& Sons, Inc. 
Project and Location Description and Purpose Share in Venture 
“Millerton Lake Estates”, 553 acres, consisting of 2 miles of shoreline on Millerton 70% 
County of Fresno, Calif., Lake, 12 miles from the City of Fresno, California. First 
Agreement dated phase to consist of developing 220 lots for sale on 123 acres 
December 14, 1964 of land. The second phase, subject to obtaining appropriate 


rezoning, will consist of approximately 350 view lots and 
100 lots surrounding a proposed golf course. A third phase 
will consist of 23 presently zoned acres of commercial 
property suitable for a restaurant, motel and apartment 
complex. The first phase of construction will begin approxi- 
mately March 1, 1965. Hunsaker intends to acquire all 
553 acres of land prior to the first phase of development at 
a cost of approximately $270,000 cash and the assumption 
of a first mortgage in the amount of approximately 
$310,000. Hunsaker intends to spend an additional 
amount of approximately $80,000 in connection with the 
first phase of development and anticipates that all develop- 
ment costs of the first unit of 220 lots will be provided 
through the sale of improvement district bonds in the aggre- 
gate amount of approximately $1,650,000, which will be 
assumed by the buyers as lots are sold. Capital furnished by 
Hunsaker will be treated as a loan and repaid to Hunsaker 
prior to any distribution of profits to joint venturers. Devel- 
opment of the property is under Hunsaker’s supervision and 


control. 
“Rose Park” 280 acres, currently to be developed as residential (both 50% 
Reno, Nevada, Agreement single family and multiple), commercial and industrial. 
dated March 20, 1964 The first phase of construction consisted of 52 homes with 


a sales price range of $20,995 to $22,995 and was com- 
pleted prior to December 31, 1964. As of December 31, 
1964 no sales had been recorded but deposits had been 
received with respect to 15 homes. Approximately 12 
acres of the 280 acres were purchased for the first phase 
of construction. The 268 acres remaining are subject to 
options exercisable, as to designated parcels, over a period 
terminating in August, 1969 at a price of $5,500 per acre. 
Exercise of additional options and development of addi- 
tional acreage is dependent upon the results of efforts to 
sell homes included in the first phase of construction. Hun- 
saker is obligated to secure construction financing, perform 
construction and supervise sales. 


pSV kL de L.C. 1,280 acres, to be developed as residential (both single 50% 
Development Co.” family and multiple), commercial, industrial and recrea- 
County of Riverside, Calif., tional development. Currently in planning stage. Approxi- 
Agreement dated mately 146 acres is presently owned by the joint venture at 
July 10, 1964 a cost of $355,000. The joint venture has an option to pur- 


chase the remaining 1134 acres at a price of $2,825,000. 
Said option is exercisable over a ten year period. The joint 
venture will acquire the land under option only if the de- 
velopment is proceeding at a satisfactory rate and it is 
expected that additional funds, if any, will be provided 
by financial institutions and/or from the sale of improve- 
ment bonds. Hunsaker is obligated to secure financing and 
to supervise construction and sales. 
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& Sons, Inc. 
Project and Location Description and Purchase Share in Venture 
“College View” Tract 5120, Fullerton, Calif., 132 apartments constructed 50% 
Fullerton, Calif., and currently being rented, 59% of which were occupied 
Agreement dated at October 31, 1964. Rental income covers substantially 
September 23, 1963 all of the cost of current operations. It is expected that if 


additional investment is required by Hunsaker, it will be 
nominal in nature. 
The following table shows the number of homes completed and the number sold by Hunsaker during 
the period indicated, and the number of homes held by Hunsaker for resale at the end of each period: 


No. of No. of 
Fiscal Year New Homes No. of Repossessed 
Ended No. of Homes No.of New Completed and Price Range Repossessed Homes Unsold 
_ September 30 Completed  _HomesSold _ Unsold __——— of New Homes Homes Sold at End of Period 
1957 503 475 28 $11,500 - $13,000 17 5 
1958 626 486 168 11,500- 13,000 41 1 
1959 677 845 none 12,750- 14,000 101 Zi 
1960 449 399 50 13,300- 14,500 200 32 
1961 667 602 115 14,000- 17,000 13 48 
1962 918 767 266 17,000 - 24,000 157 46 
1963 1,012 3 918 360 17,000 - 24,000 216 105 
1964 1,035 1,086 309 17,000 - 31,000 229 135% 


* Of the 135 homes in repossession or in process of repossession at September 30, 1964, 25 homes with an average 
book value of $13,500 were rented on a month to month basis and had been repossessed within the last eighteen 
months. The remaining 110 homes with an average book value of $17,800 have been repossessed within the last 
six months. 


During the twelve month period ended September 30, 1963 Hunsaker sold 52 apartment units 
at an average sales price of $15,000 per unit. During the twelve month period ended September 30, 1964 
Hunsaker sold 640 apartment units at an average sales price of $13,000 per unit. No apartment 
sales were made during October, 1964 (See page 28 for sales subsequent to October 31, 1964 of 
apartment units owned by Hunsaker on that date). As of December 31, 1964 Hunsaker had not 
repossessed any apartment units. 

In the past Hunsaker has been able to dispose of homes it has repossessed under terms of second 
trust deeds or conditional sales contracts. It is management’s opinion that an adequate reserve has 
been set up to cover losses from repossessed homes and other doubtful accounts that might occur. 
As a result of repossession activities during the three years ended September 30, 1964, Hunsaker has 
sustained losses as set forth in the following table which are less than the original profit on such sales: 


Twelve months ended Number of Repossessed Average Loss 
September 30 Homes Sold Per Home Resold ___ Total 
1962 CEs. CRETE IO Sens 157 $ 439 $ 68,923 
1963 Sees eee Se er 216 576 124,416 
[TO GARR eee raat Oe te eee 229 1,493 341,897 


The increase during 1964 in the average loss per home resold resulted from a change in the method 
of selling from conditional sales contracts to grant deeds, which require a longer period between repos- 
session and resale in order to clear title. 

In addition to undeveloped acreage owned by Hunsaker on September 30, 1964, Hunsaker had out- 
standing options on that date to purchase undeveloped acreage for considerations aggregating $7,680,000. 
In the subsequent period ending December 31, 1964 the following principal options were exercised: 


Acreage Location Total Cost 
22, Orange County $ 855,000 
87 Los Angeles County 811,000 

203 ! Los Angeles County 1,190,000 

312 : see $2,856,000 
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Cash paid with respect to the foregoing purchases totaled $824,000, with balances aggregating $2,032,000 
due in instalments over a 4 year period at interest rates ranging from 6% to 642%. 


Five additional options were exercised at an aggregate cost of $1,817,000 and one option with a 
cost of $541,000 was cancelled. Hunsaker intends to utilize the land purchased for the construction of 
approximately 1,115 homes. As of December 31, 1964, Hunsaker had five options to purchase an 
aggregate of approximately 175 acres at an aggregate purchase price of approximately $2,466,000. 


In a typical home-construction project, Hunsaker acquires unimproved tracts of land suitable 
for subdivision and housing. After approval by governmental authorities of tract development plans 
relating to streets, drainage, utilities, and other improvements, Hunsaker commences development 
of the property and construction of homes. 


In connection with the construction of both single-family and multiple-unit dwellings, Hunsaker 
acts as general contractor. Its own employees perform concrete and carpentry work and Hunsaker 
subcontracts the balance of the work consisting, in the main, of plumbing, roofing, electrical, plastering 
and painting. Hunsaker subcontracts all work on off-site improvements (streets, sewers and water 
mains). 


Hunsaker’s carpenters and cement masons are employed on an hourly basis and the number varies 
according to the volume of construction. Hunsaker employs on a permanent basis approximately 
50 supervisory, office and maintenance personnel. The carpenters, cement masons and certain of 
the maintenance personnel are members of labor unions. Collective bargaining agreements were executed 
in the summer of 1962 by the various trade unions representing employees of both Hunsaker and its 
subcontractors. The majority of these agreements are for a three-year term and contain various 
escalator provisions. Hunsaker estimates that the annual increases provided by these agreements will 
result in an increase in costs of less than 1% of 1% of the average sales price per home. Hunsaker 
has enjoyed good labor relations during the past five years. 


Most homes constructed by Hunsaker are sold by its own sales department which consists of 
20 full-time salesmen compensated on a commission basis and directed by a sales manager. Total 
sales commissions amount to less than 1% of gross sales. Hunsaker promotes the sale of its homes 
through local advertising and sales brochures, and maintains on-site model homes, for sales promotion. 
Sales efforts usually commence upon completion of model homes, which generally occurs approximately 
six to eight weeks before the balance of the development is ready for occupancy. A deposit ranging 
from $50 to $500 is generally required at the time a preliminary sales agreement is executed. In 
accordance with customary practice, Hunsaker conducts a credit investigation of each prospective buyer. 
Sales are recorded when the deed or contract of sale is executed, at which time the home is delivered 
to the purchaser. 


Residential units in the past were sold by Hunsaker either under conditional sales contracts with 
only nominal down payments and with Hunsaker retaining title until the full price is paid, or by con- 
ventional sale with title being transferred to the purchaser. In the latter case, the down payment 
ranges between 112% and 10% and approximately 80% of the purchase price is provided by a loan 
from a financing institution either to the purchaser or Hunsaker, secured by a first deed of trust. In 
substantially all cases the financing institution appraises the property, generally using an appraiser 
employed by such financing institution. Hunsaker has no other independent appraisal made of the 
property. The balance of the purchase price is usually paid by delivery to Hunsaker of a note secured by 
a second deed of trust. In such cases virtually all of Hunsaker’s profit, and in most cases a portion 
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of its costs of construction, is represented by the notes secured by second deeds of trust. The second 
deeds of trust presently being taken back by Hunsaker from its sales carry an interest rate of 
approximately 6.6% with monthly payments averaging 7/10th of 1% of the original amount of the 
note, with a substantial portion of the principal amount of the note falling due at the end of 5 years. 
Of the $4,661,847 carried in second deeds of trust at September 30, 1964, it is estimated that 
$478,000 will be amortized during the life of the note and that $4,183,847 will fall due on the maturity 
dates of the notes. The second deeds of trust are subordinate in all cases to a first deed of trust 
held by savings and loan associations and are subject to greater risks than first deeds of trust in the 
event that property values decline in the area of Hunsaker’s operations. Second deeds of trust in the 
face amount of $2,089,000 were pledged as collateral for notes payable at September 30, 1964. 


Conditional sales contracts in the amount of $16,500,821 carried at September 30, 1964, generally 
bear an interest rate of 6.6% and amortize over a 28 year period. All of the conditional sales con- 
tracts relate to houses which are encumbered through first deed of trust notes payable and, consequently, 
are subject to the same risks as second deeds of trust in the event that property values decline. A portion of 
Hunsaker’s equity ($2,945,000) in conditional sales contracts is pledged as collateral for notes payable. 
The related first trust deeds payable carry interest rates of approximately 612% and amortize over 
periods up to 25 years. In 1963 Hunsaker discontinued selling new homes under conditional sales 
contracts. . 


At December 30, 1964 the status of the notes receivables was as follows: 


Conditional Second Deeds 
Sales Contracts of Trust 
"Ness, ni jAmeunes ia, No. Amount 

Current Se ei a es ee ee he 820 $13,013,840 147 $1,066,309 
Past Due — 

SO GO CAV Say st ee eee ee ee 23 378,760 3 10,365 

GO'= 90) (day St tne eter gee eee re ee 30 485,833 5 18,582 

Over 90 (AV Sa creccar eee ens a eee ee _19(a) 292,941 wee 7,434 

6 A531 PR eee ee a meer mee sae san 8 892 $14,171,374 LS7 $1,102,690 


| 


(a) At January 10, 1965, payments had been made on 8 of these accounts. Each account in this age group has been 
investigated by Hunsaker’s collection department and, in its opinion each account delinquency is the result of a 
temporary condition. 


Prior to 1962 Hunsaker had, from time to time, sold a portion of its conditional sales contracts 
and second trust deeds at a discount. Since that time no sales of second trust deeds at a discount have 
been made by the company and it is not anticipated that this kind of financing will be used in the 
future. At the present time Hunsaker utilizes only conventional financing programs through savings and 
loan associations. On occasions Hunsaker has used government insured programs (V.A. & F.H.A.). 
However, the government insured programs have not been used extensively, as terms offered by savings 
and loan associations have been more flexible and convenient than the government insured programs. 


On September 29, 1964 Hunsaker sold (without discount) approximately $4,000,000 principal 
amount of promissory notes payable to it, and secured by second deeds of trust, to Chatham Realty 
Corporation, a non-affiliated corporation, the capital stock of which is owned by two members 
of a law firm regularly retained as counsel for Occidental. Chatham borrowed $4,000,000 
from The Chase Manhattan Bank in order to purchase such notes from Hunsaker. This 
borrowing was guaranteed by Occidental. On December 22, 1964, Chatham refinanced this 
borrowing and borrowed an additional $4,000,000 from said bank, issuing its $8,000,000 54% 
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promissory note due in installments of $2,000,000 on December 31, 1965, $2,000,000 on December 
31, 1966 and $4,000,000 on December 31, 1967. This note was also guaranteed by Occidental. The 
additional $4,000,000 was used by Chatham to purchase from Hunsaker (without discount) additional 
promissory notes secured by second deeds of trust. In connection with this purchase, Hunsaker agreed 
to service all notes purchased from Hunsaker by Chatham for a fee of 44% per quarter of the average 
principal amount outstanding during such quarter, provided that such fee is to be reduced to the largest 
amount, the payment of which would not result in Chatham either becoming insolvent or having its 
expenses during the quarter exceed its income. Although Hunsaker has an option to repurchase 
any note sold to Chatham on which there is a default in payment, Hunsaker is not obligated to do so. 
However, if Hunsaker does not repurchase all notes on which defaults occur and Chatham is unable 
to collect the full amount due thereunder, Chatham will be unable to pay its obligation to The Chase 
Manhattan Bank and Occidental will be required to make payment as guarantor. The aggregate 
equity investment in Chatham by its shareholders is $1,000, substantially all of which was expended 
in payment of organization expenses. Chatham has engaged in no business transactions except as 
set forth above and, under the terms of its note payable to The Chase Manhattan Bank, its share- 
holders cannot transfer the shares held by them without said bank’s consent and Chatham may not 
create any indebtedness other than debt incurred in the ordinary course of business and debt subordi- 
nated to the obligation to said bank. 


Competition 

The products of Occidental are sold in highly competitive markets, and profit margins vary among 
the products. The posted market prices at which oil is sold and the negotiated contract prices at which 
gas is sold are highly competitive due to the number of companies in the oil and natural gas industries 
and the availability of other sources of energy and fuel. In recent years the supplies of crude oil, 
sulphur and nitrogenous fertilizers available in certain of Occidental’s marketing areas have at times 
exceeded demand and, as a result, the prices for such commodities have been subject to wide fluctuation. 
Occidental accounted for approximately 11% of the sales of cresylic acid in the United States during 
1963 and had the fourth largest production of the six domestic producers. Sales of cresylic acid have 
been adversely affected during the past three years because of the emergence during that period of 
competition from synthetic phenols. 


During the twelve months ended September 30, 1964, Occidental manufactured and sold approxi- 
mately 14% of the anhydrous and aqua ammonia, 23% of the ammonium phosphate fertilizers, and 16% 
of the ammonium sulphate consumed in California and 27% of the ammonium sulphate consumed as 
agricultural fertilizer in Texas. Occidental is the third largest producer of elemental sulphur in the 
United States, but is substantially smaller than either of the two largest producers. Petrochemicals 
is one of the three largest producers of sulphur in Canada. Occidental is one of the largest exporters 
of phosphate rock. Occidental does not consider itself to be a significant factor in any product or 
marketing area other than those mentioned above. Recently certain large companies (with financial 
resources much larger than Occidental’s) have entered the fertilizer business and have acquired 
fertilizer raw material reserves. Occidental is unable at this time to determine what effect this will have 
on Occidental. 


With respect to its residential construction, Hunsaker competes with many others engaged in 
the housing industry in Southern California. Each residential unit built of necessity competes with all 
other residential units in the area available for occupancy. Further, in connection with any purchase 
of land for development, Hunsaker competes with all other persons who may have an interest in 
acquiring such land, either for the same purpose or for a different purpose. 
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Employees 


Occidental employs a total of approximately 1,720 persons, of whom it employs approximately 
180 in its oil and gas operations, 360 in its sulphur and petrochemical operations, 570 in its domestic 
fertilizers and agricultural chemical manufacture and sales operations, 150 in its international fertilizer 
and fertilizer raw material marketing operations, and 370 in its residential construction, sales and leasing 
operations. Substantially all of the remaining employees perform administrative, accounting, executive or 
research and technical functions for more than one of the foregoing operations. 


A majority of Occidental’s hourly paid employees are members of labor unions affiliated with 
national labor organizations. Most of these employees are engaged in fertilizer producing or manu- 
facturing operations at Lathrop, California, in sulphur producing operations in Texas, or in residential 
construction operations in Southern California. With the exception of a 33 day strike at its Lathrop, 
California fertilizer facility during 1964, Occidental has had no material work stoppages during the last 
five years and believes its labor relations are generally good. 


Litigation 

In August 1964 Armour & Company instituted an action in the Court of Chancery of the State of 
Delaware naming as defendants Occidental and two of its subsidiaries, Occidental Research and 
Engineering Corporation and International Ore & Fertilizer Corporation. The complaint alleged that the 
defendants are unlawfully acquiring from former employees of Armour, now employed by the defendants, 
and using for their own benefit, certain trade secrets and confidential information belonging to Armour 
in the field of superphosphoric acid. (See “Phosphates” herein.) Armour seeks an injunction restraining 
defendants from acquiring, or using, or benefiting from such trade secrets and confidential information 
and from employing the former Armour employees in any capacity which would require the disclosure 
by them of such trade secrets and confidential information. Armour also seeks an accounting from 
the defendants of all gains and profits resulting from the use by defendants of Armour’s trade secrets 
and confidential information, together with damages. Occidental’s subsidiaries have filed answer denying 
all material allegations of Armour’s complaint. Occidental is not subject to personal jurisdiction in 
Delaware and, therefore, has not appeared in the action. 


On September 1, 1964, Armour also instituted an action in the United States District Court 
for the Middle District of Florida, naming as defendants six former Armour employees and also 
instituted a companion action in the United States District Court for the Southern District of California, 
naming as defendants four former Armour employees. The named defendants in both of these actions 
are now all employed by Occidental. Armour’s allegations and the relief sought are similar to those 
contained in the earlier suit. 


The defendants have filed answers denying all material allegations of Armour’s complaints and, in 
addition, they have filed counterclaims seeking to restrain Armour from wrongfully interfering with their 
employment relationship with Occidental. If a court should determine that the Occidental-Nordac 
process (see “Phosphates”) to be used for making superphosphoric acid may not be used by Occidental 
this would have a material adverse effect upon Occidental’s proposed superphosphoric acid operations. 
However, Messrs. Phillips, Nizer, Benjamin, Krim & Ballon of New York and Messrs. O’Melveny & 
Myers, of Los Angeles, each special counsel to Occidental with respect to certain aspects of the 
above described litigation, and Mr. Robert S. Rose, Occidental’s vice president and general counsel, 
have advised Occidental that Occidental, its subsidiaries and the individual defendant employees, 
have a meritorious defense and should prevail. 
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MANAGEMENT 


The names of the directors and executive officers of Occidental are as follows: 


Armand Hammer 

E. C. Reid 

Hugh S. Ten Eyck 
Eugene H. Walet, Jr. 


Robert S. Rose 
Paul C. Hebner 


President, Chief Executive Officer and Director 
Senior Executive Vice President and Director 
Executive Group Vice President for Fertilizers and Director 


Executive Vice President for Sulphur and Chemicals 
and Director 


Vice President, General Counsel and Director 
Secretary, Treasurer and Director 


Eberhard P. Deutsch Director 
Frederic A. Gimbel Director 
Arthur Groman Director 
S. V. Hunsaker Director 
Neil H. Jacoby Director 
Louis A. Rezzonico Director 
Charles K. Schwartz Director 
Ernest Csendes Executive Vice President for Research, Development 


and Engineering 
Dorman L. Commons Financial Vice President 
E. F. Reid Vice President and Exploration Manager 
Richard H. Vaughan Vice President and Chief Geologist 
Charles C. Horace Vice President and Chief Petroleum Engineer 
Robert A. Teitsworth Vice President and Geologist 
Lawrence E. Scott Vice President 
Charles J. Lee Controller 


All of the above named officers have been employed by Occidental (including the corporate prede- 
cessors of Occidental’s subsidiaries), for more than five years, except for Messrs. Rose, Commons, 
Csendes, Lee and Scott. Mr. Commons was employed by Douglas Oil Company as vice president, 
treasurer, and senior vice president between 1947 and 1964, when he became an employee of Occidental. 
Dr. Csendes was employed by Armour Agricultural Chemical Co., from 1961 to 1963, when he became 
an employee of Occidental. From 1951 to 1961 he was employed by E. I. du Pont de Nemours & Com- 
pany. Mr. Lee was employed by Tidewater Oil Company from 1956 until 1964, when he became 
an employee of Occidental. Mr. Lee served as Chief Accountant and as Controller for Tidewater’s 
western division. Mr. Rose was employed by McCulloch Oil Corporation of California and its predecessor 
entities as General Counsel from 1957 until 1962, when he became an employee of Occidental. Mr. Scott 
was employed by Standard Oil Company of California from 1948 to 1960 in various capacities in the 
Land Department and as assistant to the President and Manager of Land Department of Pauley 
Petroleum, Inc. from 1960 to November 15, 1964, when he became an employee of Occidental. 


On December 1, 1964 the directors and officers of Occidental, as a group, owned beneficially 
884,786 shares (approximately 13.9%), of its outstanding Capital Stock, 1,500 shares (approximately 
.1%) of the outstanding common stock of Petrochemicals and 1,000 (approximately .2%) of the 
Series B Warrants of Petrochemicals. 
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Remuneration 


Information regarding remuneration is given below with respect to 1964 for (a) each director 
and each of the three highest paid officers of Occidental who received direct aggregate remuneration 
from Occidental Petroleum Corporation and its subsidiaries in excess of $30,000, and (b) all officers 
and directors of Occidental as a group: 


Name of Individual Capacities in Which Aggregate Direct 
or Identity of Group Remuneration Was Received Remuneration (3) 
Armand Hammer President and Director of Occidental $ 59,750 
and Director of subsidiary 
E. C. Reid Senior Executive Vice President and $ 58,250 


Director of Occidental 
and Director of subsidiary 


Hugh S. Ten Eyck (1) Executive Vice President and Director $ 47,750 
of Occidental 
Eugene H. Walet, Jr. (2) Executive Vice President and Director $ 45,167 
: of Occidental and Director of subsidiary 
Robert S. Rose Vice President and General $ 34,167 


Counsel and Director of Occidental 
and Director of subsidiary 


All Officers and $466,538 
Directors as a Group 


(1) Mr. Ten Eyck became an officer and director of Occidental on March 31, 1964. 
(2) Mr. Walet became an officer and director of Occidental on March 2, 1964. 


(3) Aggregate direct remuneration includes only direct remuneration paid during the period in which the named 
individual or group member was an officer or director of Occidental. 


(4) No officer named above is entitled to receive pension or retirement benefits, other than Mr. Walet, whose 
estimated annual benefits upon retirement are $16,304. During 1964 Occidental accrued $10,773 with respect to 
Mr. Walet’s retirement benefits. 


Eugene H. Walet, Jr., had an employment contract with Jefferson Lake Sulphur Company, 
which provides an annual salary of $50,000 for five years (commencing in 1961), an annual con- 
sulting salary of $12,500 to $22,500 for ten additional years, additional 10-year retirement benefits of 
$10,000 to $12,000 per year, annual disability benefits of $8,000 to $12,000 for nine years, and 
annual death benefits (payable to his family), of $7,000 to $12,500 for not more than 10 years. The 
exact amount and term of the consulting salary and death, disability and retirement benefits depend 
on Mr. Walet’s age and status of employment when the payments commence. This contract was 
assumed by Occidental as a result of the merger of Jefferson Lake Sulphur Company into Occi- 
dental in 1964. In addition, Occidental assumed the obligations of Jefferson Lake Sulphur Company 
under its contributory pension trust plan for all employees and its death, disability and retirement 
benefits plan for key employees, death-benefits plan, in both of which Mr. Walet participated. See 
Note 15 of Notes to Financial Statements of Occidental and Subsidiaries Consolidated herein. 


Occidental entered into an employment contract with Robert S. Rose which provides for a minimum 
annual salary of $25,000 for three years commencing in September, 1962. Hugh S. Ten Eyck 
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has an employment contract with Occidental which provides for a minimum annual salary of $60,000 
for five years commencing in December, 1963. This contract is cancellable by either party on two years 
notice. Each of the foregoing contracts provides for other benefits offered to executive officers of 
Occidental including grants of stock options during the term of the contract. In addition, Occidental 
has entered into employment contracts, cancellable by either party on one year’s written notice, with four 
of its executive officers, and on two years’ written notice with one of its executive officers, which contracts 
provide for an aggregate annual remuneration by Occidental of $150,000. 


Transactions With Certain Persons 

In 1962 and 1963 Occidental entered into three separate joint ventures with various persons to 
provide funds required for the drilling of exploratory and development wells on leases belonging 
to Occidental located in California, Louisiana, Mississippi, and the Rocky Mountain area. See “Oil 
and Gas — Oil and Gas Exploration Programs.” Certain officers and directors of Occidental and their 
associates are participants in these joint ventures and have contributed an aggregate of $886,646 of 
the $12,836,865 (including $4,697,407 contributed by Occidental) contributed prior to September 
30, 1964. All such officers, directors, and associates participate on the same basis as other participants. 
No one officer or director or associate has contributed more than $30,000 to any such joint venture 
while he was an officer or director, except the following contributions (including development costs) 
made prior to September 30, 1964, with respect to the first of such joint ventures: Armand Hammer — 
$35,856; and with respect to the 1963 joint venture: E. C. Reid — $61,667; Armand Hammer — 
$178,149; and Robert S. Rose, individually and as trustee — $171,440. 


The participants in the 1963 joint venture appointed as their agent Occidental’s affiliate, Occi- 
dental Petroleum Exploration Company (“Exploration Company’), all of the outstanding capital 
stock of which is owned equally by four of Occidental’s officers and directors. The remaining 
directors of Exploration Company are also officers of Occidental. Exploration Company’s officers 
and directors do not receive any remuneration or compensation for their services and its only income 
is from fees charged to each participant in the amount of $10 per year. Such income is expended 
solely for purposes of maintaining Exploration Company’s corporate entity (franchise taxes, etc.). 
Thus Exploration Company virtually has no income and none is anticipated, it being merely 
a corporate entity that serves no purpose other than (a) making public offerings of participations 
in its annual exploration programs (that are conducted by Occidental), (b) holding title to oil and 
gas interests for the sole benefit of its participants and (c) accounting to its participants in connection 
with exploration matters. Since Exploration Company is virtually without earnings, its shareholders 
do not receive any return on their stock. Occidental also entered into a joint venture with Exploration 
Company during 1964. However, no Participant in the 1964 joint venture was an officer or director 
of Occidental at the time he became a Participant. 


See also page 29, 
STOCK OPTIONS 


Under Occidental’s 1961 Employees’ Stock Option Plan, as amended, “restricted stock options” 
as defined in section 424 of the Internal Revenue Code and “qualified stock options” as defined in 
section 422 of the Code have been and may be granted to officers and key employees to purchase 
an aggregate of 550,000 shares of Capital Stock. The Plan provides that in each year options may 
be granted to purchase a maximum of 150,000 shares, plus the ungranted portion of the options 
available for grant in all prior years under the Plan. The Plan is administered by a committee of five 
directors, including three directors who are ineligible to receive options and are not officers or employees 
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of Occidental and two officer-directors eligible to receive options. The committee determines the 
participants, the option price (not less than 100% of the market value of the Occidental Capital Stock 
on the date the option is granted or 110% in the case of an optionee owning 10% or more of the 
outstanding Occidental Capital Stock), the number of shares to be optioned to each participant, and the 
period during which the option may be exercised (not prior to one year after the date of grant nor after 
six years from the date of grant, subject to the continued employment of the optionee). In 1964 the 
Internal Revenue Code was amended to provide, in effect, that “restricted stock options” of the type 
theretofore contemplated by the Plan, if granted after January 1, 1964, would not enjoy the favorable 
tax consequences theretofore provided. Instead, the Code, as amended, provides for the granting of 
“qualified stock options.” Options granted under the Plan to participants who do not own 5% or more 
of Occidental’s outstanding Capital Stock will qualify as qualified stock options if, by the terms of their 
grant, they are exercisable only within five years from the date of grant and are not exercisable while 
the optionee holds any other option to purchase Occidental Capital Stock at a price higher than the 
option price of the new option. As a result of a provision of the Plan to avoid dilution due to stock 
dividends, the aggregate number of shares with respect to which options have been and may be 
granted, and with respect to which options may be granted in any one year, have been increased to 
600,629 shares and 164,403 shares, respectively. As of December 15, 1964, 202,131 shares 
remained available for the granting of options under the Plan. On December 15, 1964, outstanding options 
granted under Occidental’s 1961 Employees’ Stock Option Plan were held as follows: 


Weighted 
Shares Average Range of 
Subject to Option Expiration 
Option(a) Price(a) Dates 
Armand ,HammerGb) 2.2. peso. ae eee 259231 $18.05 10/ 6/66to 7/28/69 
Ben@e Reide. Fie eee ee a eee eters 16,232 $22.64 7/ 9/68 to 7/28/69 
ugh" Si Pent Eyck en ert eee ten eee 10,608 $27.75 7/28/69 to 12/11/69 
Eugene Ha Walet,..00, (GC) cco wees 3,934 $23.68 3/31/69 
Robert SwRoses scion ears cea oa ane ee 16,232 $23.72 8/24/68 to 7/28/69 
All directors and officers as a group(q)....... 133,990 $24.13 10/ 6/66 to 12/11/69 
Other employees as a group........... Rae 202,706 $27.93 10/ 6/66 to 12/11/69 


(a) Adjusted to reflect 4% stock dividends paid to shareholders of record on December 17, 1962, December 26, 1963, 
and December 11, 1964. 


(b) Includes an option for 5,000 shares granted under the Plan in 1964 which does not qualify as a “qualified stock 
option” because Dr. Hammer owns more than 5% of the outstanding Capital Stock of Occidental, and conse- 
quently such option will not receive the favorable tax treatment afforded “qualified stock options.” 


(c) See below as to additional options assumed by Occidental. 
(d) Includes those named above. 
Each of the foregoing options was granted at an exercise price equal to 100% of the market price for 


Occidental Capital Stock, except for an option to purchase 8,000 shares granted on October 6, 1961 
at an exercise price of 110% of the market value. 
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Restricted stock options granted by Jefferson Lake Sulphur Company to certain of its employees, 
exercisable for five years following the date of grant and becoming exercisable in five equal annual 
installments commencing six months after the date of grant, were assumed by Occidental in connection 
with the merger of Jefferson Lake Sulphur Company into Occidental. Options were granted on May 3, 
1960, with respect to 19,475 shares of Jefferson Lake Sulphur Company common stock (including 
1,800 shares purchasable by Mr. Eugene H. Walet, Jr.) at the fair market value on the date of grant, 
$14.56 per share. An option was granted as of October 1, 1961, to purchase 2,000 shares at 96.5% of 
fair market value, $15.56 per share. As a result of adjustment to avoid dilution by the 4% stock 
dividend declared by Occidental in 1964, these options, as at December 15, 1964, are exercisable with 
respect to 8,086 shares (including 1,266 shares purchasable by Mr. Walet) and 740 shares of Occidental 
Capital Stock at exercise prices of $20.71 and $22.14 per share, respectively. 


Restricted stock options granted by S. V. Hunsaker & Sons to certain of its employees, exercisable 
in equal annual installments during a period expiring five years from the date of grant, were assumed 
by Occidental in connection with its acquisition of S. V. Hunsaker & Sons. These options were granted 
on May 24 and July 16, 1963, with respect to an aggregate of 7,500 shares of S. V. Hunsaker & Sons 
capital stock at $4 per share, which was 100% of the fair market value on the dates of grant. As a result 
of adjustment to avoid dilution by the 4% stock dividend declared by Occidental in 1964, these options 
are presently exercisable with respect to 390 shares of Occidental Capital Stock at an exercise price of 
$19.23 per share. In addition, S. V. Hunsaker & Sons had issued warrants to purchase 20,000 shares of 
its capital stock, at prices ranging from $5.50 to $6.40 per share during the period May 1, 1964, through 
April 30, 1968, to Bateman Eichler & Co., the principal underwriter in connection with a public offering 
of securities made by S. V. Hunsaker & Sons in 1963. The warrants, which were issued pursuant to the 
underwriting agreement, were purchased for $1,000 on June 3, 1963. The warrants, which are only 
transferable to affiliates and partners of the purchaser of the warrants, were assumed by Occidental and, 
as at December 15, 1964, are exercisable with respect to 4,160 shares of Occidental Capital Stock at 
prices ranging from $26.44 to $30.77 per share. 


Reference is made to Notes 14 and 13 to the Financial Statements of Occidental and Subsidiaries 
Consolidated for information with respect to Petrochemicals Series B warrants outstanding on September 
30, 1964 to purchase 549,849 shares of its common stock and Employees’ Restricted Stock Options 
to purchase 29,180 shares of its common stock. 


Reference is made to the cover page of this Prospectus herein for the market price of Occidental 
Capital Stock as of a recent date. 


DESCRIPTION OF CAPITAL STOCK 


The authorized Capital Stock of Occidental consists of 10,000,000 shares of Capital Stock, 
par value $.20 per share. As of December 1, 1964, there were outstanding 6,366,000 shares of Occi- 
dental’s Capital Stock, not including 16,502 treasury shares. 


Occidental’s Capital Stock is listed on the New York Stock Exchange and the Pacific Coast 
Stock Exchange. The transfer agents are The Chase Manhattan Bank, New York, New York, and 
United California Bank, Los Angeles, California. The registrars are Chemical Bank New York Trust 
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Company, New York, New York, and Bank of America National Trust and Savings Association, 
Los Angeles, California. 


Dividends may be paid upon the Capital Stock, as and when declared by the board of directors, 
out of funds legally available therefor. The retained earnings of Occidental available for the payment 
of cash dividends are restricted by the terms of the Indenture with respect to the debentures of S. V. 
Hunsaker & Sons and the retained earnings of certain consolidated subsidiaries are restricted by the 
terms of certain borrowings. As a result of such restrictions, consolidated retained earnings so restricted 
at September 30, 1964 were $7,560,000. 


All voting rights are vested in the holders of the Capital Stock and each share of Capital Stock 
is entitled to one vote, with the right to vote cumulatively at every election of directors. 


In the event of dissolution or liquidation of Occidental or upon any distribution of its assets, 
whether voluntary or involuntary, the holders of the Capital Stock then outstanding are entitled 
to share ratably in all assets of Occidental legally available for distribution after the payment of Occi- 
dental’s outstanding obligations. 


There are no conversion, ‘pre-emptive, sinking fund or redemption provisions applicable to the 
Capital Stock. The Capital Stock is not liable to assessment or future calls. 


UNDERWRITING 


In the Underwriting Agreement, the several Underwriters, represented by Lehman Brothers, 
Allen & Company Incorporated, and Reynolds & Co., have agreed, subject to the terms and conditions 
therein set forth, to purchase from Occidental all of the Capital Stock not purchased upon exercise 
of Rights, at the Subscription Price set forth on the cover page of this Prospectus. 


Occidental has agreed to indemnify the several Underwriters against certain civil liabilities, in- 
cluding liabilities under the Securities Act of 1933. 


Occidental Petroleum Corporation has agreed to pay the Underwriters $0.50 a share as to all 
the shares offered to shareholders hereby, plus an additional $0.80 for each share of Unsubscribed 
Stock. For the purpose of determining such additional commission, if any, Unsubscribed Stock includes 
Capital Stock acquired by the Underwriters through the purchase and exercise of Rights. The minimum 
underwriting discounts and commissions and maximum proceeds to Occidental shown on the cover 
of this Prospectus are based on the assumption that all of the shares of Capital Stock offered hereby 
will be subscribed for by others than the Underwriters, and the maximum underwriting discounts and 
commissions and minimum proceeds to Occidental are based on the assumption that none of such 
shares will be so subscribed for. 


The Underwriters have agreed to pay to Occidental 50% of the excess over the Subscription 
Price with respect to certain sales by the Underwriters of Capital Stock, after deducting costs and 
expenses, as more fully provided in the Underwriting Agreement. 
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The names and addresses of the several Underwriters and the respective 


Unsubscribed Capital Stock to be purchased by each of them are as follows: 


Name 


Lehman Brothers 

Allen & Company, Incorporated 
Reynolds & Co. 

Bache & Co. 

J. Barth & Co. 

Bateman, Eichler & Bingham, Incorporated 
Bear, Stearns & Co. 

J. C. Bradford & Co. 

Jmavico Dain, &. Co.,. Inc. 

Francis I. Du Pont, A. C. Allyn, Inc. 
Eastman Dillon, Union Securities & Co. 
A. G. Edwards & Sons 

Funk, Hobbs & Hart, Inc. 
Fusz-Schmelzle & Co., Inc. 

Robert Garrett & Sons, Inc. 
Hallgarten & Co. 

Hallowell, Sulzberger, Jenks, Kirkland & Co. 
Hornblower & Weeks—Hemphill, Noyes 
E. F. Hutton & Company Inc. 

Hugh Johnson & Company, Inc. 
Johnston, Lemon & Co. 


The Kentucky Company 


Address 


One William Street 
New York, N. Y. 10004 


30 Broad Street 
New York, N. Y. 10004 


120 Broadway 
New York, N. Y. 10005 


36 Wall Street 
New York, N. Y. 10005 


404 Montgomery Street 
San Francisco, Calif. 94104 


453 South Spring Street 
Los Angeles, Calif. 90013 


1 Wall Street 
New York, N. Y. 10005 


414 Union Street 
Nashville, Tenn. 37219 


110 South Sixth Street 
Minneapolis, Minn. 55402 
One Wall Street 

New York, N. Y. 10005 


One Chase Manhattan Plaza 
New York, N. Y. 10005 


409 North Eighth Street 
St. Louis, Mo. 63101 


1012 National Bank of Commerce Bldg. 


San Antonio, Texas 78205 


522 Olive Street 
St. Louis, Mo. 63101 


South and Redwood Streets 
Baltimore, Md. 21203 


44 Wall Street 
New York, N. Y. 10005 


Philadelphia National Bank Bldg. 
Philadelphia, Pa. 19107 


8 Hanover Street 
New York, N. Y. 10004 


One Chase Manhattan Plaza 
New York, N. Y. 10005 


1800 Rand Bldg. 
Buffalo, N. Y. 14203 


Southern Bldg. 
Washington, D. C. 20005 


320 South Fifth Street 
Louisville, Ky. 40202 
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percentages of the 


Percentage to 


be Purchased 


12.8% 


12.8 


12:8 


ss 


1.0 


0.7 


i 


15 


1.0 


Ales) 


33 


0.5 


0.5 


0.5 


Oc7. 


1.5 


0.5 


3.0 


3.0 


0.5 


1.0 


0.7 


Name 


Kleiner, Bell & Co. 
Kohlmeyer & Co. 

Ladenburg, Thalmann & Co. 
Laird, Bissell & Meeds 

Lazard Freres & Co. 

Lee Higginson Corporation 
Carl M. Loeb, Rhoades & Co. 
The Milwaukee Company 
New York Securities Co. 
Newburger & Company 
Paine, Webber, Jackson & Curtis 


Paribas Corporation 


Raffensperger, Hughes & Co., Inc. 


Reed, Lear & Co. 

L. F. Rothschild & Co. 
Rutner, Jackson & Gray, Inc. 
Salomon Brothers & Hutzler 
Saunders, Stiver & Co. 
Scharff & Jones, Inc. 


Schwabacher & Co. 


Shearson, Hammill & Co. Incorporated 


Shields & Company Incorporated 


J. M. Simon & Co, 


Address 
315 South Beverly Drive 
Beverly Hills, Calif. 90212 


217 Carondelet Street 
New Orleans, La. 70130 


25 Broad Street 
New York, N. Y. 10004 


120 Broadway 
New York, N. Y. 10005 


44 Wall Street 
New York, N. Y. 10005 


20 Broad Street 
New York, N. Y. 10005 


42 Wall Street 
New York, N. Y. 10005 


207 East Michigan Street 
Milwaukee, Wis. 53202 


52 Wall Street 
New York, N. Y. 10005 


1401 Walnut Street 
Philadelphia, Pa. 19102 


25 Broad Street 
New York, N. Y. 10004 


40 Wall Street 
New York, N. Y. 10005 


20 North Meridian Street 
Indianapolis, Ind. 46204 


Grant Bldg. 
Pittsburgh, Pa. 15219 


120 Broadway 
New York, N. Y. 10005 


811 West Seventh Street 
Los Angeles, Calif. 90017 


Sixty Wall Street 
New York, N. Y. 10005 


One Terminal Tower 
Cleveland, Ohio 44113 


140 Carondelet Street 
New Orleans, La. 70130 


100 Montgomery Street 


San Francisco, Calif. 94104 


14 Wall Street 
New York, N. Y. 10005 


44 Wall Street 
New York, N. Y. 10005 


315 North Fourth Street 
St. Louis, Mo. 63102 
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Percentage to 


be Purchased 


0.7% 


0.5 


1.5 


1.0 


3.0 


‘3 


3.0 


0.7 


1.0 


0.7 


3.0 


3.0 


0.5 


0.5 


15 


0.5 


i) 


0.5 


0.5 


1.0 


TS 


i 


0.7 


Percentage to 


Name Address be Purchased 

Smith, Barney & Co. Incorporated 20 Broad Street 3.0% 
New York, N. Y. 10005 

Smith, Hague & Co. Penobscot Bldg. 0.5 
Detroit, Mich. 48226 

William R. Staats & Co. Incorporated 640 South Spring Street 1.0 
Los Angeles, Calif. 90014 

Stein Bros. & Boyce, Inc. One Charles Center 0.7 

¢ Baltimore, Md. 21201 

Stern, Frank, Meyer & Fox Union Bank Bldg. OF 
Los Angeles, Calif. 90014 

J. C. Wheat & Co. 1001 East Main Street 0.5 
Richmond, Va. 23219 

Winslow, Cohu & Stetson of New York, Inc. 26 Broadway 1.0 


New York, N. Y. 10004 
100% 


The Representatives of the Underwriters named above have advised Occidental that the Under- 
writers may offer Capital Stock as set forth on the cover page of this Prospectus, that initially they 
may allow concessions not in excess of $0.75 per share to certain dealers, and that the Underwriters 
and such dealers initially may re-allow concessions not in excess of $0.25 per share to other dealers. 
Such concessions to dealers may be changed by the Representatives. 


LEGAL OPINIONS 


Counsel passing upon the legality of the Capital Stock offered hereby are Messrs. Pillsbury, 
Madison & Sutro, 225 Bush Street, San Francisco, California 94104, for Occidental and Messrs. 
Simpson Thacher & Bartlett, 120 Broadway, New York, New York 10005, for the Underwriters. 


EXPERTS 


The financial statements and related schedules included herein and elsewhere in the Registration 
Statement with respect to Occidental Petroleum Corporation and subsidiaries consolidated have been 
examined by Arthur Andersen & Co., independent public accountants for the three years ending in 
1961, 1962, and 1963, and for the nine months ended September 30, 1964, as stated in their opinions 
included in this Registration Statement, which opinions are based in part upon examinations by other 
public accountants with respect to certain subsidiaries. The financial statements and related schedules 
included herein and elsewhere in the Registration Statement with respect to S. V. Hunsaker & Sons, Inc. 
have been examined by Price Waterhouse & Co., independent public accountants, for the three years 
ended September 30, 1963, as stated in their opinion included in this Prospectus, and by Arthur 
Andersen & Co., independent public accountants, for the nine months ended September 30, 1964, as 
stated in their opinions included in this Registration Statement; and, with respect to International Ore 
& Fertilizer Corporation and subsidiaries, have been examined by Arthur Andersen & Co., independent 
public accountants, for the periods from December 11, 1963 (date of acquisition) to September 30, 
1964, as stated in their opinion included in this Prospectus. Such financial statements and schedules 
as have been examined by independent public accountants, as stated herein, have been included in 
reliance upon the opinions, some of which are based in part upon examinations by other public 
accountants. of the respective firms given upon the authority of those firms as experts in accounting. 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


To Occidental Petroleum Corporation: 


We have examined the consolidated balance sheet of OCCIDENTAL PETROLEUM CORPORA- 
TION (a California corporation) and subsidiaries consolidated as of September 30, 1964 and the 
related consolidated statements of operations (Page 10) and capital surplus and retained earnings for 
the three years and nine months then ended, all as prepared on the basis described in Note 1 to the 
consolidated financial statements. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. We did not examine the 
financial statements of Signet Oil and Gas Co. for the year ended December 31, 1961, The Best 
Fertilizers Co. and subsidiaries consolidated for the two years ended October 31, 1962, The Best 
Fertilizers Company (formerly The Best Fertilizers Company of Texas) for the two years ended 
July 31, 1962, Jefferson Lake Sulphur Company and consolidated subsidiary for the three years 
ended December 31, 1963, and Jefferson Lake Petrochemicals of Canada, Ltd., for the nine months 
ended September 30, 1964, all of which are included in the consolidated financial statements and 
the latter of which represents an aggregate of approximately 12 per cent of total consolidated assets 
at September 30, 1964, but have received reports thereon by other public accountants who have 
made such examinations. We also did not examine the financial statements of S. V. Hunsaker & 
Sons, Inc. (formerly S. V. Hunsaker & Sons) for the three years ended September 30, 1963, the equity 
in net income of which company has been reflected in the consolidated statements of operations on a 
pooling of interests basis, but have received reports thereon by other public accountants who made such 
examinations. 


In our opinion, based upon our examination and aforementioned reports of other public 
accountants, the financial statements referred to above present fairly the consolidated financial 
position of Occidental Petroleum Corporation and subsidiaries consolidated at September 30, 1964, 
and the results of their operations for the three years and nine months then ended, in conformity 
with generally accepted accounting principles. Except for the change in 1964 (which we approve) 
in the method of reflecting proceeds from sale of production payments as explained in Note 5 to the 
consolidated financial statements and.after giving retroactive effect to (1) the removal from consolidation 
(which we approve) of a subsidiary which has subsequently been disposed of and (2) the change (which 
we approve) in the method of accounting for oil and gas costs, as explained in Note 6 to the consolidated 
financial statements, in our opinion, such accounting principles were applied on a consistent basis 
during the period. 


ARTHUR ANDERSEN & CO. 
Los Angeles, California, 
December 1, 1964. 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


We have examined the consolidated statements of operations, retained earnings and capital surplus 
of Signet Oil and Gas Co. and subsidiary (Signet Operating and Exploration Co.) for the year ended 
December 31, 1961 (which statements are not presented separately herein). Our examination was made 
in accordance with generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, the financial statements referred to above present fairly the consolidated results of 
operations of Signet Oil and Gas Co. and subsidiary for the year ended December 31, 1961, in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


HASKINS & ZICK 


Denver, Colorado, 
February 15, 1962. 


OPINION OF RUE, SNELL, HUTCHISON AND COMPANY 


To the Stockholders and Board of Directors: 
The Best Fertilizers Co.: 


We have examined the consolidated statements of operations, retained earnings and capital 
surplus of The Best Fertilizers Co. and subsidiaries consolidated for the two years ended October 31, 
1962 (which statements are not presented separately herein). Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, the consolidated statements of operations, retained earnings and capital surplus 
of The Best Fertilizers Co. and subsidiaries consolidated present fairly the results of operations for 
the two years ended October 31, 1962, in conformity with generally accepted accounting principles 
applied on a consistent basis. 


RUE, SNELL, HUTCHISON AND COMPANY 


Stockton, California 
December 6, 1963 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 
The Best Fertilizers Company: 


We have examined the statements of operations and retained earnings of The Best Fertilizers 
Company (formerly The Best Fertilizers Company of Texas, a Texas corporation) for the two years 
ended July 31, 1962. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 


In our opinion, said statements of operations and retained earnings (none of such financial state- 
ments is presented separately herein) present fairly the results of operations of The Best Fertilizers 
Company for the two years ended July 31, 1962, in conformity with generally accepted accounting 
principles applied on a consistent basis. 


HASKINS & SELLS 


Houston, Texas, 
November 14, 1962. 


(December 16, 1963 as to information in a 
footnote relating to merger of the Company 
with Occidental Petroleum Corporation) 


OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 
To the Board of Directors of 
JEFFERSON LAKE PETROCHEMICALS OF CANADA LITD.: 


We have examined the consolidated balance sheet of Jefferson Lake Petrochemicals of Canada 
Ltd. and its wholly-owned subsidiary at September 30, 1964, and the related consolidated state- 
ment of earnings and retained earnings for the nine months then ended (which balance sheet and 
statements are not presented separately herein). Our examination was made in accordance with 
generally accepted auditing standards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, the financial statements referred to above present fairly the consolidated financial 
position of Jefferson Lake Petrochemicals of Canada Ltd. and its wholly-owned subsidiary at September 
30, 1964, and the results of their operations for the nine months then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 

Calgary, Alberta 

November 10, 1964 
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OPINION OF INDEPENDENT ACCOUNTANTS 


To the Board of Directors, 
Jefferson Lake Sulphur Company: 


We have examined the consolidated statements of operations, retained earnings, and capital surplus 
of Jefferson Lake Sulphur Company and its consolidated subsidiary, Jefferson Lake Petrochemicals of 
Canada Ltd. (which statements are not presented separately herein) for the three years ended December 
31, 1963. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


The accounts of some operating units and the subsidiary were examined by other Certified Public 
Accountants and Chartered Accountants. We have accepted such statements for the purpose of these 
statements as though the examinations had been made by us. 


In our opinion, the statements mentioned above present fairly the consolidated results of opera- 
tions of Jefferson Lake Sulphur Company and its consolidated subsidiary for the three years ended 
December 31, 1963, in conformity with generally accepted accounting principles applied, during the 
periods, on a consistent basis after giving retroactive effect to the removal from consolidation (which 
we approve) of a subsidiary formerly consolidated. 


HARTMANN, ALY, MONNIER & CO. 


New Orleans, Louisiana, 
March 28, 1964. 
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OCCIDENTAL PETROLEUM CORPORATION 
AND SUBSIDIARIES CONSOLIDATED 


CONSOLIDATED BALANCE SHEET 
September 30, 1964 


ASSETS 
(Amounts in thousands) 
Current Assets: 

Casi 2 acc ee as oe ae eo $ 4,297 
Marketable securities, “at! COSt ce oo coon ee ep ee 93 
Receivables — 
Trade (less reserve of $254,000 for doubtful accounts)........................ 9,526 
Due. from* afiiliated companies. 2-5 2.2. oe ses er eee 1,811 
Advances to joint ventures and amounts due from participants............ 1,492 
Inventories, at the lower of average cost or market (Note 12)_............ 7,282 
Prepaidvexpenses. <2 ON es aes OR ae ee eee 362 
‘Total® current tasset ses. es eee eed tt AE oe eee ee $24,863 


Investments in and Advances to 
Unconsolidated Subsidiaries and Affiliated Companies (Notes 1 and 2): 
S. V. Hunsaker & Sons, Inc. 


InveStiiteiit:. A452. e ess Pees te RE SU 2 Se eee $ 6,767 

INGVANCES ese sche otek ee se fae ee oe ee 1,496 $ 8,263 
International Ore & Fertilizer Corporation 

Investinentit 4 vere ek ee ee $ 3,066 

A AVaniCes 2008 oe Oe, es nN ek de a 692 3,758 
Other 

Investments" 20. te ee eee eee $ 850 

AdvVancese1 220s eS So ES) ee Sa ae Bien ae ee eres 334 1,184 13,205 

Property, Plant and Equipment (Notes 3 and 6), at cost: 
Oil and).cas: Operations, cee. kee oe cee ee ae $37,347 
Manufacturing and sulphur operations! 22.2. ee nee ee 40,200 
$77,547 

Less — Reserve for depreciation, depletion and amortization....................- 24,143 53,404 


Other Assets: 
Deferred financing costs less amortization (Note 4) ......0.....2020200000------------ $ 997 
Preoperating expenses, project development costs, etc., 


less amortizationic(NGte 42) 2. ee ec eee ee 3,234 
Other: ostcnce cies, ee ek Ae ssn se ce ae he ce Vl Te 1,920 6,151 


$97,623 


The accompanying notes are an integral part of this balance sheet. 
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OCCIDENTAL PETROLEUM CORPORATION 
AND SUBSIDIARIES CONSOLIDATED 


CONSOLIDATED BALANCE SHEET 
September 30, 1964 


LIABILITIES 

Current Liabilities: en ic an enean taa 
Guten Mmatucitiesror vlone-terny (debt... 8 a es 2 ee $ 4,337 
PE ereNOLes aDayaWlew ne eich st Us (aS 2! a ee ORR Ree Phe cook My 2 2,000 
PACEOUDEST PAV AD IC. Satie ot PO Ut eth AN Oe ee ae aaa 3,559 

Accrued liabilities — 
Commissions. payrolls and sbonuses 02:22. oe 316 
BEOmeesnanng CONnUIbUTIONS. 220 ene a 199 
PES ME ALVCUMEOGTIC EE. Sears Nee. Be 1) in | a I Be oe eden ee 1,520 
‘Fotalcurrent liabilities. .2..._2., seme tee oo eee Cesta: $14,231 
Long-Term Debt, net of current maturities (Note 7).......00000000000020.2222222222-- 29,662 


Reserve for Estimated Future Production Costs Applicable to 
Gas Production Payments (Note 5) ...........222....c.2.ccccecceceecceeeecceeceeeeeeseceeeeees 1,065 


Deferred Proceeds From Sale of Sulphur Production Payment, 
Mewolataxoenenltss(NOtE Sire... To re cpnren. ol Lacedarter coed Laie 12222 


Commitments and Contingent Liabilities (Note 8) 
Minority Interest In: 


CERN TEEN ECON ed pee iT I a oe BAER hc alge 2 yh Se ete ohh eee $ 1,968 
Retsimearcaminegs.and capital surplus:.......1 ieee ie. Toe ee) ater 4,309 6,277 


Shareholders’ Equity: 
Capital stock, par value $.20 a share—authorized 10,000,000 


Sianes eissned. 6,5 5.1.060) shares (Notes 97, 15 and 14). al Dara | 
acre ESMEUING HC atl 43). coerce cee eres, dy oe eo 2 
BPP PIUAIMS UEDIOS 1 ( NOTE 90) 25.2 aso lens emcee ecco occ mec tense ee een SE a cetaw’ 31,621 
moutmed  eanminose ( Notes (9-and'i1 0) 228 enn neve ncee ee 12258 45,166 


$97.623 


The accompanying notes are an integral part of this balance sheet. 
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OCCIDENTAL PETROLEUM CORPORATION AND SUBSIDIARIES CONSOLIDATED 


CONSOLIDATED STATEMENTS OF RETAINED EARNINGS 


Nine 
ve 
Years Ending in Sea pieaataa 
1961 1962 1963 30, 1964 
(Amounts in thousands) 
BALANCE, BEGINNING OF PERIOD........................ $ 8,991 $12,632 $18,293 $13,443 


ADD OR (DEDUCT): 


Net income (including production payments and 
tax benefit from losses relating to unconsolidated 
SUDSIGIATY, ico cot sceee een ee oe eee eee 3,641 8,278 7,803 6,135 


Net income of pooled companies for short periods in 
1962 and 1963 excluded from consolidated statement 


of operations «(Note :2) esc ocaee eae oes — 80 216 — 
Dividends paid by Occidental Petroleum Corporation 
(Note 10)— 
Cashy ities he, Rte heres ee eres ane — (1,172) °"(2,573) > aeeoae 
Capital stocks... 2 stteic cs). a ee ee — —- (3,796) (5,497) 
Dividends paid in cash by pooled companies on common 
stock; prior to: pooling 205 2 oe eee — — (88) (23) 
Cost/of capitalistock reacquired i.e ener ee eee — (147) (223) (56) 


Reversal of entries in prior years in which accumulated 
deficits aggregating $782,660 were charged to capital 
surplus: (Note; 9 )e.2e sees ee eereees — (783) — — 


Transfer to capital stock by a pooled company, repre- 
senting excess of par value of common stock issued 
over the combined stated capital of predecessor 
COMPANICS. For. se ee ale ee — (595) — — 


Write-off, by a pooled company prior to merger, of 
investments and advances to an unconsolidated sub- 
sidiary considered in merger negotiations to be of 


no’ ‘value .CNOte: 2) 5. ee ee eee — — (6,189) — 
Excess of redemption price of preferred stock of a 
pooled company over par value thereof.................... — — — (94) 
BALANCE, END: OF PERIOD...2.2..s.eoee es $12,632 $18,293 $13,443 $12,253 


The accompanying notes are an integral part of these statements. 
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OCCIDENTAL PETROLEUM CORPORATION AND SUBSIDIARIES CONSOLIDATED 


CONSOLIDATED STATEMENTS OF CAPITAL SURPLUS 


Nine 
Months 
Years Ending in ‘Ended 
 — September 
1961 1962 1963 30, 1964 
(Amounts in thousands) preter 
BALANCE, BEGINNING OF PERIOD........................ $ 8,806 $9,519 $15,420 $24,775 
Excess of proceeds or market value over par value 
of capital stock sold or issued for acquisitions — 
Sale of stock by a pooled company...........----------- — — '216 ao 
Exercise'vof »stock options...........0.0.04)..020 2.4 190 478 748 281 
Acquisition of properties and companies— 
International Ore & Fertilizer Corporation and 
related companies (Note 1)..........2020.........- — — 2,802 — 
ROPING eae eee Oa La ek cia 523 297 578 — 
Issuance of capital stock upon conversion of— 
IG SOT peter val lhc aad A Bd ai aD brn — 3,636 773 11 
ame rePLeC TStOC heats oeee Weil eis. Gk ee — — 263 — 
Capital arising from contribution of common stock by 
stockholders of a pooled company.................--....--- — 100 — moe 
Reversal of entries in prior years in which accumulated 
deficits aggregating $782,660 were transferred to 
eapicalusurplusil (Note 19))2:2/-.s 2.8.2 de nk eee. _— 783 — — 
Excess of capital stock of pooled-companies over par 
value of capital stock issued.............2..2-2...--.-s:c-ecceeee — 607 216 1,472 
Excess of market value of shares of capital stock issued 
as stock dividend over par value thereof.................... —— — 3,759 5,454 
Cost of shares of pooled company redeemed from 
eessemmiig ssharenolders...°... Ue — — — (346) 
Cost of stock issue by a subsidiary.........................-.-. — — — (26) 
BALANCE, END OF PERIOD...00..0.-::21:cccccccsessceecsesoees $9,519 $15,420 $24,775 $31,621 


The accompanying notes are an integral part of these statements. 
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OCCIDENTAL PETROLEUM CORPORATION AND 
SUBSIDIARIES CONSOLIDATED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


(1) Pooling of interests and acquisitions — 


In 1963 Occidental exchanged 420,987 shares of capital stock for the assets and liabilities of The Best Fertilizers 
Co. and The Best Fertilizers Company (formerly The Best Fertilizers Company of Texas), together with outstanding 
shares of common stock of two affiliates of The Best Fertilizers Co. In 1964, Jefferson Lake Sulphur Company was 
merged with and into Occidental and 532,605 shares of capital stock were issued in connection with this merger. Also 
in 1964 Occidental exchanged 160,938 shares of capital stock for the assets and liabilities of S. V. Hunsaker & Sons 
(Hunsaker). These transactions were accounted for as poolings of interests. The book values of assets and liabilities 
of these companies were transferred to newly organized, wholly owned subsidiaries of Occidental and their retained 
earnings carried forward, except that, since, under terms of the Hunsaker agreement, convertible subordinated de- 
bentures of Hunsaker in the principal amount of $1,476,550, due May 1, 1978, became convertible into 59,062 
shares of Occidental’s capital stock, such liability was directly assumed by Occidental and was not transferred to 
the newly formed subsidiary. 


On December 11, 1963, in exchange for 103,579 shares of Occidental’s capital stock, a wholly owned subsidiary 
of Occidental acquired substantially all of the assets and assumed substantially all of the liabilities of International 
Ore & Fertilizer Corporation (Interore) and Occidental and its subsidiaries acquired all of the outstanding capital 
stock of certain corporations affiliated with Interore. This transaction was accounted for as a purchase and the 
investment in these companies was recorded at cost measured by the fair value ($2,822,528) of the capital stock issued. 


(2) Principles of consolidation — 


The consolidated financial statements include the accounts of Occidental and its significant subsidiaries (other than 
Hunsaker and Interore)—Gene Reid Drilling, Inc.; Signet Operating and Exploration Co. (which was liquidated into 
Occidental in 1963); The Best Fertilizers Co. and consolidated subsidiaries; The Best Fertilizers Company; Jefferson 
Lake Sulphur Company and consolidated subsidiary; Occidental Corporation of Florida; and Occidental Research & 
Engineering Corporation. The financial statements of The Best Fertilizers Co. and consolidated subsidiaries and The 
Best Fertilizers Company have been included for 1962 and prior years on the basis of their fiscal years ended October 
31 and July 31, respectively, and have not been recast to conform with the fiscal years of Occidental. Net income 
for the short periods from the end of such fiscal years to December 31, 1962, have been credited directly to retained 
earnings. 


Jefferson Lake Sulphur Company had formerly consolidated the accounts of Jefferson Lake Asbestos Company 
(then a majority-owned subsidiary) for the year ended December 31, 1962, but for the year ended December 31, 1963, 
such subsidiary was not consolidated and 1962 has been retroactively restated to remove such accounts from consolidated 
results of operations. At December 31, 1963, Jefferson Lake Sulphur Company, by a charge to retained earnings in 
the amount of $6,189,000, provided a reserve equivalent to the aggregate of its investments in shares of stock and ad- 
vances to, and guarantees of obligations of Jefferson Lake Asbestos Company; and in the merger agreement formula 
providing for exchange of Occidental’s shares for Jefferson Lake Sulphur Company’s shares, no value was assigned to 
Jefferson Lake Sulphur Company’s investment in and advances to Jefferson Lake Asbestos Company. The Jefferson 
Lake Asbestos Company shares were disposed of in their entirety by Occidental in 1964. 


Occidental’s investments in its consolidated subsidiaries are carried at the underlying book value of the net 
assets of the subsidiaries, except that the Canadian subsidiary of Jefferson Lake Sulphur Company carries certain 
property, plant and equipment acquired from Jefferson Lake Sulphur Company at an amount which exceeds Jef- 
ferson Lake Sulphur Company’s original cost of such assets by $4,747,000 after deducting reserve provisions thereon 
to September 30, 1964, in the amount of $391,000. In consolidation, the gross difference of $5,138,000 has been 
eliminated against consolidated capital surplus and the related reserve ($391,000) has been credited to consolidated 
retained earnings. 


The individual accounts of Interore have not been consolidated since its operations (primarily as a trading concern 
engaged in the purchase and sale of fertilizers and fertilizer raw materials) are considerably different from those of 
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OCCIDENTAL PETROLEUM CORPORATION AND 
SUBSIDIARIES CONSOLIDATED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


Occidental and consolidated subsidiaries and substantially all of its customers are located outside of the United States. 
Separate financial statements of Interore are included elsewhere in this Prospectus. The investment in Interore is 
carried at cost measured by the fair value of the capital stock issued in connection with the acquisition of its assets 
and liabilities plus accumulated net income from the date of acquisition (December 11, 1963) to September 30, 1964. 
The cost of Occidental’s investment exceeded the underlying book value of the net assets of Interore (and corporations 
affiliated with Interore) at acquisition by $1,508,000; this amount is being amortized over a 20-year period commencing 
in 1964. 


The individual accounts of Hunsaker have not been consolidated since its operations as a real estate development 
and sales concern are not comparable with those of Occidental and consolidated subsidiaries which relate primarily 
to the extraction and processing of minerals and chemicals. Separate financial statements of Hunsaker are included 
elsewhere in this Prospectus. Occidental’s investment in Hunsaker is carried at an amount equivalent to the 
book value of assets and liabilities of Hunsaker on a pooling of interests basis of accounting and its equity 
in the net earnings and the accumulated retained earnings and capital surplus of Hunsaker have been included 
in income, retained earnings, and capital surplus in the accompanying financial statements. Occidental’s equity in 
net income of Hunsaker for 1963 and prior years is based upon the net income of that company and its predecessors 
for fiscal years ended September 30 and have not been recast to conform with the fiscal years of Occidental. The net 
income for the three months ended December 31, 1963, has been credited directly to retained earnings. 


In consolidating the accounts of a majority-owned Canadian subsidiary, the foreign currency accounts for the 
Canadian subsidiary have been converted to United States dollars at end of period rates of exchange for each period 
except for property, plant and equipment and long-term debt, which in general have been converted at rates in effect 
during the period of transactions. Unrealized loss from exchange conversion at September 30, 1964, $2,226, is included 
in the balance sheet in other accrued liabilities. 


Intercompany accounts and transactions have been eliminated in the consolidation (there were no significant 
intercompany profits or losses on transactions with affiliates not consolidated). 


Certain other majority-owned subsidiaries have not been consolidated since they are not significant in the aggregate. 
Occidental’s investment, which is carried at cost, and its equity in net assets in these unconsolidated majority-owned 


subsidiaries and an affiliated company are presented below: 
September 30, 1964 


Investment Equity in 
at Cost Net Assets 

Unconsolidated majority-owned subsidiaries....................22...0..--222------200-- $829,658 $759,407 
PAITALE GinC OND Aly eee hrs <i ai ee’ kN AB Wel ee eee ee oa 20,075 151,593 


$849,733 $911,000 


All of the contract drilling (which was done by a consolidated subsidiary) was for Occidental and the joint ventures 
in which Occidental has an interest. Contract drilling income and costs have not been eliminated in consolidation; 
however, intercompany profits and losses applicable to Occidental’s interest in wells drilled have been eliminated in 


consolidation. 


Separate financial statements of Occidental have not been presented. Occidental is an operating company and all 
consolidated subsidiaries are wholly owned except for three subsidiaries of The Best Fertilizers Co. and the Canadian 
subsidiary of Jefferson Lake Sulphur Company which were not wholly owned by those companies at the time they 
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OCCIDENTAL PETROLEUM CORPORATION AND 
SUBSIDIARIES CONSOLIDATED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


became subsidiaries. A summary of the amounts included in the consolidated balance sheet with respect to such 
partially owned subsidiaries is as follows: 


Canadian 
Three Subsidiary 
Subsidiaries of Jefferson 
of Best (Note b) 
(Amounts in thousands) 
Property, plant and equipment (met of reServes).................:c--cces-sseeeeeee $ 6,331 $12,393 (b) 
Other assets see es se see eae acer cect eh ce Sean eceee ene eee nee 2,200 4,529 
$ 8,531 $16,922 
Long-term sdebts 2.222 s.ceccc: Bec ete sates -cecee Selec so ted tee nce cosas ee cee Seer $ 2,225(a) $ 4,421 
Other: liabilities:22..<.{c::255 So eas, aa sce Ea re eet ocd eecccceeec oats 742 737 
$ 2,967 $ 5,158 
Minority interest in— \ 
OMIT OM FSCOCK aces asco ceee e occ ce ease eo RCE REED ROE ee en $ 1,294 $ 674 
Gapitaliisurplusy andy retained earnings). cece ee eee eee 1,168 3,141 
$ 2,462 $ 3,815 
Included in consolidated shareholders’ equity..................-...--2-.c--:ccceeeeeeeeeeeee= $ 3,102 $ 7,949(b) 
$ 8,531 $16,922 
Notes: 


(a) Substantially all guaranteed by Occidental (see Note 7). 


(b) Before elimination of excess ($4,747,000) of carrying value of property, plant and equipment 
over cost of such property transferred to the Canadian subsidiary. 


Also, other consolidated subsidiaries have outstanding long-term debt. However, with the exception of the 


sinking fund debentures of the Canadian subsidiary, substantially all of the long-term debt of consolidated subsidiaries 
is guaranteed by Occidental (see Note 7). 


Sales, net income, and minority interest in net income of these subsidiaries has been as follows: 


Minority 
Net Interest 
Income in 
Three Subsidiaries of Best — Sales (loss) Net Income 


(Amounts in thousands) 
Year ended December 31 


MS ODES 228 LT a A 5 $ 581 $ 30 $ 17 
196 2 Ee ee See tee ee ea ae ee, 784 39 23 
1S eee aa tae SAMOA SON RRA Mia ei Aine Aen ae ae apn 1,061 97 39 
Nine months ended September 30, 1964............0...000200..-. 924 (10) (6) 


Canadian Subsidiary of Jefferson — 


Year ended December 31 


SGD kiN Dn tee fet ig ee get aN $ 768 $234 $ 74 
DOG DIR cas cecc nse cecce eee OU ET ee 725/05) 574 185 
9G 3c 2k oo ec er Sie wee eae ne 3,560 865 314 
Nine months ended September 30, 1964......................2--. 3,032 673 243 


OCCIDENTAL PETROLEUM CORPORATION AND 
SUBSIDIARIES CONSOLIDATED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


(3) Joint ventures — 


Occidental’s investment in oil and gas joint ventures as of September 30, 1964, has been included in the following 
categories in the accompanying balance sheet: 


Properties and equipment— 


Weases and texploration Costs eee eet a tee ee ee en en ad ines BE eis $7,986,311 
[eases and=well® equipment. <.4<4 2.mes ae oer Sere EL eal ee 3,528,033 
Reserves for depreciation, depletion and amortization cee sooeccccccccccecectecceaneteneeeence> C2272, 354) 
Othene ASsets’ a (NCE) gee coc soe cack a sce ee te ad a CE ec ae Se TEN, ery PM AB a hy BEE tl 68,016 


Similar amounts were shown in previous balance sheets as investments in and advances to oil and gas joint ventures. 


(4) Other assets — 


Deferred financing costs and debt discount are being amortized on the basis of the terms of the related financial 
agreements. 


Preoperating expenses and project development costs are comprised of the following: 


Preproduction expenses in Calgary gas field being amortized on unit of production basis $1,128,285 


Preoperating costs relating to major new operating facilities installed by The Best 
Fertilizers Co. and The Best Fertilizers Company, being amortized over a 5-year 


[PST cS a OR eee Beaks eA Le heer eee ree 819,800 
Gas contract negotiation costs being amortized over the contract period...............-........ 116,572 
Organization and merger costs being amortized over a 5-year period............2----.222--2------- 332,654 
Costs applicable to new projects being studied and developed....................-.2seeneeeeeee eee 836,670 

$3,233,981 


(5) Production payments — 
(a) Gas — 


In 1961, 1962 and 1963, Occidental included the proceeds from sales of carved-out production payments (net of 
provisions for applicable future lifting costs, depreciation, depletion, and amortization) in its statement of income as a 
special credit in the year of sale. Gas sold in place under these arrangements to be produced in future periods will 
be excluded from income when produced. 


During 1962, Occidental entered into agreements with one purchaser under which three carved-out production 
payments were to be sold, each in the principal sum of $5 million. The agreements provide that the production payments 
are payable out of varying percentages of gas produced from Occidental’s Lathrop field in an amount equal to the 
consideration received plus 6 per cent per annum of the unliquidated balance of the production payment computed 
monthly over the period of payment. The agreements also provide that no portion of the proceeds of sales of gas from 
the field will be applied to the liquidation of principal until January 1, 1965. Under the agreements, the portion of the 
proceeds of sales of gas applied in liquidation of principal may vary in 1965 from 9 per cent to 19 per cent, in 1966 
from 19 per cent to 39 per cent and in 1967 and future years from 30 per cent to 60 per cent. 


Under the above arrangements, production payments in the total principal sum of $7,250,000 and $7,750,000 were 
sold during the years ended December 31, 1963 and 1962, respectively. In addition, production payments in the principal 
sum of $600,000 and $1,200,000 were sold in 1962 and 1961, respectively, out of Occidental’s interests in another 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


field to another purchaser. Following is a summary of significant data with respect to production payments sold in 
1961, 1962 and 1963: 
Production Payments 


Sold in 
1961 1962 1963 
(amounts in thousands) 

Production! payments) Sold sseesess.. tse eee $1,200 $8,350 $7,250 
Provision for future production costs and deprecia- 

tion, depletion and amortization.......................... 271 2,872 3,368 

Net income from production payment sales............ $ 929 $5,478 $3,882 
Estimated amount of gas required to liquidate 
production payment (in thousand cubic feet) at 

Septembers3 08019 64 ces sree ee ee oe 450 37,434 30,838 
Estimated year that production payments will be 

liduidated: Se wes se Ses ee ees ee 1965 1971 1971 


Unliquidated Balance at 
12/31/61 12/31/62 12/31/63 9/30/64 


(amounts in thousands) 
Year payment sold — 


ND Gl ae ake ee eee ite ey eae ee” ae $1,200 $ 731 oe Bail $ 136 
MA 0 ip. ese mere Pe ere Ae ee eccroetr —_ 8,130 7,823 7,750 
1963 ic. coe eek ecard ee — — 7,250 7,250 
Cumulative unliquidated balance.................... $1,200 $8,861 $15,404 $15,136 


No proceeds from sales of gas from the Lathrop field will be applied to liquidate principal until 1965 for 1962 
sales and 1966 for 1963 sales. 


Following is a summary of the reserve for estimated future production costs applicable to production payments: 


Provision for future production costs applicable to gas production payments sold in 1961........ $ 133,000 
Balance, December £3 10519 60-25 neck nace ee ee ec $ 133,000 
Provision for future production costs applicable to gas production payments sold in 1962........ 575,000 
Production costs incurred in 1962 applicable to gas produced and applied to liquidate gas 

production® payments (soldi. 5 i oar eee coe ee eo ee ae (38,132) 
Balance; ‘Décember=31)' 196202 te A a eS eee ete aed ne es ee $ 669,868 
Provision for future production costs applicable to gas production payments sold in 1963....... 490,000 
Production costs incurred in 1963 applicable to gas produced and applied to liquidate gas 

production paymiemts sold otix tee ee aI BEE See Secor eee eee ee eee (59,287) 
Balance, Decemiber 3°); °1963::525 5 oie oess ec aeoenc ee he ee  een  ee $1,100,581 
Production costs incurred in 1964 applicable to gas produced and applied to liquidate gas 

production= payments 'sold: 25-42. ee Ne eee sete cceneeae a eet erase ee nee eee (35,540) 
Balance; September 30) 1964 2-1 o Aen a ane oe ene ae eens acs a eet ane soe ae $1,065,041 


Under an alternative generally accepted method of accounting (now more commonly used and adopted by the 
company for production payments sold in 1964) for sales of carved-out production payments, proceeds from such 
sales are accounted for as deferred income to be included in sales as the oil or gas (or other mineral) required to 
liquidate such payments is produced. If, in connection with the cash received from the carved-out production payments, 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


Occidental had followed this alternative method, the amounts reported as net income for the years ended December 31, 
1961, 1962 and 1963, would, as a matter of accounting, have been reduced by approximately $920,000, $4,954,000 and 
$3,501,000, respectively, and increased by $7,000 for the nine months ended September 30, 1964. 


(b) Sulphur production payment — 


During 1964 one of the company’s subsidiaries sold a carved-out sulphur production payment in the amount of 
$2,000,000. Such amount, after deducting $228,000 representing sulphur produced to September 30, 1964, to partially 
liquidate such production payment, and after deducting a charge equivalent to tax benefits of $550,000 recognized in 
the accounting for oil and gas costs (see Note 6) which were occasioned by the sale of the sulphur payment, has been 
deferred and is separately shown on the balance sheet as deferred income. 


(6) Property, plant and equipment — reserve provisions, capitalization and maintenance policies, etc. — 


Property, plant and equipment is comprised of the following at September 30, 1964: 


Reserves for 


Depreciation, Net 
Depletion and Book 
Cost Amortization Value 
Oil and gas operations— fe 
WeasessandwexplorationaCOsts:2..--9 pee ee i ee eee eee $28,673 $ 9,109 $19,564 
easczandmwelizequipments: con. Cee ea ee ee a 6,854 1,671 5,183 
LD ye UID > Se NRO ESR gen ae le A ah a ce nd 313 — 313 
Dili ow equip men teers eer a. ea eee ie eae ee Ree ne 396 191 205 
(OOH AVeT ES Se Soa 9 he tee Ce Meee BN ra PED te BE Titi 170 941 
$37,347 $11,141 $26,206 
Manufacturing and sulphur operations— 
Land, leaseholds, office and warehouse...................2..c-200--200---00-+- $ 8,228 $ 1,298 $ 6,930 
Planteand equipment sn wes sess ene ee eee ee ae 31,536 11,704 19,832 
CONST UCHIONGIN I PLORTeSSe-seae he ene ee ee ee ee 436 — 436 
$40,200 $13,002 $27,198 
$77,547 $24,143 $53,404 


Oil operations — 


Prior to 1964, certain dry hole costs, lease abandonments, and certain exploration costs related to the domestic 
oil and gas operations of the Company and subsidiaries consolidated were charged to expense as incurred. Lease and 
drilling costs applicable to producing properties were capitalized and amortized over the productive lives of the 
properties on a lease by lease basis prior to 1961 and on a composite basis subsequent to that time. Geological, 
geophysical, certain drilling costs, and allocable land department costs were capitalized as costs of undeveloped leases. 


In 1964, the Company and its subsidiaries retroactively changed their accounting for domestic oil and gas 
operations so that all costs of exploration for and development of oil and gas reserves are now capitalized. The total 
investment in oil and gas properties is being amortized (also retroactively applied) on a company-wide composite unit 
of production method over the estimated productive life of the Company’s total domestic oil and gas reserves. The 
Company has also retroactively recognized certain tax benefits representing income taxes which would have been 
payable if certain items capitalized had not been deducted for income tax purposes in accumulated depreciation, 
depletion, and amortization. 


The net effect of these changes was to increase income for the years 1956 through 1963 by $1,334,000, repre- 
sented by an increase in cost of oil and gas properties of $5,818,000, less an increase in accumulated reserves of 
$4,484,000. 
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The accounting for Canadian oil and gas properties has been consistent with that now adopted for domestic oil 
and gas properties except for immaterial differences. Such accounting was changed in 1964 to conform with the 
accounting practice now followed by Occidental, which change did not have a material effect. 


Depreciation of plant and equipment, except for those items discussed above, has been provided using the 
straight-line method based on the following useful lives: 


Classification Useful Lives 
Drilling’ tig“andiequipmenta@e Ben as Se Be eer ee ee eee 3 to 10 years 
Autossandsothersoperating seq uiprn emi tosses res sce cee rae eee 3 to 4 years 
Teasehold timprovemen tse sxe tet ook ee a ee 5 to 40 years 
Office tand® other <equipmicm tees tats: os cee sare Se ee ra na ee eee 10 years 


The companies follow the policy of capitalizing major renewals or betterments. Repairs and maintenance are 
charged to expense as incurred. No gain or loss is recognized upon the sale or disposition of items related to oil 
operations, but in the case of equipment mentioned in the preceding paragraph, the cost and accumulated reserve 
are removed from the accounts and the gain or loss on disposition or retirement is carried to income. 


Manufacturing and sulphur operations — 


The consolidated subsidiaries engaged in manufacturing operations follow the policy of capitalizing property 
additions and major improvements at cost. Maintenance and repairs are charged to expense as incurred. Upon the 
retirement of a unit of property its cost and related accumulated depreciation are removed from the property accounts 
and the resulting gain or loss is treated as income or expense. 


Estimated useful lives vary among the several classifications, as well as among the constituent items in such 
classifications, but generally the lives are as follows: 


Buildings cs. <x) xt. en See ck ee Ss RO es Ss PRO Sa ee 20 - 30 years 
Machinery “and Tequipmient. 22 sgses he me ao eee 3 - 20 years 
Office” Equipmien tyes. ee ee ee aes ee eaten Ceara Re eae cece eee ee SERRE ee eeeee 5 - 10 years 
Teeaseholdtimiprovern Gnts <a .cace-cc, cote ons sce a ccces ost cere eee owe es cea Cen apn ee ee 3 - 10 years 


Certain assets acquired subsequent to December 31, 1953, are depreciated on a double declining balance method 
and the remainder on a straight-line basis. One of the plant sites of The Best Fertilizers Company (a consolidated 
subsidiary) is leased (by an affiliated company and informally assigned to Best) from a raw material supplier at a 
nominal rental and an agreement to purchase certain raw materials at negotiated prices. The raw material purchase 
agreement applies only to this plant site. 


Depreciation on sulphur mining and sulphur recovery properties is computed by use of the unit-of-production 
method based on estimated recoverable reserves. 


Certain plants formerly operated by the Jefferson Lake Sulphur Company are now shutdown as operations of 
those plants have been discontinued. Such plants are included in property, plant and equipment at a cost of $3,171,000, 
less reserves for depreciation of $2,913,000 and the company’s engineers estimate that the salvage value thereof is 
at least equal to the net amount at which they are carried. 
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(7) Long-term debt — 


Long-term debt of Occidental and consolidated subsidiaries, net of current maturities at September 30, 1964, is 
comprised of the following: 


Occidental Petroleum Corporation — 


Cay 612 Zon convertible subordinated: debentures die gi, 7 Seneca sence se see cne ee te Ne $ 1,476,550 
Cbimho+s Sou motenpavable’ tol bankersa01 seh syne eee RES iat A ee al anny tha, 2,903,539 
(Gch ses Ys ornotespayable*to banktte8 clea es ees Behe Pe eS Oe ir eer irs get 2,000,000 
CdjmeNoninterestbearing, notesspayablow sxsw sec: 5 eee ene ete MS tee et 130,000 
The Best Fertilizers Co. and Consolidated Subsidiaries and The Best Fertilizers Company — 
(Cen) Ov ommote payable: tor insurance COM pany mn tee mere ree oe erate eran tutte Crue Seen ar 2,300,000 
Gide o> 4 opnotespayable, tovinsurance) Company seater puree tere eee ey ee ke ee 6,200,000 
Ce) eaGAornotetpayable * to basikss eee a I red Ee TT Ol ER ge 12,075 
(Cine Vommotepayable: to! bark ccc metne tees ove cet ceee eae amen ener rer Serer ON eee Ce rmee hOe 255,000 
(Gis) inte 2 om motesmpa Viable cus. ein eT Me ee eee ates and teal pul LY Be 154,889 
(Gipinrov so unotest payable tombankies. Meese ite ee eevee eal ae ee red. Ses 2,063,500 
Gk mvecomnotesspavable tol banks. jue ee UES rma NAR ee eR eae 770,000 


Jefferson Lake Sulphur Company and Consolidated Subsidiary — 
(GlD) moe 2\omsccuircductikines, fund. debenturesseduie lo Oil at ese eeeeccees es ane eee 3,953,023 
5%4 % note payable to bank, due 1969 payable $110,000 annually beginning February, 1965 407,220 


54% % mortgage note, due 1973, payable in monthly installments.._......222.22..eeceeeeee cece eee 60,357 
(ari) eee, onnotesspayable: to banker. ete eee oe ae eam Ul ne ee eee ane 6,976,150 
$29,662,303 


(a) The 6%% convertible subordinated debentures were originally issued by S. V. Hunsaker & Sons under an 
indenture dated May 1, 1963. Occidental directly assumed principal and interest and all other obligations and conditions 
under a supplemental indenture dated July 15, 1964. The indenture provides for payments on April 30 in the years 1967 
through 1977 for a sinking fund of a sum sufficient to redeem at 100% of the principal amount thereof $125,000 
principal amount of debentures. Optional payments up to the amount of the mandatory payments may also be made. 
The indenture also places restrictions on the payment of cash dividends (See Note 9). At September 30, 1964, the 
portion of retained earnings so restricted was $7,560,000. The debentures are convertible into Occidental capital stock 
at conversion prices ranging from $25 per share to $37.50 per share. From September 30, 1964 to November 30, 1964, 
debentures of $762,350 have been converted into 30,494 shares of Occidental capital stock. 


(b) The 54% note payable to bank is secured by a mortgage, deed of trust and assignment on Occidental’s 
interest in the McMullin Ranch gas field and is payable in annual installments commencing January 31, 1965 with the 
remaining outstanding balance due in December, 1971. 


(c) The 5%% notes payable to bank were due in October, 1964. On October 7, 1964, Occidental completed 
negotiations for a long-term note agreement with the same bank. This agreement provides for a total amount of 
$15,000,000 at 5%% to be borrowed no later than June 30, 1965. On October 7, 1964, $5,000,000 was borrowed 
subject to this agreement, $2,000,000 of which was substituted for this balance. Notes payable under this latter note 
agreement are payable over a period ending in February, 1974, from 85% of Occidental’s interest in gas sales 
proceeds from the Lathrop Gas Field excluding those accruing to royalty, participants’ interests and to production 
payments. The agreement provides for a commitment fee of 144% per annum on the undisbursed balance. 


The loan is secured by a mortgage, deed of trust and assignment conveying right, title and interest in Occidental’s 
interest in the Lathrop Gas Field. 
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(d) The noninterest bearing notes are unsecured obligations of Gene Reid Drilling, Inc. (a consolidated 
subsidiary) guaranteed by Occidental. The notes are payable $10,000 per annum commencing February 1, 1965. 


(e) The 6% note payable to insurance company is due November 1, 1977, with prepayments of $230,000 due 
each year starting November 1, 1968. 


(f) The 54%4% note is payable to the same insurance company mentioned in (e) above, and is due in annual 
installments of $620,000 from 1970 to 1979. Both notes are guaranteed by Occidental and contain covenants 
for, among other things, maintaining certain financial ratios. Under the terms of the loan agreements with the insurance 
company, retained earnings of The Best Fertilizers Co. and The Best Fertilizers Company were restricted as to payment 
of cash dividends by $4,028,166 at September 30, 1964. 


(g) The 642% installment note payable to bank is secured by a mortgage on one of the plant sites of The Best 
Fertilizers Company and is due in monthly installments of $1,342 to July, 1966. 


(h) The 5% % note payable to bank is an obligation of The Best Fertilizers Co. It is due in semiannual installments 
of $85,000 and is guaranteed by Otcidental. 


(i) The 5%% notes payable are due January 21, 1969. The notes are payable in monthly installments totaling 
$3,933, including interest, and are secured by all of the real estate, plant and equipment of Calam Storage Co. (a 
consolidated subsidiary of The Best Fertilizers Co.) 


(j) The 5%% notes payable to bank totaling $2,063,500 are payable in 13 equal semiannual installments 
commencing May 1, 1965, with the balance payable in full on November 1, 1971. The loan is unsecured and guaranteed 
by Occidental. Under the terms of the loan agreement, California Ammonia Co. (consolidated subsidiary of The Best 
Fertilizers Co.) has agreed to the maintenance of certain current asset ratios and limitations on capital expenditures. 


(k) The 5%% notes payable to bank totaling $770,000 are payable in 10 equal semi-annual installments commenc- 
ing July 1, 1964. Under terms of the agreement The Best Fertilizers Company has agreed to maintain certain financial 
ratios. The loan is unsecured and guaranteed by Occidental. 


(1) The 64% % secured sinking fund debentures are an obligation of Jefferson Lake Petrochemicals of Canada, Ltd. 
(a consolidated subsidiary of Jefferson Lake Sulphur Company). The indenture of mortgage provides for annual 
minimum fund payments of $150,000 (Canadian) commencing in 1963. There are certain restrictive provisions 
relating to working capital, payment of cash dividends, and the purchase by Petrochemicals of its own stock. The 
debentures are secured by a first fixed and specific pledge of the subsidiary’s interest in the field gas purchase contract 
with Petrogas Processing, Ltd., the shares owned in Petrogas Processing, Ltd., all real property and fixed assets in the 
Calgary Field, and a first floating charge on all other present and future assets of the subsidiary. 


(m) The 5%% notes payable to bank are due in quarterly installments from September 30, 1964 to March 
31, 1972. The loan agreement includes certain restrictive provisions relating to the payment of cash dividends and 
provisions for the maintenance of minimum working capital. No cash dividends may be paid if the aggregate of 
all payments made after the date of the agreement exceed the aggregate amount of the net income of Jefferson Lake 
Sulphur Company computed for the period from December 31, 1963, to the date of the relevant cash payment. 
Retained earnings restricted under this provision at September 30, 1964, totaled $108,000. As collateral security 
Jefferson Lake Sulphur Company’s investment in the stock of Jefferson Lake Petrochemicals of Canada, Ltd. is 
pledged. The loan is guaranteed by Occidental. 


Minimum payments required on the long-term debt of the company and its consolidated subsidiaries after September 
30, 1965, are summarized as follows: 


Due. before»Septembers3 Ostet 96 6 2 ssc. ee Ae ae oe cue eee Se One ees $ 4,672,449 
Duexbefore September! 303 19 Gir ere eee a Er ee vee ee 2,666,870 
Due- before Septem bert3 059 19.6 8 cee ce ase care eae ec ee ca ge eee 2,660,240 
Due before: September? S05 1:9 69 saree accra ee cree ese ene cee ee ote BOER ee 2,790,875 


Due: after September, +305 (169 ors se ag a eae eae nee 16,871,869 
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(8) Commitments and contingent liabilities — 


Prior to September 30, 1964, Occidental had guaranteed payment of a $4,000,000 bank loan of Chatham Realty 
Corporation, a non-related company. This loan, evidenced by a note payable was due March 31, 1966, and bore interest 
at 548%. The loan was made by Chatham to finance its purchase of notes secured by second trust deeds from S. V. 
Hunsaker & Sons, Inc., an unconsolidated subsidiary of Occidental. See “Residential Construction” elsewhere in 
this Prospectus and Note 16 for comments regarding guarantee of subsequent borrowing by Chatham which refinanced 
this note. 


Under terms of the Agreement and Plan of Reorganization between Occidental and S. V. Hunsaker & Sons, 
Occidental has guaranteed substantially all of the obligations of its unconsolidated subsidiary, S. V. Hunsaker & 
Sons, Inc. At September 30, 1964, the total liabilities are $46,300,000, plus any contingent liabilities, as reflected in 
the separate balance sheet of S. V. Hunsaker & Sons, Inc., included in another section of this prospectus. 


In August 1964 Armour & Company, a Delaware corporation, instituted an action in the Court of Chancery 
of the State of Delaware naming as defendants Occidental Research and Engineering Corporation, International Ore 
& Fertilizer Corporation, and Occidental Petroleum Corporation. The complaint alleged that defendants are unlaw- 
fully acquiring from former employees of Armour, now employed by defendants, and using for their own benefit, 
certain trade secrets and confidential information belonging to Armour in the field of superphosphoric acid. Armour 
seeks an injunction restraining defendants from acquiring, or using, or benefiting from such trade secrets and 
confidential information and from employing the former Armour employees in any capacity which would require 
the disclosure by them of such trade secrets and confidential information. Armour also seeks an accounting from 
the defendants of all gains and profits resulting from the use by defendants of Armour’s trade secrets and confidential 
information, together with damages. Research and Interore have filed answer denying all material allegations of 
Armour’s complaint. Occidental is not subject to personal jurisdiction in Delaware and, therefore, has not appeared 
in the action. 


On September 1, 1964, Armour also instituted an action in the United States District Court for the Middle 
District of Florida, naming as defendants six former Armour employees and also instituted a companion action in 
the United States District Court for the Southern District of California, naming as defendants four former Armour 
employees. The named defendants in both of these actions are now all employed by Occidental Petroleum Corporation 
or its subsidiaries. Armour’s complaints alleged that the defendants had wrongfully disclosed, for Occidental’s 
benefit, certain trade secrets and confidential information belonging to Armour in the field of superphosphoric acid. 
Armour seeks injunctions preventing the employees from disclosing, utilizing or benefiting from such trade secrets 
and confidential information, and an order directing the employees to deliver to Armour all physical embodiments 
of Armour’s trade secrets and confidential information. The defendants have filed answers denying all material 
allegations of Armour’s complaints and, in addition, they have filed counterclaims seeking to restrain Armour from 
wrongfully interfering with their employment relationship with Occidental. 


In the opinion of special counsel for Occidental and Occidental’s general counsel, Occidental, its subsidiaries and 
the individual employees who are parties to the action have a meritorious defense and should prevail. See also the 
caption “Litigation” herein. 


In November, 1964, Occidental, two of its subsidiaries and one of its officers were named in an action in 
which a former employee seeks damages for an alleged breach of various contractual obligations. In the opinion 
of special counsel for Occidental and Occidental’s general counsel, each of the defendants has a meritorious defense 
to the action and should prevail. 


International Ore & Fertilizer Corporation (Interore) (an unconsolidated subsidiary) has entered into a contract 
for the purchase of a phosphate rock deposit in Hamilton County, Florida. The contract, performance of which 
is guaranteed by Occidental, provides that Interore is obligated to purchase all economically recoverable reserves 
of phosphate rock lying in and under a specified 5300-acre land parcel at a cost of 40¢ per ton. The minimum 
fixed obligation under the agreement is $4,500,000 payable in fifteen annual installments of $300,000. An initial 
$300,000 payment has been made by Interore, reducing the minimum fixed obligation at September 30, 1964, to 
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$4,200,000. Liability beyond the minimum exists only to the extent that additional economically recoverable reserves 
are present. The amount of such reserves is not presently known. 


Occidental Corporation of Florida, Inc. (a consolidated subsidiary) will lease the phosphate deposit described 
above from Interore and operate the mine. Occidental of Florida has contracted for the purchase of a dragline, 
total cost $1,400,000, and construction of a phosphate beneficiation plant for $4,500,000 at the mine site. These 
contracts will be assigned to a non-profit corporation organized to promote industrial development in Hamilton 
County, Florida. This latter corporation will finance acquisition of these and other required facilities through the sale 
of first mortgage bonds in total principal amount of $10,110,000 and, if required, a second series not to exceed 
$1,890,000, and will pay principal and interest on the bonds from rental received under long-term lease of 
the facilities to Occidental of Florida. A favorable ruling relative to the tax exempt status of the bonds has been 
issued and arrangements for the sale of such bonds are proceeding. 


The Best Fertilizers Co., a consolidated subsidiary, is committed to a raw material supply and storage contract 
providing for minimum purchases of $750,000 per annum for a five-year period commencing in 1969. 


(9) Retained earnings — 


On December 28, 1960, by action of the board of directors, without action by the shareholders (which action is not 
required under California law), Occidental charged off an $802,932 deficit in retained earnings against capital surplus. 
This amount was reduced by $206,263 (the amount of consolidated retained earnings of Signet Oil and Gas Co. and 
subsidiary as of January 1, 1960) to give retroactive effect to the pooling of interests with that company in 1961. These 
procedures permitted Occidental to reflect undistributed earnings subsequent to January 1, 1960, as retained earnings 
instead of as a reduction of the deficit charged off to capital surplus. 


In connection with the pooling of interests with The Best Fertilizers Co. and The Best Fertilizers Company in 
1963, an amount, equivalent to the net deficit ($782,660, representing the amount transferred in 1960 and prior 
years) previously charged to capital surplus was charged to retained earnings. This transaction was recorded retro- 
actively as of December 31, 1962; accordingly, the retained earnings account is no longer dated. 


As set forth in Note 7, loan agreements between certain of the subsidiaries and various lending agencies provide 
a restriction on retained earnings available for payment of cash dividends. The indenture covering the 6% per cent 
convertible subordinated debentures provides a similar restriction. The consolidated retained earnings so restricted 
at September 30, 1964, are $7,560,000. | 


(10) Dividends — 


A cash dividend of 25 cents a share and a 4 per cent stock dividend were declared by the board of directors in 
December, 1962, payable January 2, 1963. The cash dividend of $1,171,691 has been reflected in the financial state- 
ments as of December 31, 1962. The 4 per cent stock dividend has not been reflected in the financial statements 
as of December 31, 1962, but was recorded in January, 1963 (when 187,470 shares of capital stock in payment 
thereof were issued) by a transfer from retained earnings to capital stock and capital surplus of an amount equal 
to the fair value ($3,796,268) of the whole shares issued. Fractional shares were paid in cash. 


In December, 1963, a 4 per cent stock dividend and a cash dividend of 25 cents per share were declared by the 
board of directors payable January 22, 1964. The 4 per cent stock dividend was not reflected in the financial 
statements as of December 31, 1963, but was recorded in January, 1964 (when 213,800 shares of capital stock in 
payment thereof were issued) by a transfer of retained earnings to capital stock and capital surplus of an amount 
equal to the fair value ($5,496,798) of the whole shares issued. Fractional shares were paid in cash. 


In November, 1964, a 4 per cent stock dividend and a cash dividend of 25 cents per share were declared by the 
board of directors, payable in January, 1965. 
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(11) Federal income taxes — 

As a result of the deduction for tax purposes of certain items capitalized for financial statement purposes, and 
as a result of utilizing operating loss carryforwards created thereby, no Federal or Canadian income taxes have been 
paid by Occidental nor by Jefferson Lake Sulphur Company and its Canadian subsidiary during the five years and nine 
months ended September 30, 1964. Certain tax benefits relating to domestic oil and gas operations have been recognized 
in accumulated depreciation, depletion, and amortization (see Note 6). 


Occidental follows the practice of filing consolidated tax returns including its wholly owned domestic sub- 
sidiaries and no taxes have been payable on such consolidated returns. Federal income taxes applicable to income of 
consolidated subsidiaries accounted for on a pooling of interests basis for periods prior to the dates they became 
subsidiaries have been shown in the consolidated statements of operations. 


Certain consolidated subsidiaries, prior to becoming subsidiaries, had deferred income taxes applicable principally 
to the deduction, for Federal income tax purposes, of depreciation of certain property on an accelerated basis while 
using the straight line method for book accounting purposes. This amount is immaterial and is included in other 
liabilities. Such subsidiaries had also reduced their liability for Federal income taxes by the amount of the 
“Investment Credit” to be taken into income over the lives of the related assets. Such amount is also not material. 


(12) Inventories — 


Inventories are stated at the lower of average cost or market and are comprised of the following at September 
30, 1964: 


RIN ISHCd ePOOGSs fost ce Mess scccs aioe: MR eee eat eee ee Og a ae $4,696,000 
WOLKE INE DIOCESS 56. se eo sc: .ns, Re RAM 2 Ps 0 EM Ee RN Bo Nd on ce ch 496,000 
Ra watniaterial ec. § cet Pee ot oA eh eae Re eee EAR RNY ANE OR a le 1,386,000 
Subtotal: feces eee haere ER ee ee 2 ee ee $6,578,000 
INUACETIC Pe ANd) SUPPIIES mates: ers toe Cr ene metus od cr Le eM CSc 8 en heres ae ch Whee NOL, 704,000 
Rey 2) ed ahaa erat a gat Be, As ae RON NEA NER le 0 $7,282,000 


Inventories used in the determination of cost of sales for the three years and nine months ended September 30, 
1964, are as follows: 


OY eae Re ER a ee ek Se ea 2 ee $5,541,000 
IS GE ere ees ete ce ed ne eR ee ee eee ee ate Oe RO AE elete 5,235,000 
JOOS Ye a Se Be AR a em UNC WE ae SA ade eee ara 6,137,000 
OLE SCR NO A NS Ae A ae eS Ee ren! 6,578,000 


(13) Stock options — 


Options to purchase capital stock of Occidental have been granted to officers and employees under stock options 
plans adopted in 1959, 1960 and 1961. The option prices under the 1959 and 1960 plans were not less than 95 
percent of fair market value at dates of grant. 


The 1961 Employees’ Stock Option Plan originally provided for the granting to officers and key employees of 
Occidental options to purchase an aggregate of 250,000 shares of capital stock at prices not less than 100 percent of 
the market value at date of grant. The granting of options under the plan was limited to 50,000 shares in any one year 
plus the number not issued in prior years. The board of directors of Occidental has amended the Plan, to increase 
the aggregate number of shares with respect to which options may be granted to 550,000 and the number of shares with 
respect to which options may be granted in any one year to 150,000 plus adjustments in accordance with the anti- 
dilution provisions of the Plan. On February 28, 1964, these amendments were approved by Occidental’s shareholders. 
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Following is a summary of the transactions relating to these plans during the three years and nine months ended 
September 30, 1964, together with transactions relating to option obligations assumed in connection with the Jefferson 
Lake merger and S. V. Hunsaker acquisition: 


Fair Value at Date of Grant or 


; Option Price Exercise or When Exercisable 
Options Granted Number ee eee enn nee ee ee Ore 
During Period of Shares Per Share Total Per Share Total 
NYS) ees ae ai Bk a es Pe 49,200 $10 to $19 $ 509,000 $10 to $19 $ 501,000 
19625, Fe eee rast cee BY2 Si? $15.625 to $23.557 803,134 $15.625 to $23.557 796,884 
1963 -ocerte tos Se ee 98,540 $24.399 to $30.769 2 *5071,202 $24.399 to $30.769 2,567,262 
V9 G4 cee cesarean, 204,342* $23.438 to $31.731 6,097,117 $23.438 to $31.731 6,097,117 
(Assumed Under Jefferson Lake Plan) 
196 OR eee 12,652* $20.7136 262,061 $20.7136 262,061 
196 late ae ee eee: .1,406* $22.136 31,125 $22.136 31,125 
(Assumed Under Hunsaker Plan) 
1963.52 eee eens 1,560* $19.231 30,000 $19.231 30,000 
Options Which 
Became Exercisable 
During Period 
1'9 6] Seer ee ee 35,999 $ 4 tORSSE2S $ 153,426 $ 5.875 to $13.625 $ 305,111 
196 ewe See eee 88,083 $ 3.85 to $18.27 540,716 $20.55 to $21.154 1,841,093 
T9630 pet ees. Orgs. 54,350 $15.024 to $22.652 849,869 $19.671 to $31.01 1,506,966 
LOG ARE Ae e Bee Re 74,530*  $19.231 to $30.769 1,851,678 $27.64 to $32.93 2,180,079 
Options Exercised 
During Period 
LOGINS! 7aoos eRe 44,672 $ 4 to $ 5.23 $ 194,682 $ 5.875 to $18.50 $ 425,345 
1 962 core thos eke eae 88,325 $ 3.85 to $ 9.62 481,608 $14.303 to $24.361 1,927,714 
196 38S eee 2. OR 19,036 $ 9.246 to $15.024 209,125 $24.76 to $32.091 544,934 
1964 ee 20,094* $ 8.890 to $22.136 283,918 $23.798 to $33.533 590,710 
Options Outstanding 
September 
3031964 995 ee eee 351,041* $ 8.890 to $31.731 


Shares Reserved 


September 
3061964... ee SSA 


* The number of shares subject to purchase and the purchase price have been adjusted to give effect to the 4 per cent 
dividend declared November, 1964, in accordance with anti-dilution provisions of the plan. 


No amounts have been reflected in the income account of Occidental or its consolidated subsidiaries with respect 
to stock options. Proceeds from the sales of stock are creditcd to capital stock (at par) and the amounts in excess of 
par are credited to capital surplus. 
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Options to purchase 21,475 shares of the capital stock of Jefferson Lake Sulphur Company were granted to certain 
of its employees under non-transferable five-year stock options during 1960 and 1961. These options, exercisable in 
equal installments over their terms with the right to cumulate unexercised installments, were granted at 100% of the 
fair market value on the date of grant except for one option granted at 96.5% of market value during 1962 and 
each option is conditioned upon the optionee’s continued employment through the date of exercise as to any install- 
ment. During the three years and nine months period ending September 30, 1964, options to purchase 2000 shares 
were granted in 1961 at a market value of $31,125, 15,596 shares having an option price of $228,328 and market 
value of $209,872 became exercisable and 4,187 shares with option price of $61,112 and market value of $89,661 
were exercised. 


Upon the merger of Jefferson Lake Sulphur Company with and into Occidental, each such outstanding option was 
assumed by Occidental at the rate of .676 shares of Occidental for each share of Jefferson without any change in the 
aggregate option price or terms thereof. 


Restricted stock options granted by S. V. Hunsaker & Sons to certain employees, exercisable in equal annual 
installments with respect to 25% of the shares optioned on each of the first, second, third and fourth anniversary 
dates of the option, were assumed by Occidental, at the time Hunsaker became a subsidiary, on the basis of one 
share of Occidental for each five shares of Hunsaker, without any change in the aggregate option price or the 
terms thereof. Options to purchase 7500 Hunsaker shares had been granted under the plan at market value of $30,000. 
1500 shares became exercisable in 1964 having an option price of $6,000 and a market value of $11,644. None had 
been exercised. 


As of December 31, 1962, The Best Fertilizers Co. (a consolidated subsidiary) had granted options to employees 
to purchase 25,195 shares of its common stock at $12.00 and $13.08 per share ($305,839 in the aggregate), which 
was determined to be not less than 95% of market value at grant date. These options were exercised in 1963 prior 
to the pooling of interests with Occidental described in Note 1. Based on the equivalent price per share of the 
capital stock of Occidental, the market value of the optioned common stock was $20.12 per share ($505,923 in 
the aggregate) when the options were exercised. 


In 1963 options were granted to employees by The Best Fertilizers Company of Texas (a consolidated subsidiary) 
to purchase 17,000 shares of its capital stock at $16.57 per share ($281,690 in the aggregate). All of these options 
were exercised prior to the pooling of interests with Occidental described in Note 1. Based on the equivalent price per 
share of the capital stock of Occidental, the market value of the optioned stock was $19.83 per share ($337,110 
in the aggregate) when the options were exercised. 


Options to purchase stock of Jefferson Lake Petrochemicals of Canada, Ltd. were granted to certain of its 
employees (including an option granted May 3, 1960 to Eugene H. Walet, Jr. to purchase 3,150 shares at $5.75 
[Canadian] per share) under non-transferable five-year stock options during 1960, 1963, and 1964. These options, exer- 
cisable in equal installments over their terms with the right to cumulate unexercised installments, were granted at 100% 
of the fair market value on the date of grant and each option is conditioned upon the optionee’s continued employ- 
ment through the date of exercise as to any installments. 
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Pertinent data with respect to these options is set forth below: Fair Value at Date 
of Grant or Exercise 
Ndaetas Option Price or When Exercisable 
o ae ee eee BARE RE MCAT er SPT P TSE SESE SS 
Shares Per Share Total Per Share Total 


Options granted 
during period — 


dT eee en on ata ERE Sane, 3,500 $5.8125 $ 20,344 $5.8125 $ 20,344 
W964 (9 m0) oreo ee wee en casaseensnnctercaesss 21,200 $8.50 180,200 $8.50 180,200 


Options which became 
exercisable during period — 


DOG 0 et oo casio ca taceseodecues eereee eee 3,800 $5.75 $ 21,850 $775 $ 29,450 
V9 G22. ocesn se ec ot cecs etree 3,680 $5.75 21,160 $5.50 20,240 
WG 3 ore cece nn coeecce nent eaeccoeeece ee eagesetazes 4,380 $5.75 to $5.82 25,234 $6.50 to $7.00 30,310 
UOG45 (QimmO)) oe ears eae atone eee 700 $5.75 to $5.82 4,074 $8.50 5,950 


Options exercised 
during period — 


OT Setar it a a ee ee tt 2,980 $5.75 Sai7,135 $8.20 $ 24,443 
NOG 2s eta Specs eres Seek tae epee ean 100 $5.75 575 $5.50 550 
NOY fe aaah ees, oe ees eter ef 4,690 $5.75 to $5.82 26,985 $6.90 to$7.50 32,531 
1964; (9:0) ocak enna eee 6,090 $5.75 to $5.82 35,073 $9.10 to $9.50 55,560 
Options Outstanding — 
September 30, 1964............-.....--:--c---0--- 5,840 $5.75 $ 33,580 
2,140 $5.8125 12,439 
21,200 $8.50 180,200 


(14) Warrants — 


S. V. Hunsaker & Sons had issued warrants to purchase 20,000 shares of its capital stock at prices ranging 
from $5.50 to $6.40 per share during the period May 1, 1964, through April 30, 1968. The warrants were purchased 
for $1,000 on June 3, 1963. The warrants were directly assumed by Occidental and are exercisable with respect to 
4,160 shares of Occidental capital stock at prices ranging from $26.44 to $30.77 per share. 


Jefferson Lake Petrochemicals of Canada, Ltd. has issued non-redeemable warrants which entitle the holders to 
purchase an aggregate of 550,049 common shares at prices from $7 to $13 per share (Canadian) to June 1, 1971. 
Pursuant to the subsidiary’s offer which terminated June 30, 1962, 50,049 Series B warrants were issued in exchange for 
Series A warrants previously outstanding on a share-for-share basis, and 8,551 Series A warrants not exchanged under 
this offer were redeemed. At September 30, 1964, there were outstanding warrants to purchase 549,849 common shares. 


(15) Retirement income and insurance plans — 


Under Jefferson Lake Sulphur Company’s plan, Jefferson shall pay to the fund an amount equal to the difference 
between the combined contributions of the participants and the total cost of the plan. Any moneys which the fund 
may have accumulated through interest, dividends, investments, cancellations or otherwise, after payment of expenses, 
shall reduce the amount to be contributed by the company. The estimated annual cost to Jefferson is $115,000, which 
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amount will be in excess of 50% of the total cost of the plan. At September 30, 1964, Jefferson’s liability for unfunded 
past service costs was approximately $368,000. 


Petrochemicals has an insured contributory retirement pension plan, to which the participants contribute 5% 
of their compensation. The estimated annual cost of this plan is $33,000. 


The Best Fertilizers Co. and The Best Fertilizers Company have retirement incentive pay plans which are non- 
contributory for employees and are based on profits. The total annual cost of these programs is approximately 
$190,000. 


(16) Subsequent events — (including events after completion of audit examination) 


In October 1964, The Best Fertilizers Co. (a consolidated subsidiary) borrowed $1,500,000 from a bank at 5%%. 
The borrowing is evidenced by a note payable due June 1, 1969, payable in semi-annual installments commencing Decem- 
ber 1, 1964. The loan is unsecured, guaranteed by Occidental and the related agreement provides for maintenance of 
certain financial ratios. 


In October 1964, California Ammonia Co. (a consolidated subsidiary) has borrowed an additional $530,000 at 
5¥%% under terms of an existing loan agreement. (See Note 7, Item J.) 


During October The Best Fertilizers Co. (a consolidated subsidiary) invested an additional $1,000,000 in California 
Ammionia Co. (Calamco) stock by purchasing 166,413 shares. Financing of expansion of California Ammonia Co. 
facilities is being handled by additional capital contribution and this purchase was necessary to maintain Best’s per- 
centage ownership in Calamco (53%). 


In November and December 1964, Occidental borrowed the total remaining balance ($10,000,000) under the 
loan agreement referred to in Note 7, Item C. 


In December 1964 Chatham Realty Corporation, a non-related company, borrowed $4,000,000 to finance 
further purchases of notes secured by second trust deeds from S. V. Hunsaker & Sons, Inc., an unconsolidated sub- 
sidiary of Occidental. In connection with this transaction a prior promissory note for $4,000,000 issued by Chatham 
in September 1964 (see Note 8) was cancelled and replaced by a new note for $8,000,000 bearing interest at 514% 
and due in three installments from December 31, 1965, to December 31, 1967. Payment of the $8,000,000 note 
has been guaranteed by Occidental. See “Residential Construction” elsewhere in this Prospectus. 
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(17) Supplementary Profit and Loss Information 
Supplementary income account information for the three years and nine months ended September 30, 1964, 
is as foilows: 
Charged Directly 


p= te Income 
Cost of Charged 
Sales or Directly to 
Operating Other 
Charges Other Accounts Total 
Years ending in 1961 — 
Maintenancevand reparts:.seee eens ere eee $ 989,166 $ 36,264 — $1,025,430 
Depreciation, depletion and amortization......................-.... 1,635,095 233,426 — 1,868,521 
Taxes, other than Federal income taxes — 
Property taxes, state franchise and other....................... 614,593 106,955 — 721,548 
Payrollitaxes! 1 See eee. os eee ee $1,115 31,485 — 82,600 
Management and service contrast fees........-...........-..-----.-+ 55,813 — — 55,813 
Rents*and*Rovyalties..52) ee ee ee ee 1,313,109 28,233 — 1,341,342 
Provision for uncollectible accounts....................... oe Cee — 114,359 — 114,359 
Years ending in 1962 — 
Maintenances and) repainsiscesse eee $1,126,299 $ 34,722 — $1,161,021 
Depreciation, depletion and amortization.......................-... 1,776,923 2,466,445 — 4,243,368 
Taxes, other than Federal income taxes — 
Property taxes, state franchise and other....................... 651,116 122,417 — 773,533 
Payrolle taxes. 22 sc.2 0 cc- eecec cee eee en ee 71,691 46,086 — iW WATiT/t/ 
Management and service contract fees................-.----------- 74,947 — — 74,947 
Rents ‘and Royal tiesi22 ee cccrssese cto icc csseee rn necee ereeee 402,356 21,460 — 423,816 
Provision for uncollectible accounts:.....................-..----------- — 119,507 — 119,507 
Years ending in 1963 — 
Maintenance andre palrstesctesees eter eerceceres eee een $1,134,659 $ 39,746 — $1,174,405 
Depreciation, depletion and amortization.........................00 2,541,507 3,148,286 — 5,689,793 
Taxes, other than Federal income taxes — 
Property taxes, state franchise and othet....................... 794,233 230,278 — 1,024,511 
Payrolletaxese: 2a cccset cso tear cre eres nee 127,351 47,959 — 175,310 
Management and service contract fees................-2..---:.---+- — — — — 
Rentsvand: Royalties:-23.22 4. eee oe eee 1,264,870 23,505 — 1,288,375 
Provisions for uncollectiblesaccoun tse ese reese eens — — — — 
Nine Months Ended September 30, 1964 — 
Maintenance andre pair stermessette teense neem $1,251,660 $ 26,406 $ 43,991(1) $1,322,057 
Depreciation, depletion and amortization.....................-.-... 1,996,244 62,640 616,398(2) 2,675,282 
Taxes, other than Federal income taxes — 
Property taxes, state franchise and othet....................... 588,875 110,861 8,482(1) 708,218 
Payrolle'taxes ce tek see cco erect eee re eee ee 167,393 52,283 11,809(1) 231,485 
Management and service contract fees................-2.-22:-:----+- —- os — —_— 
Rents*and Royalties: 22... Seo sere ee 1,461,459 36,558 1,408(1) 1,499,425 
Provision ror uncollectible; accounts seco eee eee —- 84,094 — 84,094 


(1) Charged directly to preoperating or preproduction expenses. 


(2) Includes $550,000 charged to deferred proceeds from sale of sulphur production payment (see note 5 of notes 
to consolidated financial statements) and $66,398 charged to preoperating or preproduction expense. 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 
To S. V. Hunsaker & Sons, Inc:: 


We have examined the balance sheet of S. V. Hunsaker & Sons, Inc. (a Delaware corporation ) 
as of September 30, 1964, and the related statements of income and retained earnings and capital 
surplus for the nine months then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and the related statements of income and 
retained earnings and capital surplus present fairly the financial position of S. V. Hunsaker & Sons, 
Inc. as of September 30, 1964, and the results of its operations for the nine months then ended in 
conformity with generally accepted accounting principles applied on a basis consistent with the preceding 
year. 


ARTHUR ANDERSEN & CO. 
Los Angeles, California, 
December 1, 1964. 


OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


To the Board of Directors of 
S. V. Hunsaker & Sons, Inc. 


In our opinion, the accompanying statements of income, retained earnings, and capital surplus, 
prepared on the basis described in Note 1 to the financial statements, present fairly the results of 
operations of S. V. Hunsaker & Sons, Inc. (formerly S. V. Hunsaker & Sons) for the three years ended 
September 30, 1963, in conformity with generally accepted accounting principles consistently applied. 
Our examination of these statements was made in accordance with generally accepted auditing standards 
and accordingly included such tests of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. 


PRICE WATERHOUSE & CO. 


Los Angeles, California 
December 2, 1963 
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S. V. HUNSAKER & SONS, INC. 
BALANCE SHEET 
SEPTEMBER 30, 1964 


ASSETS 

CASH,“includinge $207,863 eld: im trusts csc nte. esc sce acre rece eee 
NOTES AND CONTRACTS RECEIVABLE, from real estate sales, 

less reserve of $500,097 for doubtful accounts (Note 2)............... 
ACCOUNTS RECEIVABLE: 

Trade, and. miscellaneous... oop tac eth eee epee eee 

QP CONS sasaki seach oem nec ask ee ee ape a ee 

Occidental Petroleum Corporation, parent company..............-.-.---..-- 


RESIDENTIAL REAL ESTATE HELD FOR SALE OR 
INVESTMENT, at cost, including houses in process 
of Construction: «(Note 3) ere eee ee eee 


INVENTORY OF CONSTRUCTION MATERIALS HELD 
FOR SALE, at lower of cost (first-in, first-out) or market........... 


INVESTMENTS IN AND ADVANCES TO AFFILIATED 
COMPANIES. (Note 4.222. accor heceens no eters seta nee 


RENTAL PROPERTIES, INCLUDING LAND, at cost (Note 5): 


Apartments — 
Completed oi secsce Seach soe gee ae see oe eens eee ene 
Undér constructions cic... oe center eee 


Less'~—‘reserves: for depreciationec eens. o cece cc sees eee coerce 
PROPERTY AND EQUIPMENT, at cost (Note 6): 

BUGIS ooo olor cen can te eens once sen eecennace feces rece ret cease cee esc ee eae cee eae eee 

Equipment” and: furnitures: 520020 2o 2-3. -tececcccocenscrnaee oer seaneraver neers 


Heaschold “Improvemicmtses se scoecesee se tenes secre nee tee eminent eee 


Less — reserves for depreciation and amortization.....................---.-- 


OTHER ASSETS: 
Organization and merger costs, less amortization................--..---------. 
Deferred financing’ costs, less; amortization... ee 
Prepaid -expensest...3.......24\ JR Be Ae Oe ee eee 


$ 9,777,981 
1,232,654 
77,796 


$11,088,431 
465,186 


$ 132,765 
150,066 
342,489 

63,257 


$ 688,577 
228,594 


The accompanying notes are an integral part of this balance sheet. 
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$ 1,068,296 
20,662,571 
333,483 


409,942 
300,000 


22,811,434 
360,985 


433,262 


10,623,245 


459,983 


143,192 
260,859 
38,915 


$57,906,167 


S. V. HUNSAKER & SONS, INC. 
BALANCE SHEET 
SEPTEMBER 30, 1964 


LIABILITIES 
NOTES PAYABLE (Note 7): 


Trust deed notes relating to — 
Residential real estate held for sale or investment 
Houses sold under conditional sales contracts 
Rental properties, including land 
Pandecmid + buildings tends ttt 0 | Se ne les eee ee 
Notes payable secured by notes and contracts receivable — 
Assignment of second ‘trust deed notes: 2.0.1. 
Portion of equity in conditional sales contracts 
BP VeIDEcntiscomtracts, payable !2: oe Ne ee 
Unsecured notes payable to bank 
Other (partially secured) 


ACCOUNTS PAYABLE AND ACCRUED EXPENSES 
DEFERRED FEDERAL INCOME TAXES (Note 8)...............-.---- 


DUE TO OCCIDENTAL PETROLEUM CORPORATION, 
parent company (Note 8) 


COMMITMENTS AND CONTINGENT LIABILITIES (Note 9) 


CAPITAL STOCK AND SURPLUS: 


Capital Stock, $10 par value — 


Authorized — 100,000 shares 
issued and Outstanding — 100 shares:........24c-ecccecciieeeecncecnneuoels $ 1,000 


RS AO CoESUED LUG) (NOLS TL) <2 ht red ocs8 od eon ae ae see axed Udo ues cacao 2,037,655 
Pee tate cmeatninos MCONOtE iL) occ eel oe oe Rocce VA Wa aa: 4,728,324 


The accompanying notes are an integral part of this balance sheet. 
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$16,196,734 
12,714,138 
9,711,904 
203,388 


895,217 
914,907 
483,518 
3,000,000 
149,923 


$44,269,729 


ZOVI,I22 
2,997,931 


1,796,000 


6,766,979 


$57,906, 167 


S. V. HUNSAKER & SONS, INC. 


Statements of Income and Retained Earnings for the Three Years : 
Ended September 30, 1963 and the Nine Months Ended September 30, 1964 


Year ended September 30, 


Ended September 
1961 1962 1963 30, 1964 
INCOME: 
Sales of residential real estate and land... $10,169,328 $13,773,722 $17,500,850 $16,771,766 
Sales’ of apartments .02. 0): eee ee — — 780,000 8,282,021 
Sales sof lumber’ 423 4 eee ee — 1,208,300 2,033,860 1,758,425 
Apartment réntalsic-3. eee = 39,840 623,709 1,088,211 
Interest 5 i4. 2i Eh GNae Vs MENS et hE 2 956,738 1,279,239 1,587,294 1,210,078 
Miscellatieous) ais ie ee ae 2 79,359 100,169 229,087 104,043 
$11,205,425 $16,401,270 $22,754,800 $29,214,544 
OPERATING COSTS AND EXPENSES: 
Cost of residential real estate and 
land Saléss Matera eer ern eee $ 8,161,388 $11,310,798 $14,585,033 $13,987,823 
Cost of apartment. sales....s2...222.-2.01::---.: — — 653,083 7,184,255 
Cost7 of lumber. sales 2: c=<) eae ees — 1,130,944 1,914,960 1,600,668 
Rental apartment operating expenses...... — 58,750 786,959 1,485,658 
Selling, general and administrative.......... 816,657 1,138,100 1,466,515 1,668,890 
Interest and. debt, expense .---5e-c.-- 1,118,938 1,254,694 1,706,156 1,415,550 
$10,096,983 $14,893,286 $21,112,706 $27,342,844 


Net income before provision 


for Federal income taxes......... $ 1,108,442 


PROVISION FOR FEDERAL INCOME 
TAXES (Note 8): 


$1,507,984 


$ 1,642,094 


Nine Months 


$1,871,700 


Corrente a ae ee ee $ 47,076 §$ 90,288 §$ 50,000 $ 396,000 
Deferred 2.33. s ek ee ee 520,924 676,712 789,000 276,000 
$ 568,000 $ 767,000 $ 839,000 $ 672,000 
Net-incomen: ste eene eee $ 540,442 $ 740,984 $ 803,094 $ 1,199,700 
RETAINED EARNINGS, BEGINNING 
OFS PERIOD oe nics ste eee ore te a 1,858,076 2,398,518 2,543,802 3,346,896 
ADD (DEDUCT): 
Net income (unaudited), for the three 
months ended December 31, 
£963: GNoteriiya aoe ee ee ee — —_ — ala oo 
Excess of par value of common stock 
issued over the combined stated 
capital of the predecessor companies 
GNoted Die... 20s eset ee eae oe: sie — (595,700) —_ — 
Cash dividends, including $11,250 paid 
during the 3 months ended 
mecember, 315 V19G375 5. 2 aa ee es — - — (33,825) 


RETAINED EARNINGS, 


END VOR. PERIOD 22 ooo ee ee $ 2,398,518 $ 2,543,802 $ 3,346,896 $ 4,728,324 


The accompanying notes are an integral part of these statements. 
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S. V. HUNSAKER & SONS, INC. 


STATEMENTS OF CAPITAL SURPLUS 


For the Three Years Ended September 30, 1963 and 
the Nine Months Ended September 30, 1964 


Nine 
Months 
Year Ended September 30, Ended 
September 
1961 1962 1963 30, 1964 
BALANCE, BEGINNING OF PERIOD.................... a Sa $100,000 $ 315,760 
PREDECESSOR COMPANY TRANSACTIONS....... 
(Note 1): 
Capital arising from contribution of common stock..... = 100,000 — — 
Excess of proceeds from sales of common stock } 
CMS DOLL VANIC cst ee se etd ee = — 215,760 — 
Issuances of common stock upon conversion of 
Me TP EOS Parente oye ep ae a — — —— 9,212 
TRANSACTIONS RELATING TO TRANSFER 
OF NET ASSETS FROM PREDECESSOR 
COMPANY (Note 1): 
Assumption of 642% convertible subordinated 
debentures, and related accrued interest and 
deferred debt expense by parent company.......... — == —- 906,933 
Assumption of common stock warrants by parent 
CLOT OE AA) sot id iil ea Ge Ml aes A STE Slo RAN Ste — — — 1,000 
Par value of common stock of predecessor 
(EIEIO EL SA a erly REE IENE, (oMRCE ONE Ea re Ot aaa =. = 804,690 
BALANCE,“END-OF PERIOD cree eee Sane $100,000 $315,760 $2,037,655 


The accompanying notes are an integral part of these statements. 
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S. V. HUNSAKER & SONS, INC. 


NOTES TO FINANCIAL STATEMENTS 
September 30, 1964 


(1) Basis of preparation of financial statements — 


On April 30, 1962, S. V. Hunsaker & Sons (the predecessor company) acquired for common stock the net assets 
of twelve corporations and two partnerships, all with similar operations and which had been related through common 
ownership and management. S. V. Hunsaker & Sons issued 750,000 shares of its $1 par value common stock in 
exchange for the net assets of its predecessor companies. In accounting for the combination, the retained earnings of 
the predecessors was reduced by $595,700 representing the excess of the par value of the common stock issued over 
their combined stated capital. For 1962 and prior years these statements were prepared by combining assets, liabilities 
and operations, restated to a common fiscal year ending September 30, in accordance with the pooling of interest 
accounting concept. The accompanying financial statements for the nine months ended September 30, 1964, were 
prepared to conform to the calendar year reporting basis of its parent company, Occidental Petroleum Corporation. 
Net income (unaudited) for the three months ended December 31, 1963, which has not been included in the statements 
of income has been included in the statement of retained earnings for the nine months ended September 30, 1964. 


In November 1962, the stockholders of S. V. Hunsaker & Sons (the predecessor company) contributed 100,000 
shares of its common stock to S. V. Hunsaker & Sons. These shares were retired by that company and by resolution 
of its Board of Directors the par value ($100,000) of such shares was transferred, effective September 30, 1962, 
from common stock to capital surplus. 


In July, 1964, Occidental Petroleum Corporation exchanged 160,938 shares of its capital stock for the assets 
and liabilities of S. V. Hunsaker & Sons. All of the net assets so acquired were transferred to S. V. Hunsaker & Sons, 
Inc., a wholly owned subsidiary incorporated in Delaware on June 23, 1964, and all of the liabilities of S. V. Hunsaker & 
Sons were assumed by such subsidiary (the assumption being guaranteed by Occidental) except for (1) the 64% con- 
vertible subordinated debentures and related accrued interest, net of deferred debenture costs ($906,933), and (2) war- 
rants to purchase 20,000 shares of the common stock of S. V. Hunsaker & Sons at prices ranging from $5.50 to $6.40 per 
share during the period from May 1, 1964 through April 30, 1968 ($1,000), which were assumed by Occidental. 


These transactions have been accounted for as a pooling of interests and, accordingly, the book values of the 
assets and liabilities transferred to S. V. Hunsaker & Sons, Inc. and its retained earnings were carried forward. 


(2) Notes and contracts receivable — 

Notes and contracts receivable from sales of residential real estate which are represented by conditional sales 
contracts (wherein title to the property does not pass to the purchaser until the purchase price has been fully paid) 
and second trust deed notes comprised the following: 


Conditional’ sales comtractS:c.p. .t--4 hace. foe eo a ae ee $16,500,821 
Second: trust) deed SNOtesicc-caccece sss -cescccaccohschaceceecote rs see ete e seat ac oe ee en 4,661,847 
$21,162,668 
Wessi-—- Teserver Orn dou Dthul sACCOUR Siete ee een 500,097 
$20,662,571 
Approximate samountadue™ withinwone myc alecomesesssece saree srettaeea teeta ranean nna nee an $ 700,000 


The notes and contracts receivable are due in installments for periods up to 30 years. In the event of default 
the second trust deed notes are subordinate to first trust deed notes held by various financial institutions. 


All of the conditional sales contracts relate to houses which are encumbered by notes payable secured by first 
deeds of trust. A portion of Hunsaker’s equity in conditional sales contracts (balance receivable on individual sales 
contracts less the related first trust deed indebtedness) is pledged as collateral for notes payable. Contract equities 
so pledged, represented by second trust deeds given by Hunsaker, totaled $2,945,000 at September 30, 1964. (See 
Note 7.) 


Second trust deeds receivable in the amount of $2,089,000 were pledged as collateral for notes payable at 
September 30, 1964. (See Note 7.) 
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S. V. HUNSAKER & SONS, INC. 


NOTES TO FINANCIAL STATEMENTS (Continued) 


(3) Residential real estate held for sale or investment — 


Residential real estate held for sale or investment comprised the following: 


Housestin process ot consiruction, including, land +s eee ee ee ea $ 8,912,084 
Completed: houses; inchucin gylaned ae ete cee eee a Peas Re UA Te tee 5,062,102 
andvandwland spurchase sOpimons:: cee ac ca oe te on een ee OC tie ee 6,536,713 
Repossessedghiouses swe Want itn ein | NY hee eee Oe Pe en 5 iew sj eats 2,300,535 

$22,811,434 


Houses in process of construction, completed houses, and land and land purchase options are eiaied at cost which 
includes interest charges and property and other taxes incurred prior to sale. 


Repossessed houses are stated at the unpaid balance, at time of repossession, of either the conditional sales 
contracts or second trust deed notes and related first trust deed notes assumed upon repossession plus expenses of 
preparing the houses for resale. 


Residential real estate held for sale or investment is encumbered by trust deeds securing construction loans 
and notes payable (See Note 7). 


(4) Investments in and advances to affiliated companies — 
Carrying 
Ownership Advances Investment Value 


Joint Ventures — 


(OMS SOMITE WARE Bc oes orrts coe esc Al serie td ee ee 50% $ 40,407 ——— $ 40,407 
Rosey Pani ke frets. pt ify Aer st nen Soe 2 pa eal een Se AE a 50% 9,105 2,500 11,605 
SVHFCUeC Developnicnt Co}. 2222S Sel Se ees 50% 355,250 16,000 371,250 
SUUsMinemleandscapines a -COnpOnatlOM scsrcscteee ere see eee 50% — 10,000 10,000 


$404,762 $ 28,500 $433,262 


Income or loss from the joint ventures will be recorded by Hunsaker on the basis of the fiscal years of such 
joint ventures. Income from Sunshine Landscaping will be recorded as dividends are received. As of September 
30, 1964, no income or losses had been reported by the joint ventures and no dividends had been received. 


(5) Rental properties, including land — 


Rental properties completed and in process of construction, including land, are stated at cost, which includes 
interest charges and property and other taxes incurred during the construction period, comprised the following: 


Apartments: 

Completed — 
iandeand land pm provements eke eee ee ee Be Ae ee $ 2,100,597 
EU IT Ste ees eee Wee on eB A EOI ote Sa et OE te SET LS, We TRS, Cae ae 6,679,231 
RAW EG eb (HEN PES Se Ris he NS Be SUE re tae UP Pe ee a Re A tA 998,153 
$ 9,777,981 
Under construction (including land and land improvements of $279,789)............- 1,232,654 
Other-rental@properties. (including? land! Of $35,863) mee tee ernest ee cee eee 77,796 
$11,088,431 
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S. V. HUNSAKER & SONS, INC. 
NOTES TO FINANCIAL STATEMENTS (Continued) 


Depreciation on completed rental properties is provided on a straight-line basis using estimated useful lives as 
follows: 


RBS yal teh og saga ra see eee eee a re a ee ae ee a ca ee a lee meee nee 30 to 33% years 
Land) “improvements ses 2 oc A tcc otra sae te ese one rte pe Borer ee 10 to 20 years 
} S019 19 (811 eRe Nr ME ePIC NEN TS beret” SE NPL oy Boe RCE cs eas y Aeeiar tg Isle sheet tbe 3 to 10 years 


The depreciable life of apartment buildings used for computing depreciation provisions for the year ended 
September 30, 1964 has been extended to 30 years from 25 years. The effect of such change upon the operating 
results of Hunsaker and upon its financial position is not significant. 


Expenditures for renewals and betterments are capitalized; maintenance and repair costs are charged to income 
as incurred. When assets are retired or otherwise disposed of, the accounts are relieved of costs and accumulated 
depreciation, and any profit or loss on disposition is credited or charged to income. 


Rental properties are encumbered by trust deeds securing construction loans and notes payable and substantially 
all of the furniture is pledged as collateral for equipment contracts payable (See Note 7). 

(6) Property and equipment — 

Depreciation on all property and equipment acquired prior to 1959 and on certain automotive equipment purchased 
subsequently is provided on a straight line basis. Certain assets acquired subsequent to 1959 are depreciated on the 
double declining balance method. Estimated lives used in computing depreciation for property and equipment are 
as follows: 


Buildings! 2288 2... SSA es, on GEOR EES ae Se RS eee EE see Re ees eee 33% years 
Equipment and’ Turmitvire.- 2222025 ee eas ewes stresses een pees 3 to 10 years 
Leasehold! improvements: 280. ..ccssscs ghee oe cee ke ence cae nae se eto ecm oe eee Term of lease 


Expenditures for renewals and betterments are capitalized; maintenance and repair costs are charged to income 
as incurred. When assets are retired or otherwise disposed of, the accounts are relieved of costs and accumulated 
depreciation, and any profit or loss on disposition is credited or charged to income. 


Substantially all of the property is encumbered by first trust deeds securing notes and equipment is pledged 
as collateral for conditional sales contracts (See Note 7). 
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S. V. HUNSAKER & SONS, INC. 
NOTES TO FINANCIAL STATEMENTS (Continued) 


8) Federal income taxes — 


Profits from sales of houses (taxable as ordinary income) are recognized for financial statement purposes 
in the period in which the sales were made. However, for Federal income tax purposes, Hunsaker and _ its 
predecessor companies have consistently reported profits on such sales as collections on the applicable installment 
obligations were received. As a result, a substantial portion of the Federal income taxes applicable to such 
income is payable on a deferred basis. 


Hunsaker plans to file a consolidated Federal income tax return with its parent, Occidental Petroleum Corporation. 
It is anticipated that no Federal income taxes will be paid based on the consolidated return. Accordingly, Federal 
income taxes which would be otherwise currently payable have been shown as due to Occidental. 


(9) Commitments and contingent liabilities — 
Hunsaker’s commitments and contingent liabilities as of September 30, 1964, are as follows: 


(a) If all properties for which purchase option agreements had been executed at September 30, 1964 are 
subsequently purchased, the purchase prices (net of option payments) will approximate: 


OptiOnis es 5 ae Te a a ao enna Cr We Oc Pe ee $7,500,000 
PurchaseAcreements 02a ee ee es ee ee, a ee ees 180,000 
$7,680,000 


(b) As a participant in a number of joint ventures (see Note 4), Hunsaker is contingently liable on a 
joint and several basis for the liabilities of such joint ventures which approximate $2,314,000. 


(c) Hunsaker has contingent liability in connection with obligations to lending institutions which are 
secured by first deed of trusts on residential units in cases where Hunsaker sold such units but no express 
substitution of debtors was made. Although the total amount of the obligations is approximately $33,000,000, 
the contingent liability is only as to the excess of the indebtedness over the value of the security. It is the 
opinion of management that Hunsaker will incur no loss in view of the fact that the security is substantially 
in excess of the indebtedness and the procedure for obtaining deficiency judgments against the debtor is cumber- 
some and not utilized in the trade. 


(10) Supplementary profit and loss information — Charged Directly to 
Profit and Loss Capitalized 
rr in Real 
Cost Estate = 

Nine months ended September 30, 1964 — e Of Sales ey, D Ohe Poke 

Maintenanceyand: fepalts.cs trees eee eee $ 26,367 $127,101 $ — $153,468 

Depreciationsand sam OntuzZatl Ones ses eee ee een 34,035 473,619 — 507,654 
Taxes other than income taxes — 

Payrollecn 09s es ee ee 69,612 27225 49,598 141,433 

PLOPCT byte oe eae ene ec ee eee 18,573 121,428 18,824 158,825 

Rents anderoyalltiieses ee ec newer ce ee ee eee 24,240 5,145 — 29,385 

Provisionstor doubtiul#accountsirsees ees eee eee aa 309,302 — 309,302 
Year ended September 30, 1963 — 

Maintenancesands repallsss sce eee eee $ — $ 82,865 $4 — $ 82,865 

Depreciation: ands amortization see see eee eee eee — 366,502 — 366,502 
Taxes other than income taxes — 

Payrolle2 ee See ee ee eee 44,129 28,790 34,600 107,519 

12 (0) oo) i A eee ee ee ee A Nan rr Ae 49,902 —— 223 77,625 

Pranchisest...22.28. £502. scope nc sa osesees eareecee ce nueeceseeee ete — 9,821 aie 9,821 


Provisionetor doubttul jaccounts: 2: eee ee eee —— 253,863 — 253,863 


Property and payroll taxes on real estate development projects are capitalized as a part of the costs of the 
projects in the approximate amounts of $55,000 and $77,000 in the years ended September 30, 1961 and 1962, 
respectively. Maintenance and repairs and depreciation are immaterial in amount and are not set forth herein for 
1961 and 1962. 


There were no management or service contract fees during the period under review. 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 
To International Ore & Fertilizer Corporation: 


We have examined the consolidated balance sheet of INTERNATIONAL ORE & FERTILIZER 
CORPORATION (a California corporation) and consolidated subsidiaries as of September 30, 1964, 
and the related statement of consolidated income and retained earnings for the periods December ih 
1963 through December 31, 1963 and the nine months ended September 30, 1964. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion, the accompanying consolidated balance sheet and the related statement of con- 
solidated income and retained earnings present fairly the financial position of International Ore & 
Fertilizer Corporation and consolidated subsidiaries as of September 30, 1964, and-the results of their 
operations for the periods December 11, 1963 through December 31, 1963 and the nine months ended 
September 30, 1964 in conformity with generally accepted accounting principles consistently applied. 


ARTHUR ANDERSEN & CO. 
New York, New York, 
December 1, 1964. 
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INTERNATIONAL ORE & FERTILIZER CORPORATION 
AND CONSOLIDATED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET — SEPTEMBER 30, 1964 


ASSEDS 
CURRENT ASSETS: 


Trade receivables and acceptances — 
Customers;iless.reservepok S51, 931x320 el ees 


Subsidiaries and affiliates not consolidated (Note 2)................... 
NotezreceivableaG@Notes4iisa) ee ees a ee eee 2 ee eee 
Accumulated costs on orders in process (Note 4)..............---.------------ 
Prepaid-items,, €t¢.tei.cs..2rit- Pugs, Ack Aree eee. ean ete erie ees eee 


$9,237,981 
1,737,654 


otalecurrentiiassetseeen Sa) viv Spee pari 


INVESTMENTS AND ADVANCES: 


Subsidiaries and affiliates not consolidated (including advances of 
$530,108) aticost.pless reserve CNOte +2 meses aes te eee ee ee 


Other. investmeénitss at: cOSt2: 65 =e ceee ee) ae ees pee eee 


PROPERTY AND EQUIPMENT: 
Mineral, deposit: CNote: 3y)eswezbuen seer eins oe Oe 


Office furniture and equipment, at cost, less accumulated deprecia- 
tion: OF 9549.19 CNGEC Oy ree eee eee ec 


$ 745,800 
192,289 


$4,500,000 


53,395 


GOODWILL, cost of net assets of acquired business in excess of under- 
lying book value at date of acquisition net of amortization (Note 1) 


LAB Iga Ess 
CURRENT LIABILITIES: 
414; Fo bankelOans aC NOteL 45) eee ee ee ee 
Accounts, and’ acceptances payables = 2. eee 
Accrued: ‘liabilities:2¢. 7-0) oe ee 


Current portion of long-term liability under mineral deposit purchase 
agreement. sili: Secicr iis Ws ABs ed 0 Aca eee ee ere 


otal currentaliabilities.............0...- eee ee 


LONG-TERM LIABILITY UNDER MINERAL DEPOSIT PUR- 
CHASEPAGREEMENT + GNote:3))::st2c sue Seco eee ee eee 


DUE TO OCCIDENTAL PETROLEUM CORPORATION (parent 
COMP an y:).s peered eae ss oa ee ke 


COMMITMENTS AND CONTINGENT LIABILITIES (Note 7)...... 


CAPITAL STOCK AND SURPLUS: 
Common stock, par value $1 per share, authorized 25,000 shares, 


outstandin ey T000Gsharessnie 5 oe ee ee $ 1,000 
Capital surplus: (Note: 1) ee ee 2,741,778 
Retained earnings, per accompanying statement.................2........------ y 5235809 


The accompanying notes are an integral part of this consolidated balance sheet. 
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$ 2,300,192 


10,975,635 
702,723 
1,083,858 
84,573 
$15,146,981 


938,089 


4,553,398 


1,379,914 
$22,018,382 


$ 882,723 
13,084,496 
93-693 


300,000 
$14,360,872 


3,900,000 


691,567 


3,065,943 
$22,018,382 


INTERNATIONAL ORE & FERTILIZER CORPORATION 
AND CONSOLIDATED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED INCOME AND RETAINED EARNINGS 


For the Period December 11, 1963 (date of acquisition — Note 1) Through December 31, 1963 


For the Periods 
December 
11, 1963 Nine Months 
to Ended 
December September 
31, 1963 30, 1964 
See es ee Sante Aron ee anne maist Mey. We enki ne et BS SoS ay ton IF. $ 5,926,032 $54,288,378 
ISIS CLEARS VAN 2 ea i el tel a a I gk TR: 5,621,466 $2,202,248 
CROSS a DEON INGLG 2) ne aan a eS ee et lS Tacs ea $ 304,566 $ 2,086,130 
SeE RATING XPENSES. fea 2208 2) tm fe lh a aes Lhe en be 188,669 1,481,862 
Income before provision for Federal taxes on income... $ 115,897 $ 604,268 
PROVISION FOR FEDERAL INCOME TAXES (Notes 1 and 5) 62,000 335,000 
INCGRIE COME saree eS te er Pee ee, SB eas $ 53,897 $ 269,268 
RETAINED EARNINGS, BEGINNING OF PERIOD..................... — 53,897 
RETAINED EARNINGS, END OF PERIOD.......................000 $ 53,897 $ 323,165 


and the Nine Months Ended September 30, 1964 


The accompanying notes are an integral part of this consolidated statement. 
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INTERNATIONAL ORE & FERTILIZER CORPORATION 
AND CONSOLIDATED SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


(1) Operations — 


International Ore and Fertilizer Corporation (Interore-California) was incorporated in California on August 7, 
1964. Occidental Petroleum Corporation (parent company) contributed to Interore-California its wholly owned 
subsidiary, International Ore and Fertilizer Corporation of Delaware: (Interore-Delaware) on August 7, 1964. 


Interore-Delaware, which was incorporated in Delaware on November 12, 1963, acquired on December 11, 1963, 
substantially all of the business and assets of Ridgefield Commercial Corporation, a New York corporation (prior to 
December 11, 1963 named International Ore & Fertilizer Corporation) and assumed the liabilities as of such date. 
The assets and liabilities acquired were recorded at the amounts shown in the accounts of the predecessor with the cost 
(represented by the market value of the stock of the parent company, Occidental Petroleum Corporation, issued therefor) 
in excess of underlying book value at date of acquisition being recorded as an intangible asset. This intangible asset 
will be amortized over a 20-year period commencing in 1964. 


The contribution of Interore-Delaware by Occidental Petroleum Corporation to Interore-California has been treated 
in the accompanying consolidated financial statements as an economic merger and, accordingly, the retained earnings 
of Interore-Delaware have been carried forward and the capital stock ($1,000,000) plus the capital surplus ($1,741,778) 
of Interore-Delaware have been included as capital surplus. There have been no other changes in capital surplus 
since December 11, 1963. 


(2) Basis of Statement Presentation — 


The consolidated financial statements include the accounts of all wholly owned domestic subsidiaries. 


Receivables from subsidiaries and affiliates not consolidated contain intercompany profit of $95,000. The 
intercompany profit on sales to such subsidiaries and affiliates included in consolidated income amounts to $80,600 
for the nine months ended September 30, 1964, and $44,000 for the period from December 11, 1963 to December 
31, 1963. 


Investments in and advances to foreign subsidiaries and foreign affiliates are stated at the lower of cost or under- 
lying book value. 


Approximately $445,000 of investments and advances is represented by monies invested in or advanced to 
companies in the preoperating phase of business. Additional financing will be required for the subsidiaries or affiliates 
to become operational. 


Reference is made to the international operation section of this prospectus. 


(3) Purchase of Mineral Deposit — 


On September 1, 1964, Interore (California) entered into a contract covering the purchase of a phosphate rock 
deposit in Hamilton County, Florida. The purchase price will be based upon the number of economically recoverable 
tons of phosphate rock as determined by geological survey at the rate of $.40 per ton. Interore has the obligation 
to submit a geological survey within a 14-year period, at which time the purchase price will be fixed. Pursuant to the 
purchase agreement, Interore has delivered to the seller a mortgage on the property and has made an initial payment 
of $300,000 and is required to make minimum payments of $300,000 per year over 14 years. All payments will 
be applied against the total minimum purchase price of $4,500,000 at the rate of $.40 per ton. Interore has recorded 
the mineral deposits of phosphate rock as an asset and a corresponding liability based upon the minimum purchase 
price under the contract. 


Interore has leased the right to mine and market the phosphate rock to Occidental Corporation of Florida 
(a wholly owned subsidiary of Occidental Petroleum Corporation) and is to receive a royalty, subject to certain 
adjustments, of $.45 for each ton of phosphate rock sold or removed. 


(4) 4% Percent Bank Loans — 


Interore has pledged the note receivable of $702,723 and accumulated costs in process of $180,000 as security 
for bank loans. 
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INTERNATIONAL ORE & FERTILIZER CORPORATION 
AND CONSOLIDATED SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


(5) Provision for Federal taxes on income — 


Interore intends to file a consolidated Federal income tax return with its parent, Occidental Petroleum 
Corporation, and it is anticipated that no Federal income taxes will be paid based upon the consolidated return. 
Accordingly, the contra payable to the provision for Federal taxes on income has been reflected as due to Occidental 
Petroleum Corporation in the accompanying financial statements. 


(6) ‘Depreciation and maintenance — 
Depreciation is computed on a straight-line basis at an annual rate approximating 10 per cent. 


Maintenance and repairs are charged against income as incurred. The cost of property additions, including 
betterments, and the cost of replacements and renewals of major units of property, are charged to the property accounts. 
Units of property replaced, sold or abandoned, are credited to the property accounts and charged to the depreciation 
reserve and the difference (if any) is credited or charged to income. 


The investment credit (approximately $500) has been recorded as a reduction in the provision for Federal 
taxes on income. 
(7) Commitments and contingent liabilities — 


At September 30, 1964, Interore and its consolidated subsidiaries were contingently liable for approximately 
$3,255,000 under unused balances of letters of credit in favor of suppliers. 


Interore has leased office space at an annual rental of approximately $135,000 for a 10-year period com- 
mencing in 1965. 


Interore and certain of its subsidiaries are defendants in litigation in which the ultimate liability, if any, cannot 
be presently determined; however, in the opinion of counsel, any ultimate liability will not be material in relation 
to the company’s consolidated financial position. 


Reference is made to the litigation section of this prospectus. 


(8) Supplementary income information (all charged to operating expenses during the periods) — 


For the Periods 
December 
11, 1963 
to Nine Months 
December Ended September 
_31, 1963 30,1964 
NiaintenaAnNCemaNdeTe Pal ls see ereees eee cee ON heed eee Ae tee eo ee $ 2,798 $ 8,035 
PlepreciationwandsamOreiZa tion eer ceee ter seater oe a eee en es ee rere. SeooS $60,563 
Taxes other than income taxes — 
DEY Tk Leer as ete cree es Oe re en Re Ree Os Wee ae eet Ne no Reeds Se $ 479 $18,586 
WS CAT SRT a TCLS Cote en aR Pe et RR asm OMe Nr DRA Bae) oe 6,753 39,000 
COM SCE pase es esl a AT Pe We se AAAS Ue RAR ear hit ee Roe Re ee ge aOR el aL es SE 486 1,891 
$ 7,718 $59,477 
IRONS HANG NOV Al (esas. ce terse eee cee eee Ril ERNE E OU MU wee Tae mes roe $ 2,566 $31,450 
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ADDITIONAL INFORMATION 


This Prospectus omits certain information con- 
tained in the Registration Statement on file with 
the Securities and Exchange Commission. The 
information omitted may be obtained from the 
Commission’s principal office at Washington, 
D. C., upon payment of the fee prescribed by the 
rules and regulations of the Commission. 


OCCIDENTAL 
PETROLEUM 
CORPORATION 


1,110,022 Shares 


Capital Stock 


PROSPECTUS 


Dated January 19, 1965 


LONG TERM DEBT 


The following is a tabulation of the long term debt of Occidental and its consolidated subsidiaries as 
at December 31, 1964. 


PRINCIPAL 
BALANCES 
INTEREST DUE BEYOND 
RATE ONE YEAR 
Occidental Petroleum Corporation — 
Notes payable to bank due 1971 and 1974 secured by 
Occidental’s interest in certain gas fields 0.0.00... 5¥8 % $15,397,000 
Convertible subordinated debentures due 1978 00.0.0... 612 % 240,000 
GO AMCEIIOLES PAVADIE 05... 004 ks vc.s- ncaa te ae eee — 130,000 
The Best Fertilizers Co. and consolidated subsidiaries — 
Note Payable due LOTT)... ..,.<-shcaee ted Se A 6% 2,300,000 
Note Payable due in annual installments from 1970 to 1979 . 5% % 6,200,000 
Notes Payable to bank due in semi-annual installments from 
LD PR fc ect dynes (avd ees ORO ee 5% % 3,227,000 
Various notes (payable in varying installments) ................ 612% 1,540,000 
Jefferson Lake Sulphur Company and consolidated subsidiary — 
Sinking fund debentures of Jefferson Lake Petrochemicals of 
Canada, Ltd. (a consolidated subsidiary) secured by its 
interest in a gas processing company and real property and 
fixed) assets in the Calgary gas' field .2.0)..e, Be. 6% % 3,952,000 
Notes payable to bank secured by investment in stock of 54%% 6,795,000 
Jefferson Lake Petrochemicals of Canada, Ltd., due in 
quarterly installments from 1964 to 1972.00... 
544% to 
Pret notes payable, due 1969 10°1973, 60.07 20... oh ee. 5% % 466,000 
$40,247,000 


CAPITAL STOCK 


The authorized capital stock of the Company consists of 10,000,000 shares of capital stock, par value 
$ .20 per share, its only class of stock. As of March 31, 1965, there were outstanding 7,770,610 shares, 
not including 16,543 treasury shares which cannot be voted at the meetings of shareholders. 


Reference is made to Pages 41 and 42 of the Prospectus for a full description of Occidental’s capital 
stock, including restrictions on the payment of dividends. In May, 1965, when the debentures of S. V. 
Hunsaker & Sons have been discharged, the amount of consolidated earnings so restricted will be reduced to 
approximately $4,000,000. 


DIVIDENDS 
The dividend record of the Company for the past ten years is as follows: 
CASH STOCK 
DATE PAID DIVIDENDS DIVIDENDS 
January, 1963 25¢ per share 4% 
July, 1963 25¢ per share 
January, 1964 25¢ per share 4% 
August, 1964 25¢ per share 
January, 1965 25¢ per share 4% 


OPTIONS TO PURCHASE CAPITAL STOCK 


Reference is made to Pages 39, 40 and 41 of the Prospectus for information regarding Occidental’s 
1961 Employees’ Stock Option Plan and other options and warrants outstanding at December 15, 1964. 


Between the dates of December 16, 1964, and March 31, 1965, options to purchase an aggregate of 
12,600 shares have been granted under the Plan at exercise prices ranging from $26.88 per share to $29.25 
per share. Options exercised were: 18,176 shares pursuant to the Plan and 914 shares pursuant to Jefferson 
Lake Sulphur Company options assumed. Options covering 4,426 shares were cancelled by termination of 
employment of the optionees. 


LISTING ON OTHER STOCK EXCHANGES 
The capital stock of the Company is presently listed on the New York Stock Exchange and the Pacific 
Coast Stock Exchange. 


The common stock of Jefferson Lake Petrochemicals of Canada Ltd. is listed on the American Stock 
Exchange, and The Toronto Stock Exchange. 


FISCAL YEAR 
The fiscal year of the Company ends on December 31 in each year. 


ANNUAL MEETINGS 


The By-Laws of the Company provide that the annual meeting of the Company shall be held in the 
State of California at such place as may be fixed from time to time by the Board of Directors on the first 
Tuesday in May of each year. The Company’s last annual meeting of shareholders was held on May 4, 1965. 


HEAD OFFICE AND OTHER OFFICES 


The principal executive offices of the Company are located at 10889 Wilshire Boulevard, Suite 1500, Los 
Angeles 24, California. Other principal offices of the Company and its subsidiaries are as follows: 


Oil and Gas Division: 
Headquarters—5000 Stockdale Highway, Bakersfield, California 
Rocky Mountain Division—828 Patterson Building, Denver 2, Colorado 


Gulf Coast Division—Post Office Box 1451, Lafayette, Louisiana 


The Best Fertilizers Co.: 
Post Office Box 198, Lathrop, California 


The Best Fertilizers Company (Texas): 
8420 Manchester Road, Houston (2: Texas 
Post Office Box 1980, Plainview, Texas 


Jefferson Lake Sulphur Company: 
1408 Whitney Building, New Orleans, Louisiana 
Post Office Box 248, Brazoria, Texas 


Jefferson Lake Petrochemicals of Canada Ltd.: 
320 Ninth Avenue S.W., Pacific Building, Calgary, Alberta, Canada 


S. V. Hunsaker & Sons, Inc.: 
15855 Edna Place, Irwindale, California 


Gene Reid Drilling, Inc.: 
5000 Stockdale Highway, Bakersfield, California 


International Ore & Fertilizers Corporation: 
500 Fifth Avenue, New York, New York 


Occidental Corporation of Florida: 
Box 1328, Lake City, Florida 


Occidental Research & Engineering Corporation: 
10889 Wilshire Boulevard, Los Angeles 24, California 
TRANSFER AGENTS 
The transfer agents of the Company are: 


United California Bank, Post Office Box 54261, Terminal Annex, Los Angeles, California 
, and 
The Chase Manhattan Bank, 1 Chase Manhattan Plaza, New York, New York 
and 
Canada Permanent Trust Company, 235 Bay Street, Toronto, Canada 


The Company’s share certificates are mutually interchangeable between its transfer agents. 


TRANSFER FEE 
No fee is charged on stock transfers other than the customary government stock transfer taxes. 


REGISTRARS 
The registrars of the Company are: 


Bank of America National Trust and Savings Association, Post Office Box 2152, Terminal Annex. 
Los Angeles 54, California 


and 
Chemical Bank New York Trust Company, 20 Pine Street, New York, New York 
and 
Montreal Trust Company, 15 King Street West, Toronto, Canada 
AUDITORS 


The independent public accountants for the Company are Arthur Andersen & Co. 


B) 


NAME & ADDRESS 


Dr. Armand Hammer, 
_ Los Angeles, California 


E. C. Reid 
Bakersfield, California 


Charles K. Schwartz, 
Los Angeles, California 


Robert S. Rose, 
Los Angeles, California 


Paul C. Hebner, 
Los Angeles, California 


Dr. Louis A. Rezzonico, 
Santa Barbara, California 


S. V. Hunsaker, 
Los Angeles, California 


H. S. Ten Eyck, 
New York, New York 


Eugene H. Walet, Jr., 
New Orleans, Louisiana 


Dr. Ernest Csendes, 
Los Angeles, California 


Eberhard P. Deutsch, 
New Orleans, Louisiana 


Arthur Groman, 
Los Angeles, California 


Frederic A. Gimbel, 
Los Angeles, California 


Neil H. Jacoby, 

Los Angeles, California 
Dorman L. Commons, 
Los Angeles, California 
E. F. Reid, 
Bakersfield, California 


Richard H. Vaughan, 
Bakersfield, Calitornia 


Charles C. Horace, 
Bakersfield, California 


Robert A. Teitsworth, 
Bakersfield, California 


Charles J. Lee, 
Los Angeles, California 


OFFICERS AND DIRECTORS 


CCUPATION AND POSITION DURING PAST 
FIVE YEARS 
President, Chief Executive Officer and Director since 1957; Director 
of City National Bank of Beverly Hiils. 


Senior Executive Vice-President and Director since 1959. 


Director since 1957; formerly a Director of Pacific Northwest Pipe- 
line Corporation and senior partner of the law firm of Gottlieb and 
Schwartz, Chicago. 


Vice-President and General Counsel and Director since 1962; 
General Counsel of McCulloch Oil Exploration Company of 
California, Incorporated, from 1956 until 1962 and Secretary, 
General Counsel and a Director of McCullough Oil Corporation of 
California from 1960 to 1962; formerly Deputy Attorney General 
of California. 


Secretary-Treasurer; Director since 1960; Secretary since 1959; 
employed by Occidental since 1957. 


Director since 1964. Member of the management of Pepsi-Cola 
Company since 1952 and now a director and chairman of the 
management committee of that company. 


Director since 1964. Chairman of the board of directors of S. V. 
Hunsaker & Sons, Inc., (engaged in residental construction in 
Southern California since 1938) having founded and served in the 
same capacity of the corporate predecessors of that company. 


Director and Executive Vice-President of the Company since 1964; 
President of International Ore & Fertilizer Corporation (wholly- 
owned subsidiary of the Company) having been associated with 
that company and its corporate predecessor since 1948 and as 
President since 1959. 


Became a Director and Executive Vice-President of the Company in 
1964; President of Jefferson Lake Sulphur Company (wholly-owned 
subsidiary of the Company) and was President and, since 1946, 
Director of its corporate predecessor. 


Executive Vice-President - Research and Development. 1961-1963 
Armour Agricultural Chemical Co.; 1953-1961 E. I. du Pont de 
Nemours & Company. 


Became a Director in 1964; Senior partner in law firm of Deutsch, 
Kerrigan & Stiles, New Orleans, Louisiana; since 1947 a Director of 
Jefferson Lake Sulphur Company. 


Director since 1957; Senior partner of law firm of Mitchell, Silberberg 
& Knupp since 1948. 


Director since 1959; Vice-President and Director of Gimbel Bros., 
Inc., from 1922 until his retirement in 1948. 


Director since 1959; Dean of the Graduate School of Business Ad- 
ministration, University of California at Los Angeles since 1955. 


Became Financial Vice-President in 1964; Douglas Oil Company 
1947 to 1964 as Vice-President, ‘Treasurer, Senior Vice-President. 


Vice-President and Exploration Manager since 1959; 1956 to 1959 
Vice-President and Chief Geologist of Gene Reid Drilling, Inc. 


Vice-President - Chief Geologist of the Company since 1959. 
Vice-President - Chief Engineer of the Company since 1959. 


Vice-President - Member of geology department of the Company 
since’ 1959. 


Controller since 1964 and Assistant Secretary. Formerly Controller 
for Tidewater Oil Company’s Western Division, having been associa- 
ted with that company since 1956. 


CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, the applicant company hereby applies 
for listing the above-mentioned securities on The Toronto Stock Exchange and the undersigned officers 
hereby certify that the statements and representations made in this application and in the documents sub- 
mitted in support thereof are true and correct. 


OCCIDENTAL PETROLEUM CORPORATION 


Corporate “ROBERT S. ROSE”, 
Seal Vice-President. 
“PAUL GC. HEBNER”, 
Secretary. 
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